
CONFERENCE COMMI11EE REPORT FORM 

Honorable David Dewhurst 
President of the Senate 

Honorable Joe Straus 
Speaker of the House of l<epresentatives 

Sirs: 

Date 

Austin. Texas 

We. Your Conference Cornmitlee. ap&!;1ted to ac;~just the dillerences between the Senate and the 
House of l<epresentatives on ate..- B1 \I 1 have had the same under 
consideration. and beg to report it back with the recommendation that it do pass in the form and 
text hereto attached. 

r\1>1" J Ne.lsWI 

~ 

On the part ol the Senate 
&eM.tvtr Cho.f It s S c,(., w erlrle1,... 

Note to Conference Committee Clerk: 

Please type the names ol the membeno of the Conference Committee under the line• provldt'd lor oignature. Those 
memben desiring to oign Ute report should oign each ollhe olx copies. Alloch a copy of the Conference Comntillec 
Keporl and a Section hy Se-ction side by oide comparison to t'ach of the oh reporting forms. The original and two 
copies are flied In house of ori~tln of the bill, and three copies in the other house. 
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SE;..;ATE VERSION 

ARTICLE I. DELIVERY SYSTFM REDESIGN FOR THE 
PROVISION OF ACUTE CARE SERVICES AND LONG
TERM SERVICES ,\NO SUPPORTS TO lNOIVlDl'i\LS 
\VITH INTEI.LECHJM. AND DEVELOPMENTAL 
D!St\131LJTIFS 

SECTION 1.0 I. Suhtitlc I, Title 4. t.iovcmmcnr Cod<, ts 
amended hy adding Chapter 534 to rc:td as t\11low" 

CfL\P.I'FH__5.1,1 SYSn:r-.1 REDESICiJ"L FOR _ _I)El.IVERY 
()F MEDICAID ACUTE_(ARF SERVICES AN!UA,l_(':!G
TFRM SERVICES AND S:\LPPQ!US TO PERSONS WITH 
l_i':{JFI.I.ECl:\iAI AND Df':V_f[eOPr-.1ENTAI. 
DIS.\lllLITIE_S 

Sl)!:)Cl!APTJ;R .·\. (iFNER1.\L PROVISIO:"-JS 

Sec. 534.001. J)EI'l:"-J_LT!()NS. Anll>ng other tem1s. ddinc< 
":u.lvi"''Y comminee" the Intellectual and Developmental 
Disahility System Redesign Advisory Committee established 
under Section 534.053. 

sec. 534.Q\)2. CONFLICT WITH Q}~JfRJc.t\ W. 

5!. I BC I l .-\ PT !,:JL!l.__ . .:\ ClH E C ~ R E S E R V l.t,:.L'L..t\!'1 D 
I.ONG-TFR\1 SERVI(ES AN!)~)UPPORTS SYSTE\1 

>ec. 5}:L05J.. ACUTE CARE S['E_VICES...AND I.O[:JG
TER\1 SERVIJ.:.l'S ·\l"D SUPPORTS )YSJJ:'J'yL m~ 
1'-<DIV!Dt!Ai,S _____ .\.Y.JTH INTELLECTL\L .. c\ND 
DFVFI.Op\IFN[/\LJ.21.S,,\131J.Jllf'S. Provides ll1r th~ design 

Senate Bill 7 
CPntCrcnce Committee R~port 
Section-oy-Section Anal} sis 

HOUSE VERSION (IE) 

ARTICLE I. Same as Senate version. 

S ~.l' liON 1.0 I. Same as Senate vcrsinn. 

~~ !BCIIA PTFR A._CiFNf:R,AI. PROVISIO.~S 

Sec. 534,0Jl.LJ')F,.FINITIOI'o'S. Same as Senate wrsi0n e~cept 
d~tincs ··advi~-'£")' committee"' as the state \1cdk:aid manag~d 
care advisory committe~ estaolishcd under s~ction 5.13.041. 
[FA 1.3rdtl )] 

5_<;:~,})4.002. CO'l'FLlCT_}yiJH OTHER 1.1\\Y., 

SUBCH,:\PTER .l:t ACUTE L:\B.F SERVICES AM) 
I ON(J-TFR\1 Sl;:j:~VI_(:ES AND SUPPORTS SYSTF\1 

.S.~f, .... ~.Ftl~ I. AClTTf~. C'ARJ;_SF.~VICES AND l,ONCi
TER,M SERYJCES AND _s_UfJ'ORTS SYSTE~LJ:.\}~ 
fND!VlDJ',:\L'i.... WITH INTFJ[.FCTUA!. .\)![) 
Ut::VEI.OPMI;.l'IL\1. nr~_ABif.lTIES., Same as Senate 

CONFERF!'iCE 

:\RTICLE I. Same as Senate version. 

SECTION 1.0 I. Same as Senate version. 

5!1JI£:J!r\P]'FR_c',. GFNFR!,\L PRO'{ISIONS 

Sec. 534.001. DEFIN!TIO~S:~me as Senate version. 

2~~_,_534.00~. CONFLICT WIT!iQJIJfB LAW. 

Sl !RCHAPTER B. . . .ACUTE CARE SERV!!;~L'L.t\~D 
!JlN(i-TF.RM SERVICES AN_Q_Sl'PPORTS SYSTE\1 

s~c. 5}~.Q~L~:\_(TTJ: CARE .S.tRYJfJ'\ AND JO)JG
TER7-.I SERVICES Al"D Sl'PPOR.L'i... ... ~.Y5If..t-:_1 _EQR 
t:·..; D1 V ID l' ;\_lc8_ __ \\'{fH I-;-.; T F.l.J. E<;,::n L'-L~ __ A :-.J [) 
DFV_ELOP\IFNTAL ...... J.?JS,\ BII.ITIES. Same as House 

I }.145403 



SENA TF: VERSION 

and 1mph:mentati,)n iJf an acute .:are s,en:i~c-..;. anti long~lenn 
,crvices and supp,,ns system for individuals" ith intclkctual 
and dcvclopmcntai.Jisahilitics and e'tab!ish.:s the goals of the 
sy;;;tem, indmlinp. the promotion of pcr:mo .. ~cntcr~d planning. 
sdf~dire~tit)n. ?lt..~lf-detl.!rminationt community inclusion. and 
customi1cd Ntlinful crnploymt:nt. 

'>~~--}HJ!52_. __ 1:'-.IPI.J'.ML~Ic.\l'lO~ or SYS.I!i\! 
REilESJI)l')~ ..... TfJc commission ~P.!Lllcn~r:!!!!cn\ _-;hall. it1 
c~.m ... uhatit'n with the ad\ isnrv committ.ce. iointlx impli.:mcnt 

tbc ~'1-~ .. ~t~L£ill£.....,i.~Jyiccs 3!1.9.J9.rJg~~-~l~~r'\ ices and -~!!1?.12~111~ 
~!!LJ~1! _ _in~E~:.!dtlal.s wirh irH:eJJ~~_!~.I<.t.tJ)nd (l~~~lopmcnl;.J 
;1!-;abijj_ties in th<;.'l'!l.TJM' nnd_[n the 'r;~g>~-~~·;ri.bcd in this 
C l1 fJpiCJ:, 

Sec. 5.14.053. I~lELl,F.Crt'AL AND DEYl;lDP~IFN_J:AL 
DISAB!l..rr.:_y _ _1i_YSit,M ~ RFDI.:_'£]G!\ ~m:!~Uf< .. Y. 
t'0:\.11\JlLIJ·J.c, Fstahli'h~s the lntclh:~tual and 
De,dopm.:ntol Disability System Red~ sign A<h i:mry 
Committ\!'t: and. ttn1Qng other rro'\- isitHlS, spedti~:t lh~ 

compositi1,\f1 of the ctmHnitte~. 

Sec. sn054, ,\~MI,\l, ______ RJ;PORI:_ ON 
J:'>IPI.FMENBJ.LQJ'L 

No (tquivalenr pro~,-ision. 

Senale Bill 7 
Conference Committe~ Report 
Scction~by~Se~tion .J\natysis 

HOUSE VERSION (IE) 

v~rsion. t.!xcept includt!s as a goal the promotion of person· 
centcrcu planning. selt~dircction. self-determination. 
community inclusion~ and customized. integrtJtetl. t.'(JIItpetitit•e 
"mploymem. 

:;cc. 53-!_t!.?.,;__ __ _!V!f'l E.[V1l.:>ll i)J .. K1.1\ 01- . SYSlF\1 
f<.FOFSIGN. Same as Scnat.J version except omits th" 
specification that the C(lmmfssion and the ,fepartment jointf} 
impl~m~m the s~slcrn. [FA UrdtcJI 

~("'l .:quival~nr proviSIOn. ~~~~- 51-L05J '-\US amended h\ 
rA 18( 1) and then deleted b~ L\Urd(3ll 

~cc_. -~53l.f!5;L ___ ~ AN~UA!. ~~-... B_t.t:ORT 0~ 
JM!:'JJ:.MF.NTA TlQ~, (R<'IlU!td•ered b~· FA I.Jrdt-1!) 

Sec. 534.0-IL_ _RFPORJ ON -~t)J,t; OF LOC,\1, 
''>fiFT.r Fen 'AL -~~'i!lJlJ;:YFl.OP"IE:-;J.JlLfits \HILITY 
cil1JJlQRITlli5 .\S ___ ::if.KYK1l.....PROVIDI;R.S .. U!L.Ih-' 
~Jllllfll.~'\,'.iJ'D~.i!!!,l J~partrrt~.m~~h.~JL submit a repg_rL.LP ... thc 
l_~cislatYI.•Ul.•'!. .. lmcr than DecemberJ, .. ;;.tl!::Llb.!ll indtJ~<tHhc 

' 

CO'IFERENCF 

version< 

5.£c 534052._1~1.!'JF\!E]';TAIJQN QL_., ..... 'iYSTFM 
llJ:'J)f.SIG::i Same as Senate v.:rsitHl. 

S.e•:c5J3});;3. INl[IJ.i.·t,:lJ;~:\L~ND DF'{fl OPMfNLlL 
[)ISAIJJI,[LY SYSJJoM REPf2!J.<J.'i._ .. ~QVISOR:( 
Q:!_~l.:',JITTFE, Su~stanHall~ th~ same as Senate version 
except indude.•· tintOn!( the nremher.• '!l the ud•·i.<ory 
<'ontmittee indivill1illlv wit!r intl!/lectual ami dl!velopmenttll 
tli.mhili1ies wlw are redpienl.< of .vervices under /he fCF-llD 
program anti representatives 1!/ private und public fCF-lfD 
prtll'itli!r.\'. 

':\~c. 5.'!~.05-l. ANNU;jl 
E'.!eLEVIENTA TION. 

.~_,.RiiPORT .. ON 

Sw. 5;.J 055 J~I;]>SJ!:!.J:._O"l .. ROLF .QL~_tOC.~l, 
l:S:IJ:J .. .UJ:TI I,\ I~ Al'_P JJJ::YJoL(lPM ENB L DISA!~JLITY 
MLIH!)[{ITIES ,\S SFRVtrLf'R<.!Yif)FJl._~- Sub>tontially 
the same a1tt Hou~\! vt..:r'ii\UL 

I~ 1·15A!l3 

• 

< 



SEJ'.;ATE VFRSION 

:)JJ~.C.IJ~J~TER C. ~TAGf. O~li__J:R()GRAI\IS TO 
1\IPRQVE SERVICEJJELIVERY \10DELS 

~cc. 53~.1 0 I. DFFil'ITIONS .. 

Senate Rill 7 
Con terence Committee Report 
Scction-by-S~ction ,\nalysis 

HOUSE VERSION (IE) 

fQ).lQ\~i~g.in!f>rmat ion: 
(I) the l!f'!:.cgntnge of services Pt.!}yidcd hv each local 
intellectual and d£yelopmental disabilitv authoritv to 
individuals receiving _ _ICF-110 or Medicaid waiy~>gram 
_;!~.r.:Y.l~£:~. cnnmared to th~c~entage of those .5.~!Y icc~ 
provided bv private providers; 
(2) the typ~5 of cvi<.!t:nce provided bv local.J.'.'tellcctual and 
\J.~,·clopmcntal di>abili!Y .. -~.\!thmitics to the Q£.Q!!!l.mt:nl to 
d~JTIOfl:i!.!J:1J.e the la~:k of avail:1ble pri\f!h!' providers in ~!:..f!.~_Jlf 
the ;;tate where loq~l authorities provide .S..'-?njccs to more tha(! 
~0 percent of the Texas .. borne living !TxfhnJ..) waiver 
progrn!,!!_ clients or ~0 percent llLtbe home and c~ml!J!~I~JJ.X:. 
hased servi<,'~~lH~'>l waiver program clienJs 
11) the tv pes an\~ amoun.[s nf services receivecj_lw dicnts from 
lg,_~Ljntdlcctual and dev·~lopmeDtal disahilitv autbvritios 
compared to tht! rvpcs and amounts of .ss;rviccs recl!ived _ _hy 
cli~nts from priv:,_t_~l}!f!Y.it:J.~.~ 
t:!l_i.b.!! prov idcr cnpacitv l1f c~ch local inteii~£!!.1.'1Ltmd 
developm~.m~L disability authoritv as .. dtt~rmined under 
Section 533.0J55(d), Health and Safety Code~ 
ill ... ,the number 0f indivlQ.\!llb. served above or below the 
applicable provider capacitv by each .local intellectual an<j 
developmental disability authoritv; and 
t6) if a local intellectual _and developme~tal dis:tbilit\:. 
authority .. ..i_s .:;erving clients q_!_~_LJbc authority's provig_~J 

capacitv, the length of time the local authoritv has s~.!:'~£9 
clients above their ;mpt<lVed provider capncitv. 
Lbj This :te.ction expires Septep_1hcr I. 20 IS. { F J\231 

~lJB_<;HAPTER C. STA.(!f_J1NF.: _ PROGRAM~ TO 
1,\II~ROVLSJ:'.BYICE DF.!IVE;_RY M_()[lFI.S 

s.~c. 5.1·1.1 0 L[)EFI~JI!ONS. 

CONFERENCE 

Sl!BCHAPIFR C. STAGE _(lNE_;_p!{_(JGRAMS TO 
l'v1PROVE SERI[!CF DELI_\/ERY '-10Q_U,~ 

Sg~-· 53~.1 0 I. DEEJN[_I(O~'i 

1.1.1 ~5A01 



SENATE VERSION 

S~c. 534.10:!. Pfi.QTJ'ROG~AMS ro TIS[ \IANAGF.D 
~:ARE STRATEG!EsJl!11'J'D OJjj.'APIHJJQ:-.l. 

Sec. 53-U03. ~'\T,\KEIIOLDER lNf'lfL 

~~-"--· 5~~.lil4. ..1'!1At-/MiFI) ('A Rl;_\(RATFGY 
T'ROPu:iMs;_eJJ.OT PRU.!J.B..c.~J 5FR\1Cf PR<>..Yill!J~.,'t, 
Among lJtht!r provisitHhi. prl''vides for the ,,nlicitation 0f 
manag~d care strategy proposals from ~ertain idcmified 
sen ices prnvid<C"rs and estahit"Sht:s lht: rc:-4uired de~ign 

clt.:mt:nts of a managed care «Uatcg} dcH.•Inped ti.)r 
implcm~ruation through a pfJot program. induding the 
pronll)ti\m t)f ..::ommunity in,iusion anti cu~tomizcd J:uinful 
~mp)Pymt:-nt. 

);;£. 51.1.1{!5 ... J?JL!.l:f PRCX.!.RA~:L... \IFA.St:RAUJ.J: 
(i{2·\L'h 

~~- 'i3·LHlf!.. I\IPLEJ\1FNT.611Pi'ic. LO(n TfON .. l\~} 
Dl!RATIPN. ,\mong oth<r pmvisions. requires pilot 
programs to he irnplcm<nted nN later than September 1.11116. 

~1!~-:U::!J.Q.()_;i, __ ._,~.fnPIENT l'c\KJ1(1PA liON 11\i. 
!:'.!WCLRA~! VOUJ)'iJA~'.(, 

~~;;,. 5 .l-I.IJJLJ:p()R DINA Tlt-i_(JSERYJCF~ 

Sc.<: 51-1)08. Pf!AlL!'~m;gA\1 tNEQJ{\:1_ .. \TlO::i~ 
]J].~-~J.11J~ill~~ih~n anJ_th_~q~~Pt~rtmcrn s.hall c&l.!.~~l_P.~}.~~-~.nn~ute 
the fgltn~~.i.r.l_gJJl[t,lrmati .. .,n _\Yi.tlug_s~ctj~) t:ach_,pj!QLPr~'-'gram 
impkrncnt.ed.un~l£1' th ii .. )!lbch~p!~L!.9JJ!e -:~1!!111 it is a,_:,!i!.ahle.: 

Senate Bill 7 
Con terence Committee Report 
Section-b,y-Section Analysis 

HOUSE VERSION {IE) 

~-"'· 53-I I 02 . . EIJ.QT PROGRAI\:1S W TF~]' \1A~L\GEQ 
C:~BE STRATF.GI~S H.t:\SF.D ON C.-\PIT.jJ'I_0'-1. 

Sec. 'U·U9Jc5:II1KEIIOLDER ll:'!'IIT. 

~~£...... :\34.1 Oc!. 1'-:!r\N.<\GED CARE_ ST_RATEG.Y 
PRO!:OSt:\[S; PILO I Pl:!.U.\.iRA.\1 S[RVICE.!'HUY.!!lF.RS. 
Same as Scnatt:' 'li.;rsion exc«."pt inclmJcs ns a required th:sign 
dement the promotirm of community inclusion and 
customi;cd. irttt!~711Jetl, cnmpelili•:e employment nnd adds an 
autht.)ril.atirm l('lr the department to accept and apprnvc a 
rnanagcU care srr::n~gy pn~pnsaJ from an) qualified \!ntity that 
is :.1 pri\atc ~crvict!s prnvldcr if the propnsal provil!.:s tOr a 
t.:ornpr~hensive array of loog~tcnn scr\ ices and -qupports. 
induding: case management and s~rvicc coorJination, fFA I 'I 

S£C. 5.lQ[),',·- Pll.(!lJt\ll(i_Rt\.'vl: 
( i_OAL5" 

\1 !': \~lJB.I1!i..L!j 

~"" 5H.I0_6, __ 1MPT.E).II~~JA.TION_,__LOC..\ UQX A:-ID 
DUR . .O, TIQN. Same as Senate version except requires pil,,t 
programs to be impl~mentt:d notl11ter than Sepkmhcr l. 21117. 

Sec. 534. LQf!.L .. RECIPIENL ... .f'.!~RT!rJPATlON l':! 
_I',ROGRAM VQIJ;NL\ R Y. 

Sec. 5J:U.~J~_Q)ORDIN,~Tl~p SF(\VICES. Substantially 
th< same as Senate \crsiun. 
'icc. 534.10LJ?l!.Jlj'_l~B<)GRMrl....!.NFORl!_1;:\TION~--t'l) 
Thc_£Qill.!J.:lission aJIQJI)~ department s~-~J.L£11U~ct.!.!!l.l.! compt.[t~ 
t,h_~_.tQ_II_!)\\ ifiJ:Lini0rm;ut(~!_1 "~~- !I!Lrcsrect to J;.~~-h .. l',ih)t L![Ogr:lm 

im.Ql.;m~nh;d mul_e~ thi'> su.l?f.tt~pjcr l\'Jhc c't~'ll iJ..is.a!llii~J?J~ 

~ 

CONFERENCE 

Sec. Sl:LHl.::.,.J'II.OT PROG~AM(:> __ TO TFST M:\NMiEQ 
(t\RF ST~ULG!!:'S fl,\SI.'D ON .b>~.!'.!IA flO~ 

<.;_<;.L~)_.,I,Ifll. STAKU'[PIUJ'R P\.!'UT. 

S<c _5:\J .. I O.J ... MAN;\<}FJ1 _____ L:\HE ';TRATEQY 
PH!.lPO'iAL~· PI! O!~BtlGR.-\M SFRVIg.: f'ROYIDERs. 
Sarnc as HtJUsc \·c-r:,irm. 

S~.£.~534JO:i. ~LOT __ l'_l:l.(lGR.'\t-1: 1-lf,\Sl!R.\[lLE 
GO,\L5., 

'i.~"..· 5.1-1.106. 1\ll'Lf:_MEN_I_ATIOK LQfA no~-·-·'~).;[) 
DC R.-\]JO'!, Same as Senate \'Crsion. 

Sec~:i_,l_:UQ(l5. RE.rJPlENJ: ___ P,\RTrCIPiiTION .. I~ 
I'ROGR.\M Vpl.l fNT.A RY. 

<;_c_.;,;i34.107. CO()~Dii\:.:\J'l]';'C) SERY..i.Lt.S.. Sam~ as 
Hou:1c version. 
Sec. ~.H.JJt\t. f~LQI ___ PgmJRc:}\1 __ lNI'O~.M..:\IlC)N, 

U•l The '"?.mmh,>i.w.LanJ th~dep~[lmcnt >il:tll coll~f:L~n~j 
~('ill!l.~He the fqilQY!:tm~; inl~l[ftmtion -~jJ1tr~-"'pcc!_ to eacQJ~@! 
p[~1gmrrtjmpl~men.!~9.JHH!~iti,i. suhcl:!Jl(Jt~rJ~) tf1c c~cnt it is 

i J.I45--W3 
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SEN•\ TE VERSION 

Ll 1 thr <J!ffercn~-" hctween the av_ei~1!!L1Jlllnthlv ;oost per 
~.!~o.m ft,1r aH ~cute_~~~rc :"en:lct:s and long~terr~:L_:icrvkcs and 
!C~JlQOrts rec<;ivcd bv im!!xiduals oa_r:ticipating in th>_pil<>t 
QJ:Qgf_~liL~Y_bilc the program js cm~r'!ling. incl\!_\ling serv~~~-~ 
l)LO' ided_ti)J:()_yg!L the pi lot program ;\ll!L!l.\Jl~L.:'i£I:l:.lC"s "ith 
which piiN PWtl1"<~ti!JlE!Yj£C< arc CIJ\lrdinaty!LJ.,~ g_c~cribcd b 
Sec,it}~1._ 53.:1.107 ;tnJ the .... av~n!£~ __ cnst [!er poers~!rt t("'lr J~IJ 
:;crviccs [~~ei,:cJ.l_ !w th~- indivitluals •. l'efl1!eJ.!:lc opS'.[ation of 
t];c pi lot program; 

(2)-(7) 

(O)·{C) 

(d) On or before lkc~mber I, 2016, and De<;_~_mbcr 1 :!f!/7 
~h!U'!~!nmission and the~d.£P9I!m£.nt. in ~;.on,;ltltation with t_hc 
adviSQQ:.SllllJ!llillcc, shall rcvi~Jl.!l\L~tYalnate the progress 
f!nd outcomes of e;;t.f.!J..I!ilot program implergnteJ,I, under this 
'i~tbchapt.:r and ~uhmit a rcp_l?rt to tht: legislature during the 
c>,Pl'ration of the pilot programs. 1~>!.£.~ report must include 
l}!C<>mmcndatioJIS for ,J?JOeram improvement a_n,!l continued 
i[!lplcmenlation. 

Sec, 5).J 11)_9~ .. EfRSON:~TNTERJ:D Pt,,;l,"'NIN.\1 

!:i!!f,..iHlJJ!~_TRANSlT)ON BET~F.E::-.1 PROGRAt:,:!.,'Llll~ 
cmnmi~IL 'h:•ll ensure that ther~ .. J~ ... 'L£<'mprchensi>e pia[! 
1\•r transitionjng,Jh~ Pr(l>bion of Medi>;.i!!\lm:pgram henctits 
bctw~en a ",clefl_icaid_ .. ,\\:aivcr prnl!ram and_ll_lli)gt pwgram 
!~P!ler tiJis suhchap!~J.JJl.J)J!l!ect c0ntinuitv of qr~, 

Senate Bill 7 
Conference C<Jmmince Report 

Section-by-Section Analysis 

HOliSE VERSION (IE) 

L!.l the di!Tcren£!;_ ... ~lwecn the average [Jl!lll!hlv "''"t per 
P.~[§i)D for all acute care SJ!_rviccs and long-!e_IJ!l services and 
~\lrtB...!.£.9dvcd hy indivig_y~.IJL.Q;!.rticipatin~ . in th;: j!il01 
p_mgram while th_c-P!!Jll!:am is o_J1era!i[]g. including sen-ices 
pxovidcd through Jh.~ .. PJ!llt program and O\D"<~ services with 
"1Ji£1Lll.i!'!J.l1£<'!(r•m s~ryicru•rc C<)ordinated asJ)S$rj_l>ed b} 
Scctk>n 534.107, and the a,-eraue mnnthlr co•t per person fo! 
a!l scr,ices rccej_vsfl.l>ythc indi~iduals beJ:i•re the operati<>n of 
l~~ pilot Qrogra.m.; 

(2)-(7) 

(bHc) 

(d) On or bdtJre December I, 21!/7, and December I, :!fJ/8, 
the con;_'l.t.i.'i_~j;m an\! the depanmem, in consultation with _the 
advison committe,:-. shall review JI11!L~J!)ll<!te the progress 
~nd __ mllcomes of eadu>_i.!pt program implemented under this 
sul;!cpapter ~nd submit il reporl ... (p the legislature <luring the 
t>pen>tion of the Qilot programs. !;:ach repon must incl!fM 
recru:nmcndations for pr!Jll!j!nt improvcment .. ~[ld continued 
i.r:mll~rn~n~~lti,m. 

Sec, 534, lOY. ~ PFRSON·CEl~LrER!;:J) PLA~'NJN()2 
Suhstalllially the same as Senate V<!rsion. 

Sec. 53,l.llll. TR~NSITIO"i B!'T\VF.FN l'ROGRt~2~h'L.The 
commission shall c~sure that thell' is a .cmnprehensive pl!}!! 
1\Jr transitioning the prpvision of \1edi~aid program benefits 
between a Medicaid wai,-~r pmgram "' an ICF·IID pmgmm 
;)nd _:ulJl<ltQrocram und~[Jhi~5.tti!chapter to prg~£!S!l!lli.t.!Ul!Y 

5 

COl'I'FRE:-JCE 

:l\ailable: 

(!) Same as House \ersi<>n. 

{2]..{7) 

ib)·(c) 

(d) Same as Senate version, 

Sec. 534JO'l.~f.!:;B..SP:t'_:CENTERED PLAN:>IJN(ic Same as 
t fou-.c vcrshm. 

S~c. 534.l!Q, TRANS!TlON BETWf:Er PROGRAM:'\, 
5.flmt: as House v~rsk1n. 

13 !45 .JlH 
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SE:-.1/\TF. VERSION 

Se~~.l±J.lL_ __ __L()_,':'CLCS.IO,'i_QJ::.J~.!.LP r PROC!_RA,t~l~; 
EXPIRATION. On Scptemher I. 2111H: 
lll..£<.1>h pilot pm~r~•l•l!.'it?hl~'hed under;hi!L2\Jhdmpter that 
~-~-'~tiJLlli~t;_cation mustcotJ~Jq~_!e: and 
Gl_thi5 >J!h~!•apter ~;<pi res. 

SJift(JL\PT[R!) STc\~i!',<)1\IR:_j'gOVJSI01i_Q!:: .• ~CrTE 
C A ~j::::},'il.l (fR I AJJ" OTHF;.~ Sli,R '/..ICFS 

.S.~~· 5'-l 15.1. DELtYL!tY OF >,CUTE C'.R!' SERVICES 
FQB_!lSJ)II,IlDl'.'\UL .... ~IlLJ"'TEI tJ:Cm\t ·\.!':ill 
QE VEl 0Pl>U',1':fl.:r.\L I l!S,:\Bfl .ITIE.S,_ lh.,;.<;r,mmis;ion >\l;t,U 
vn~"idc at.:utc ~are ~1edit;_;iitL~am henefit~.IQ.jmJivi'-!uals 
,;yith.im<;J,Ic<;!J.!al "!!Q d~\elopn!J'.IJ.I!.ll .~li:;ahilitie$ thrQ1u;!J. . .tt•£ 
:>T :\R ; Pl,JJS ~~<li.,aid managed car£.JlH'J!f'!!!L!'! the '!!'2~ 
nppropri~~. intcLrra!~9-.. -w~-~.[ljJart:d _managed ~::f!r_~-- vrol!ram 
d.t;_fl:S:[l.nJl!.Q£1 

1~£, __ 51.1.15~ DfoLIYE~Y .... .QLrERT.\l:-.1 .JJT!:IFR 
SERVICE.::LJ.L1'iDJ'JL."'iiA!L.:..J.'J .. L~_,:\j'<,D STAR K!!2S 
MEDJrAID MM::ti'-JjfD CARE PROGR:\:\1.2 .. _.il\l...l!:!~. 
£.~~Hlll1.!5Si~H1 shaH: 
tlLiJllplemcm tb.~ most I:Q~!:~t!:~f.tb£ . .Qptkm liJr t.he_£l!'J!vcrv 
<)f hasi<;_ att~m!mn and habilitll!i!>!LJ>~!Yi9es li)r indi\i~uaj~ 

"ilh intellectu.~.LJ!!!Jl devclopmentel <F5~.1?jJj.tJ<eL1!.1!!kL!b~ 
ST,\R .. I'LUS 11nd STAR Kitls \lcdi.:aid managed <:arc 
ill.Qg[~I.IJS 1httt maxunizt;:.~J~d.~Ial timdio~ for 1he deiiy~crv of 
se.~ . .l~~I!C!~1s~ th<1~e and QtJJs.Liim.~l.•:t! pn)smms. .. an~ 
(::) p~~1~J~~~--- \r'l)hllJJ.~trY tr~ining tQ ... jg~i" i~!uaJs reJ;~l~-·i_ng 

Q.f\'are. [FA 18(1) 1 

Senate Bill 7 
Confcrcnc<: Commillee Rep<>rt 
Section·b)·Scctinn Anulysis 

!lOUSE VERSION (IE) 

Se>~ .. 2.}.±.111. CO:'\CLI,.l.SIO;.I .. (lF Pll.OT PRPCiRAMS; 
EXPIRATION. On s~ptember I. J_tJ/9: 
\.ll..J;J.!ch pi!QtjlrQ¥£!!~tuhlishcd l!!ldcr.this suhchupter l.h?! 
i.~UU!l~ration 1J1U?t co.m:ludc; nnd 
G.Llhk,_Sitb~hapter expire!!, 

St:!lCflAPI.F.R ll hl_.}..<jJ:C: ONE: PRQ'{!Sl<2~ OF M'lill: 
CARr:_;:\.:SDJ:FR T A 11\ OTtiJ'.f\ .SFRVJP'S 

:j,,:, :i'.::tl51. DELJ.Yli!\Ull..!\Cl.'TU:M~f SERVIL,'E~ 
E.QJL_ !NDIV I Dl :.·ill_\ll_L!l! ,..J.,."!,TE! .l .l;CTI}c\.L....A'ND 
DEVHQI'Mf-,NTAI nTSABILITli'S. Subject to S<>ctiflll 
.>.U.IIIJ2S. tbc ~"mm.i;;sioo 'hall provide acut~ care :'-ledicaitj 
12l:Qg[;!tlL..t>~!!dit~. to indivi<Jual~!th intsJ.lo,:,~tual and 
\!J!;,elnc>m~;n!;!L\l.isahilitij!s throl!g!LJJ1s.. .... STAR ~-J'!.l 'S 
~lc;.dicai~L.rrw.nat.!ed_ c~~-J!rOl!ram or thtl Jlli!it ... JIJ2llliU2Ii~I~ 
intcgrate<.L_<:apltated rnanag~A._~!.!.ffi..P.~li.''-''" model 
multmmitor the pmvi.•ion o(tlw.•t! ht!ne/irs. [F:\2( I )-(2)J 

,Se.;L ... n4.15c OEU,VERJ:_QF CE.Rl~JN OTIIER 
~ERVICL.;~__G)J)ER ST ,\R __ ;~: _ ___E.Lll~---2~.1Io!LIC\!1l 
\IAN AGED CA!it.Efl.O<IRAM. r ;U_[h);. comrniss\.QI! shQ)I; 

Lili!!JJlJcmcnt the most ~ost:~i)'cctiw <'ption !£>! the ;jeliverv 
of hasi~~~Jten~.;!nt and habilit::tlh.?.~ services t<UIJ.Q.i" iduals 
~il!L intellectuaJ.~I'.d dcv<!lnpmentgl .:j[sabilities u~fi.~L!h<; 
SJ.t\R ' ru:s Me.:U.caid managc\L_~qre pml!ram tl.1;lt 
t_1Hb~imk~ f~~t~!!ll fundiD.il!h!:. the Jclf\erv of s_~rvi~4.!5 fl"r tb~! 
pJqgranl_<)n_~i oth~r ~!milnr_psggmms: .. ~nd 
( 2 I proyiq_~---~~~.!lml!!lTV tqininc __ .!ll_jndlvid-'"l~J:s_~~~:J~ ing 

Q 

CONFEREI'\CE 

~~L~'~4. 1J 1. CQI\CLU~IO"l Of PILO I' J'ROGRA\IS; 
1;}\.P..l!if\TION. Same as Senate v,;r,ion. 

,Sl'IIQIAPTI~R.I), 51.~fiE 0\ll:;_f'.BDYISION OF ,\Qf!J; 
Cc\R.F. ,\NJ)_CFRT.\L'LQTHFR5,FRV!Cf::.~ 

S,o:c, HU 5LJ)FUVFR_Y OF :\ClJTE_f: ... '\~E SE.R.Y!!,'F;~ 
t{.lR INDIVlDU1\J.L.-\.VITfl rNn:.!JJ~(lt:.-\L ANq 
m;v t ltl,PM F~n A L lJ1~".:\H !lJll ES. Same as lluuse 
vcr::iit"n. 

Sc_.;,..~}~.l52. l.2ELI,Yf . .RY . OF l]cRTc\1':-; Oll:!fB 
~li_R\'_[CFS _UNDER __ ~T6.!i.........:. PJ.LIS ii.JfDI~·\lD 

M.·\Nt_\GFJ) L\RE PRO\iR..c}J\1. Smnc as llous<> versi•>n. 

]1, 1•15..103 
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SENATE VFRSION 

s~rvi..:cs under the STAR + PLLS anti STAR Kid.< M~dicaig 
mana!lcd cart!' proL'Tr!mS or their lt:,&11lv authori:zed 
reprcsetu_:,njycs rctmrding how to sel~fJ.._Inanal.!c. an(~ dismi:'s 
pers~J.!1!IL.i!t:!.£llQi!!lt< providing basic .llJ!endanumd habilitatiPn 
.,.grvices underJk.ill.Qgp;nls. 
til}_ Th~ cqmmission s~_'!fl rcq]!j[~)hat each managed care 
t?rgani7~-~i9.!l that t.:ontracts with __ tb_g_ ___ ~~o~)ITltnl:-~sioD for the 
pro\· is ion llfJ?.~t!l~ .. A.U~.n~Jant aJJ~ habil itatior1_5ervi~cs .. 4J~-~~-~r the 
S fAR ·• Pl.US or STAR Kids Medicaid managed care 
D.f..Q . .S.r.;t.f!'!. in a~:co~9ancc '"' ith Jhis ~-~f:J_ion includt: in the 
orcanil~Jio!!'s pwx_i_4~r rt\.!twq.rk for the llf..~l~i.:-s .. tmL.'-lf thn-.e 
services on/r: 
(}_}_Jlgrne and communitv suQport ~gryiccs aucndt:s licensed 
llil!!~L(J:!~P.tcL.L:!2. Hcaltb and Safetv_l'odc. with which th.: 
!-·ommi.u·ion has a Cl)ntract to pro\o·idc services under the 
~-QJJ~munit\o living assistance 3Jld support s~rvi£_es (CLASS) 
~~~~-":~r..m:ggr_g._m.~,_an d 
_t_;) pers<ms e~.~.DJ.QJ.~.~J __ frnm licensing und~L Sectiim 
L+;!~Q_OltalU .. ?l. llcalth and Safety_C'ndc. with which the 
~·ontnti.uirnr has a contract tn provide ser.,ril:cs um:Jcr: 
1 A 1 the home __ ~nd C<!Ll.111J!.!"itv-hns<d scrvi<:es ( H_CS l waiy~r 
Qrogram; or 
ttl.L!b.~ TC:!!I:iJJqme living {TxllmL) '~aiver program. 

(cl The [)~Pl'J:!Il]cnU'L~gillJU!pd Oisabilit~ Sm:i.\=~5'hal! 

s .. nale mu 7 
l'onterence Committee Report 

Section-by-Section Anal}sis 

HOUSE VERSION (IE) 

~crvices under the ST.;\R + PLUS Medicai\l. __ IDaJ!~g~J care 
program or their lcga!JD..~::J!hnril'ed rcprcst!nt:Jtiv~s re2anl!ng 
l10w t~~- sdcd. manage. and ~H~miss personal at1en<.l;!.D.t~ 
pro~:i.Q.!JJ.& .... hf~sic atten_dant and habilitmiqn scrvi~~s under the 
Qrogrom. 
l!>l !"he commission __ _:;_h~_l] require that each manaecd car~ 
QI£!!niz~1tion that contracts \\jJ.b. .. the commission for _lb.~ 
pro,..·ision. ot!?.~l!.i.9 attendant and habi_litatilm .i.c;~j~cs UtH.f~r the 
STAR r PLUS \led_icaid managed care _J)r\lgr.'l!.!l._j!] 
<:l.~co.r~t~ncc with thi'i -;ectiqD~ 
Ll.l __ in~JtJdc_iiL the organi7ation~.5. provid£L ttctv.·(lrk fpr the 
QIQ.yision of those ~~[~i~cs: 
L".1) horne anJ commun.ity SUQport -s~n,ices agencies ll~.~D5.~~4 

llilQer CJ!iJ_pter I P. Health an(l S~!.~Jy_£ndc with which the 
~lepllrtment has a contmct to provide sen.·kcs under the 
~nmmunitv living assistancC .. J!Jld support scn·iccs tCLASS) 
\\ai"~~!..P ... m&m.m; an!l 
I B) persons cxe_l)lJ)tcd fr_om liccnsins ....... lill.<J~.L. .... ScctiQH 
H2.001(a)( 19), ll"alth and .5aktv Code with which til_!; 
department has a contract to orovidc 5..:n ices unc.lt:r: 
I i) the hom.~-~-Q.V .:ommu.rirv-bascd services (!::If'S) warver 
n.mgram; or 
LiilJ.be Tex+.~s home living CTxHmL) w~~ivcr program; 
(:!) rn•iew and com·ider tlnf' asu.osment condut·ted hv "lacfll 
intellectual tmd de••eltmnrental di.mbilitv t1uthority praviding 
intellectual and deve/opmenlul disubiliD: .<ervice 
conrdinaJitJn ttntler Suh.fet~tinn (c)j und 
tJl enter into a wrinP.n agreemen1 M'ith ettch local 
intellectual and deve/opmento/ disability authority in the 
.'lt'rt'ice llren rl!gartling the prm:e.ui's tile urganizatitJn and 
tire fluthorin· will uu w '"umlinate tire st!rvice.< of 
individut~l.< with intellectuol and de••elopmental di•·ahilities, 
(c) The department shall contract with and mt1ke wntrac·t 

7 

CO~FF.RFNCE 

.. 
I 3.145.-103 



SENATE VERS!O"l 

contract "ithhl~.!!l intcll~~tual and dev.;lppmctl!J!I disal1)1itv 
;J!!thorities to pmvidc ~r,ic~ coordinJtimU!' indi\ hl,\tals with 
i~tcJ]ectu~l £\!)J developJ!l£!.l!flJ..liisabi!itics unq~h.~ STAR + 
PU.'S and STAR Kills ;l.ledicaid managed care progF~mL< in 
uct:tlr<lam:e with thi.;; ttection. 

l.;ryal intcllecmgr[_;V!JL.!l~yek!Qnlent:d di.sii!!!J.itr authorjtic-; 
P-!J1~-~-i~iing ~~rvicc CQQH1i!~!1J_h.1!l.llndcr !bis sccti.Q.!LfD.<JL!illlJ.ds\) 
nrr~]Q~ a!ten\klllt and hahilitaJi1111 ~~n:.icc:umder thLo; sc.c.t.inn. 
l.\ll____ Qur\!)g: _the ).'i!~L .. .tl~ ... ~ . .'~il.rs .. hasic .. ancndanL. -~•t\1 

Scn:uc Rill 7 
Con terence Committe.: Report 
Section-by-Section Analysis 

!IOLSF. VERSION (IE) 

(l.<l)'ntellls to local int.:llcctual and dcvel,,pmental di;abilitv 
amhoritics to conduct tile (i>iifl.,.'ing uctil·itil!s Jtllller tlli.f 
W!t'II~Ut: 

! I) prm ide intl!'lle<'lllal and developmental disahi/in• sc:n. ice 
cnordina;iQ!L~l!.'---indi' idu,;t.!!___wirh inlelle~!I!.~l___;!nd 
Jevc)£!1!.1J!£.!!!l!l!ii~ahi.lirics under the Sit~R + PUIS ~~\li.;J!i.\1 
rnanaL!cd care program "'' u.,t.~boting tlrose intlividuuls M.·ho tlre 
eligible to receive .'Urt·ice.f ilr 11 ,·amnluni(JJ-hrLved ... t~lli11g, 
irtt:lutlilrg indivhllwl$ tran.'iitinning to ll c:omlnuuitr-hti.H!d 
'•ietlingj 
(2) proJ.·itlr. an tl_uessnrent to the ilPPtopriale mt~nagt?d care 
ort!Uiti;ntion r~gortUng wlreth~r till iudil.•idual ~·ith cut 
ilttdlectwll nr de~oelapmentul tllvahilitt=· neetl-. attendant or 
ltahifitali<'n .serl'it'e.f, htm'd on the indil'idual'.v {um:tional 
tr~et.l. ri.fk ftrctdn. ant/ tii!.Jitetl t1Utc:omt.'.\j 

(.1} u.•.•·i•t im/h•itfuul• with iutdleclutll and tlevdopmenw/ 
di.fahilitie!i K·ith tlel>'elnving the intlividua/:'1' 11/uns o{ t.:(Jr~ 
11nder the STAR + PL(JS ,l!edicai</ mttnaged care pmgram, 
including with making tln}' changt!s re.1Ju/ting (rom perimlic 
TI!D,f.ve.t.\·ments iJ(tlle plan.~.· 
(4) prdvide tn the tiDptopriute mqnagt!d care JJrgani;ation 
11nd the department infi~rmation regarding the rec(lmrnen<led 
elam tl( L'itTI? with which the authoritie.< provide a.vsi<tance 
as prm•illed br Suhdivi.fion (J), inc:/ading do<·amentation 
ueastary '" demommue the need {ilf <'ttre til!scriheti hr 11 
plan; 11nd 
(.l/ on an unnua/ basi<, prm·ide to the approprime munaged 
care nrgani;;ation lind the departnrl!nt a tlt?.'it'fituion a( 
{IUit'tJftl~S hn . .-.·ed on an intlividual'.t plan of cure. 
[;llJ.&;;al intcllc£.1!!.~l..i!•.!!l <!cOvch,pmental gisabjlitv 3uthor.i!!.e~ 
nrn\·.t~im.! sen ice cot;:!~in;ttinn .Wlder tl:tis s~stinn rna\ OOll~[~Q 
ru:Q.~jgg_.~,H~lnnJ and hqJ2ilil~J.!9!.L.8:Q:ices uQ.f!~r thi~ i~ction. 
IS.L!2JJJ.i.nil.Jite .. 1i rs t lllt~ .. .l:£i!J~_b .. :t~!f alt~n!lanr .. l!!L<Lh•.•.bi I iutliQ!J 
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SENA lE VERS!O~ 

l]!thilitatiun scrvice5_Qr.~_pm•idcd to jndividuals __ ~i!h 
_i_~Jclkctual and dcvelupm~ntal disabili.[i_l;!_"-!t.!ldcr th~ STAR -~ 
PLUS or ST.4 R Kitl•· Medicaid managed care proc:ram in 
!!££QH1.~D.~~-.. ~Y.i!h this ~~.Z.!-!tion. pmviders elj_2ihlc ~Lparticipatc 
in the home and com.tl"lunitv-ha,;cd services ! H(,~-~- wai\.~f 
nr.~)gram. t_h~ Texas hom~. living (TxHmJ.J \\aiver program. or 
~JlL~J.mlD}Unitv living assistance .. ~.D..Q. ___ ..,'U!QPOrt s~rvices 
(C'l.ASS) ~-~~.ill.Y.~.L-l"H\It.!rarl1__.1!~~ S.:pternber _J 201:~.1._ arc 
~( Hlsidercd sign i1i~<ln!_ traQ.iti.l.~JlaLproviJcrs. 

Sl!J:KJ::l_APTFR E. STAGE T.WO: IRA~SIT!ON OF 
LONG-TER\1 L\.R.F \1E[)!C.:\jD Wt\IVER j'I{QG~AM 
RFCIP!ENTS TO INTEGRAJED MANAGED Ci\RF 
SY~TfJ'v1 

Sec. 53·1.~0 I. TRA~SITJON OF RECTPIENTS I}JSJlER 
TEXAS HOME l.IVING (lxllmi.L}Vt\IVER PROGR.~M 
JO t\:.1.ANAGED CARE PROGR1\~L 

(a) 

tt?L_:Not late_r tban Scptember_L..1/l!Z, th~ c<>rnrnission shall 
_trgn5Jtil~n tht:: _p.ruvision l)f \1e.Qicaid PJQ.grarn hcncfits to 
inqiyj_gy~[s .to .. ~' hom this s . .:.~tion applies !\lJ.Ll!;.)T:'\.g..::J'.LUS 

Senate Rill 7 
Confercn~e C\>mmittee Report 
Section-by-Section Analysis 

HOUSE VERSION (IE) 

services are provided tg __ individuals with inteJl.~.\'.t!J;ll and 
<l<;_\elnpmental di>abilitis.:>..t!t!Q~r._tbe Sl:AR + PLUS MedicJt!\l 
r:J:liln~g_ed care program in ac~orda_ncc! v.·i(h this sect,ioQ.~ 

provid_~-w~Jicihlc to participate ill_the hom~ and cummunitv
based servi~es (IICS). waiver program. the T.,i£!S .. b.ome living 
CI":<HmL) \\.'aiH.·r progr~!!l~~f.'!Lttu;_~_nmmunity living assista~c; __ ~ 
~-~d support services (CLASS) waivcr_nrngrarn on Scptem!l.~r 
I, 2013. :J:.~~ .. ~D.D..~(dered sign itlcant traditiQ!1~0_ders. 

(f) A local intl!/h!ctual 11nd developmental di.<ahilitr 
tllltlroriD' H.'ith which the tleparllnl!nt t'Ontrllt.'ts under 
Suh.fectitUI (c) mtiF .\·uhcontract with 1111 1!/igih/e person, 
inc/utling a nonprofit entitr. ltJ coortlinatt! the sen·ice.\· of 
indi••itlualf "'ith intell<•ctual and de••eloemental disahi/itie.< 
lllltler this .fection. The exen1tive cotnmi.uiOIII!r hr rule .\'h(l// 
e.\'lllhlish minimum qualification.,· tl perlon mu,\·t meet 111 he 
cofl.fidered 11n "digihle perSIJ1l" under thi.,· :~ubsection. 

'i.L!3£'HAPTFR F. ST.·\Gf:_ TWQ;_ TRANSITION OF 
l.ONG-TER\1. (~ARE \!ED!CAID W,\!Yf.R PROGRAM 
RECIPIENTS T.Q_!:i_1EGRATED MANAGED Ct\RE 
SYS"T_F.M 

5ec. 534.201. TRA:'-ISITION OF REC'l~!.Ef\!:.L~ t:NDFR 
I'EXAS HOME LIV:IN(i__(.J:~.t!ptl.l \VAIVFR PROGR.A.\1 
1"0 Mi\:'-IAGED C\RE PBOGRAt\: .. t 

fa) Same as Sc!nate ~crsion. 

Lbl ~ot later ihan s~ptember_J, 211/K the commiss_[Q.~ s_b.n!J 
t!:..~.D§.i.tinn the provision qJ ~-1edi~_qjs~ program benefits t..Q 
individu;tjs to whtlm this scctic>n appJj~f!.JDJlll' STAR+ PU.·,~ 

9 

CONfTRF:'-ICF. 

SUBCHAPTER F,~~L~\~i.L TWO: TRA:-.ISIT!ON 5?.1:: 
I,ONG-TERM CARE \IEDICAID \',',\IVFR PROGRAM 
RECIPif.NI.S. __ TO IKH;GRA TED MANAGED CARE 
WsTEM 

Se£. 534.2J!J .. TRA?'iSITION OF 
TEXAS HOl\~F_J,]VINCi ('hHml.) 
T.O \1ANAGEQ CARE PH_(XiRAM. 

(a) Same as Senate version. 

! b) Sam~ as Senate version. 

RECIPIENTS UNDER 
WAIVF,R PRtl(iRAM 

13.1-15.403 
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SE~ATE VERSION 

M~d.icaid man.llg_ed care program deli.~~rv modd or the m<,t~! 
npprqpriate _jm~gratcd capitated man<~s.e.<l cure program. 
\ldh~todcl, as ~]cm>incd bv the CQDJ!lJl~ .• :;i~~\.J:!ltscd on 
£!l.SJ:~ff~!iv~ness avd thc_~gcricnce ,,f th" ST,\1{. + PUt~ 
lJedic~id.!nanag~d care programJn.rn•vidjng basic .!!tt.~.'ldi!f!J 
!!nd habilita!.i.!.!JLs.\'.~i>.!.'.lU!Ild of lhcl)ill}iJ>rogmrns .;st;~hlished 
!!llils:r Suhchapter C. <uhjc~'i\t.bscction .li"J!.!J., 

(c)-( e) 

"\o 1.!4;Uivaknt provbii.'"· 

Sec. 5J:L~Il2,._ __ 1:!l...c'l.t:.'SITION Jli .... It:E:!l!LPF.OGlL~"\1 
~.f.cC..Jl'JFSL'i ....... \1\IL. CFRTA!N ~.tLU1.1L .)1El]J£"AIO 
~\'AlYJ'R PHQ~iK\~Ul.ECIPlf')iTS TO ~J:\~;\(iEO C'AKI; 
P!{ (_)fiR,\ ;\L 

Senate Hill 1 
Conl;;rencc Committee R.:port 
Scction-b)'-Scction Analysis 

llOI:SE VERSION (IE] 

Medicaid manage_~ care program deliv~odd or th~ most 
appropriate integrated capitated ma!J.a&!'d care pr<'\.'f:J.!Jl 
ddiV!'I" nwdcl. as g~g:pnin~d bv the commis_sion b11'cd on 
>.!W:.effcs_tivcness and th£.,<!Xpcrience of the ST~g .,. PLUS 
\"fedicaid maT)Jlged ~are progmJ~!J.n pnw~ding baslc ant:thi~.m 
an~ ha~j!itation s_o;r:~jc"' and ,,f th~ ... !illQ.t l'~·~gram'iestahlish;.\! 
nnd~r_fjuhchaptcr l,:~'!.lljcd tu Suhscctic>n.l£JU1 

("H<') Same a~ Senate ;ersion. 

(!L_!IJ.a<!.dit.ion to the rj'qttin:m~.tlli c•f Sccti<;m_>.U,0()1..1! 
~~,n~ract be:.~Y..t:S:~L.JL~ manage.Lsilf~- nr!!antz"atifln an'-.!_Jh~ 
~.(l_t~.Vni:-.si~!n for tf:i£.J!XganizatiQn tu pro~:ld" .!!htdlcaid pn,gram. 
hl!l!!':ll" \!11dcr this sectj_Q]L[!J!Lj1 cont.i!in a reguin;m.Pl! that th~ 
t}sganizati~1!Ll~)p1cment a .R.H:!.~.~-~~ f\•r individuur~ ___ Y.Jtb 
i!llc!lccttml and de;~.;_lf1PJl1Cntai disabilitie"'!Jlli!t 
!.ll-"--~ns.Hrss that t~.~--jl_~tlividuals have a c]~fJj~~-illlli.!.TJg 
EWY.idcrs: IF<\ 18(8)] 
Gl.Jn l~e greatest e~!~nt po~ible. QL~!eq;:!_JhtHC individuals' 
~(lntjnuit,l i;,f care witl! .. J~~-~p;c1 t9 access to_rui!!JQJ'',. c:m: 
provid¢rs._jndu;:l.ing the us~ __ of i!n~lc-case agrc~men.tJL" i!!J 
l?.t!t~of-nctwork pr9vi_~_crs: (HlQ 
!lL .. I!ffiYJ"dcs a_cccss tQ..JUl1f!.!rther _;;ervices pb~'!JJ;.Jinc lbr 
!!ldividu:JJs or.th~ir kgalh a~thQ.tiled rcpr~~ntatives !O •'PJ,~in 
infnnn~~ti0o on !lJJ!:L_;lssi~tj!nc~ \'fith ac~~.~~_ing ;o;cn·k_~s througb 
~~J)~,-,rk rru .. :idt·rs, in~JRJing prnviders .. ~nf prim"•!.~s,ialtY, 
anti.J~tb~rJ~mg-leJ!!lillU~9"JLand <upp<'rtS. [FA I X( 'Ill 

5.~'~ 53·1.~0~,-~ {R.\1\SITIOI'\_Qt ICF-IID .. PROGH,\~! 
RFCIPIE.l-HS .:)..~.IL. CFRT;\fl\ QTI!!;fL \IEOICAI!J 
)\~1\!J:!.UI~ l )(i R;\ ',LR.l.Cll'l ~NTS rQ}c1i~~:i£\C ~!:I2i:~..R E 
£.B.Vii.l.{..t\!I..L 

lil 

CONFERENCE 

(cH<) Sam.: as Senate '"rsion. 

(t) Same as H<H~>c wrsion. 

'i•:c 5i..Jc;:p:~LR.\~S11IOS Of .. JU·:IIl) __ p_ROO!{.t.\~1 
KFCI.l'JESTS .. c:\~P......Di.fUAI!'> 01]JEI(_\1H)lrAID 
WA IV F!U$0G l{_S\1. Kf(, l Pllj.t:;J'S TO J\1,.\r-.J:!t!J:])_[,->.JU: 
i:!H>< l R ..c\ !1. I. 

11 145..103 
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SENA IE VERSlON 

Li)) Adler implctl]~!!.till!l.Jhe __ tr:tD"<;Jtion .r~Jil!ired bv S~ction 
H4.~QJ.,J1u.l !ll1Lla!~U.!J.!l.!l_~:h~.lll!'mber I, 2020, the ct)mmission 
5~all transition the prm·ision of McJicaid pmg.ram h~nctits to 
individuals t<t.\.'"h<)mthis section npp_li~LI!'...thc ST,\.!l- + ~UL'i 
\1cdicaid m:ma~.<l-•at~- program delb:!IT. model pr the most 
;mnn:oriate.~j.m.~~ratt:J capitated mana~c.9 car~.; program 
l!!!Jiverv model as dctermin~d lw the ""l!'I!D!l~'-<lll..P!!S<:.!L!:>.f! 
t;X!.:'H:::~ft~c.ti\cncss ~"JI~LJh~ .. -~!neri~!l~.~--.9J the transition pf 
Tc>;?;i_home living QxflmLI ''ain:r program r.;£_;ru_ent.LhLil 
m;m;1ged care program deliwrv n1<•dcl under Se<tion"";?.}-t~O I, 
~uhjec!Jo Suh,cctiQ!!o".i<;)lll<m<U.£1 

!£L_;_\Uh!Uimc of the tranJ,jJion de~crib,J:d hv SuJ:h-;.~.Hi!:'D.Ull, 
.the c.mnmission shall deternJi!!~-~•hcthcr to: 
l.ll_f.1lnllll.!!!LJljlj;!ali'l!LQf ths; 'vledicaid wahcr programs or 
M~!_<jiwid !Cl'-IID prc1grnm nnlv for purpo'c' of rrovidin~. tf 
applicable: 

L:ll_J;.\!pplemenml long·term s~.rvic~s and supports not 
available under the manag~(L~arc program deliv.::rv model 
}Clccl!;_cl_hv the <LQ!lttni~ion; or 
(J~l long-term services and suppgrts to Medicaid K'uit•f!r 
J?.rl1f!Ftlm recipients wh~1 chon-tc to continue r~ccivin~n~tit"" 
!!Jl.<Jcr the waiver progr:mus provic[~d l)v Subse9tion (g); or 

Q) subject to Subsection !g), provide all or a ll!>l1ion of the 
!rmg·t~rm services aml S\lP!klrts prcvinuslv available mrly 
under the 'vkdkaid '"'iver programs or Medicaid ICF-IID 
(I!P!ifJ!l!L1Juough t.h!!. ll]!!!!aJt.;<!..£.!!Ie .. P!t1!:lL'lJT1 deliven· model 
~c I~J<;.<l. h_yJt!e.cmnmJss it.>n. 

Senate Bill 7 
C\mfcrcncc Committee Report 
Scction·b~·Scction r\nalysis 

I lOUSE VFRSION (IE) 

(a) Same as Senate version. 

! o l After impl~JllellJiruLthc...J.H!llSitign r£quired hv Section 
5.14,-20 I but not later than Scptc·rnbcr l, 2021, !h££!l!!!l!'i!!>i!'!l 
)!\~1.!!:!!Jl5i!tQn the provision of Medicaid prmzra•p.Jl~nelit:!. to 
i.ll.di'::.tdugls to whom this section applies to the ST!\ R ~ PLUS 
vledicaid man~.!!&!A£M!Lll!P~r:•m d_diverv mndd or the most 
.1ppropriatc jn!\,'l!.f.ilt~d _ _.;~pit'!\~.9. .. mil')'!l!.~£L3arc program 
,lcliverv modeh_as qetem1ine_<J..!>.LJhe commis~ion based ,,n 
cos.t-cftt.--ctivencsund tht: experienct: of the transition nf 
·r~..·;o.;.as lumlt: liy~ng_1I.~!:trnJJ .. !~J:~J~~~tLPW.£X1Y!'.-I~~.~ni£n!~..l!L~ 
m;r.11aged care progranujeliv'l.!Y.rnod_!!_Lund<;.L'iisf_\iof! ~3~.20 I. 
subject to Sub,ections (ell IJJ!J:1.\l._(g1 

!sl .. t\.Ul!!l..tim..;_\1[\b.!Uf.!l.nsi,t!Q.n.ll<;sfri!l.~.!! Jw !'Jtbsection ( b), 
_!he commission shall detem1ine whether to: 
U l continue "peration of the :VIcdicaid .-aivcr P"'£J'!I])!Lt1r 
IJ'F-IID pr_g£J].!!L onlv for purposes of . .PIQ."iding. if 
~pplicable: 

(A) Same as Senate version. 

tBlJQ!l£:;tei"IJL'i~JViceU!_@ supp011s to recipients who elmo~ 
JC; continue receiving h~ncftts under 3 waiver grogrt1m ,,,. the 
/CF-1/D pmgram as provid~d by Subsection (g); or 
!FA 18(3)] 
(~) S~Lbi<:..:t to Sub~ccti•>n (g). provide all <)<a portion qf the 
I~Qg-term ~~o·ices and ~"llP2!lS prevjQuslv a_"~;,;!ilable.J!nder the 
;l,ledicaid "aiver programs or lCF-IID program through the 
managed care ll!!2!ll'1!!1L.!l.Cii~~!L rnod,l!l 'ek!,;tcd ov the 
~ommission. [FAIS(4)] 

11 

CONFERENCE 

ta) Same as Senate v\!rskm. 

1 h) Same as Senate versi(>o. 

(c) Same a. .. Hous< \crsion. 

\.:\) Same as Sen at~ version. 

(B) Same as Senate version. 

( 2) Same as l!ouse 'ersinn. 

• 
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SFNATE VERSION 

td)- \I~ I) 

ll!.L.Jf th~ cott11J.1.j)sion dctcnninc> that ~_II nr a rortic>n of the 
Ion £·I erm __ ~_'ti"Vi <;.~~ .. J!I!!L;rupp.;'!:!.'LJlT'" i< '" :>.!.L!f'!Jli lah I e o nlv 
under the \lcdicaid w.~J!er Jlnll1.@!!1'L'h!llJ.lil .. !!.!' pnwided 
thr.91H!~ a mnnag~d care program deliverv .!11Qg~L.Ht~sJcr 
~ubs~ctk~!L!J;}C,},.))le commission shijll. at the time of the 
t ra n:->it i..-m al fow c~dL.t~~.illj.~nt ... X~~-~ .. h .. i!J!Ll~!ll g-h;; nn s_t;!Y_isD 
!!!td "itm.I'-Prt.S under a \lcdicaid \vniv~r InQ,g,r~mJ.IJ'.K.~~pt.,lpn ~lt 

\ i) contlnuiQg,J.Q_!~~£iYc t~J~ ... ~n:.k.~~. ~n~L~.HQ[JC1r1S und~Ub~ 
\1cd1c_~~..iit\~ .. <.lber proL~am: or 

GL recei~JJ1£.J.h .. ~---~~~n:i~s~ .. f*n~-~~lln~r1;o; through th~ managed 
~.;lr~ .. r..r~~gram ddh.crv mt)del ~~J~.~t.~4~~l.Jfi~ ~fanml~_;'!..i9D.~. 

(h) 

Nn t.:qulv.aknl prnviskm. 

Senate Bill 7 
Conference Committee Report 
Section·by-Scction Analysis 

HOlfSE VERSION \IE) 

{d)-{f) Same as Senate version. 

h1L1f the C•'mmis_sion d<termines l!t'1Ul!.\'!.JU:>QJJ.i'1<L.!tUh!i. 
.1Qng-rcr:m--!'l~rv1ce') and support~ previously avaif~.P...le und~r_th£ 
i\fedicaid waiver pr01n3ms or tfte ICF-1/D program shpuld 
he provid~d through a rn;mag~!!_.:arc_pmgrmn dclh cr. mcxi!'J 
WJ.~_lct.Suhs~ctic>nJ£)(2), the Cilmmi"si()_n_sh'!!!,__~Uh~.Jl!'!~-.!!!' 
l!:!~_Jf.&lsition .. 9Uo:-~ each rt.~lplcnt recctving !png:h!'fllJ 
st:rvict.~ ~nd SUI!Pgrts und~r a \~lcdic:tid waivt:r prugruttt tJr 

tlu: ICF-IID prugrmn the oRtion of: f FA 1 X( 5 )-(6 )J 
UJ_~mJti.n.uJ~. M? .. ,.r.~ct;i vc the s ... ·ni£es and support.s ~~.Q9.~t!h~ 
;\1t;:dicaid waiver program ar the ICF .. If!J erogTilmj ('lr 
fFAI8(7)] 
td. receiylr.g. thl! scrvi~~s and, supports thrPJ!StL!tt~ .. m .. ~nag.;_~ 
~.arc pnlgram ~deli'::~.n~JJ~.\~~L:?_~I~~tctl b\ th~f_pmmissinn. 

(h) Same as Senate v.:rsion. 

tiL!rL'!ll.\lit ion to the requir!~f[l_c!l.t!L\'J .5.<.;,ti!~• 5J1. QJt~,_;, 
CQ.DJ.[;}1:L.J2!-·:n~~~n a rH;J.D .. m;t!"d ~arc org::mt?-ntinJl and th.~ 
cumrnissioo far:.Jb.e org~.!Ji?.J.Hion tn pro\>jsie ~fedicaid pru(!ram 
hcnctits t!mler this section mus~.£Q!Jjain a_~r,~q~j_rer!!£Jl!J!!at.l~ 
(lmanizati.>J.n_ implement a process fvr in!!l\'iQbl~J~.---'~lJh 
intcllecHw.l;!rr.i:LQ~\!!lPJ:'nl~JI!"l disa_l}j.liti.,;s that: 
tl) ensures that tb.;__j])dividuaJ.s.JJ!!Y" :t choi~l'- .. ~J!I!lll.£ 
pmvidcrs· IFAIS(IOl] 
Qj_J_fl_\!lt; g~catc;a c.,tcnt J:!>1<;5iblc, protects JDQ?~ i11<Jh:i~!''lJ~: 
continui~_t)f c~-~L~Y .. !IJL!~:mcct tl!_Jlcces:.:; to primar. ~.!\I~ 
(1roviders iQ!;l~.f!i!l.l?c.i~-e ll$L!l[5ingle-casc ~greernents with 
\.~t-ol:.n~J~prk prn\-iders; nnd 
Ol .. £rt.)v!Jcs access !P =t member ~~.!::\JfS:~~ .. Ph9n~.lin~ t~J! 
iJl4b::.i.\l~~JtLQIJ!>dr "''"" llv mH.hmi7ed rcpr~s<;!!! .. :).t[ve~lO.!'Q!a in 
informatiQILQ.!]_and ~1:>.5.i;;.ta11~_c \lwith a~~£ssin~ servi\:~.~LtbiQJJ&h 

12 

CONfERENCE 

(dl-(t) Same as Senate \ersion. 

{g) Same as S1..~nate version except nmits spccili~ation to 
>crvi~es and supports previous!~ a\·ailahle on{l' under lhc 
\:ledicaid v.-aivcr programs. 

(h) Same l\'j s~nate \Cfsion. 

t i) Same us I louse version, 

11.145.-W.~ 

• 
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SENATE VERSION 

f\o equi1.ah:nt provision. 

SECTION 1.02. Subsection (a). Section 1·12.003. Health and 
Safety Code. is amended to revise the list of persons and 
~ntitie~ that arc c.\~mpt tfom certain lict:nsing requirements. 

Senate Bill 7 
Conference Cnmminee Report 

Section-by-Section .Analysis 

HOUSE VERSION (IE) 

!!£.~vork prQyiders. iQ~l\!!ED.!LPrm.j_ders of priman:,_ spccialjy. 
a~d ot~.;r..!.!llig:_term scrv jces 3I\\b!!N1Qrts. [FA I S( 1 I ) I 

)ec. 53~.:03. BfSPONSIRIUTIE.,'U)f. COMty1lSSTON._ In 
a~minister1ng this~~Jl!N!morcr. the commission s.hall ensure: 

! I) thaL..!b.L C<'"'TT\.ission is reSJl!)Jlsihlc for seniQJL..!.lw 
_miniu_nun rcimQurscru.~nt rate .P.aid to fLl2.:myidcr of ICF-110 
"c!rViL:cs or a pro .. · ider of /rome llntl commullitv-husecl 
re.\itleutia/ wt~it.·er .\·ervice:~ under the integrated mana12.ed care 

"'tern includl.'Ul..!h~ .. <tatl'rate enhanc.emen_t.paid to a provici_e_[ 
nf ICF-110 or a provider o( home and cmnmunitr-hasetl 
re:ddentia/ H.'tlit.•er sen'ict!!;· 
{2) that an ICF-110 service pnwider <)r a provider of lwme 
tllld communitv-based re.'!iJentilll w11iver service.f is paid not 
later than the I Oth day after the date the (ad/if!• suhmits a 
clean clairrt_i!LJ!~.cordance \'lith ;he criteria used bv the 
~J.erm_rtmcnt for th!' rciJnpursement of ICf'_,JIO s.:rvice 
providers ')r a provider of" home 11nd <'ommunitr-htL'ied 
re.~itlential wai,•er ,\·en•kt'Si and 
LU the establishment of..an electronic pQ!'taL!hrough which 
providers of ICF-110 serv·ices or a provider of lwme tmtl 
communitv-hasl!d re.'ddential tt-·aiver .fervice,f participating in 
tiJe STAR + PLUS ~!£_(!js,1id managed care p_rJl~ram delivcrv 
t11 __ Q.dcl. .PI the most appropriate_ integrated capit!ll~d .. m!!llil~e<j 
care program dcliverv model determined hr the commi.n·ion, 
DJJ~V suhmit long:~f;ml "t:rvices an4._5qJillQ!!s claims tq .. _ill!Y 
participating manag~g-~~.rs nrganization. [FA 18( 1 :1)] 

SECTION 1.02. Same as Senate \'crsil'll except al.<o exempts 
11 person prm•itlin~: certain .~ervice,s to a per:wn receiving 
hl!nejits under Section .533. 0025. Government Code. 

1.3 

CONFERENCE 

Sec. 534.~03. _BESPQ["SIAILITIES OF .CDJ~:!Ml,SSION 

~i N..DF.R S UBCIT APTJ;J.L_]!LnQ!Tiinistcring this_~'\..u_b_~l]~ptcr. 
the C.h~_rnmissiqn shall ensure: 
U l tha£ thc; ......... ~m~_lJ~_l__i,~~-i-~m ...... i~--- _r.~.!~pq__n~iDJg ______ for ____ st;JtL~_g__.th~ 
m.!ni!_num.....n;irnbur§:!ll'!_lent __ .f-'Jte paid to a provid~r._!.l(.JC'F:l.lD 
services or a group luJme pnwidcr unJ~r the integrated 
manaced care ~;_stem. includinu the! ~Jg.!I ... rat~ cnhancemc;n! 
paid to a pro\'ider l1f ICF-flO Jt•n·it:es l'~r a gro11p honu! 
pnwj_~I~G 
( ~) that an lCF-IID serv-ice provid~r nr a group home 
pro-,:jJer is paid not_I,ner than I he I Oth Jav .!!!.kr_ the d_ate the 
prtwiJer -.ubmits a clc!an clnim in accordance with the critL!ria 
used bv_ the J~r>artm.:nt for the __ .r_eimhu_r:;_~mcnt of ICF-[!j} 
.;;crvice providers or a group home provider, IU applicable; 
~l_IQ 

ffilhe cstahlishmcnt n(.~_TJ .. .!'..l.~ctrmiic portal thr()l~'~J]ich_j! 
provider of ICF-IID services or a group home provider 
participating in the )TAR + PLUS \!edicj!j_g __ manaced care 
p_n:~gram deli\'CT'\' model or,~--~~c most appropriate i.flh::grated 
£.~pitatecL. manal.!~d care lill'.!l.r~.nl ... dcliv.,_rv mo!k!..__~ 
aporopriate. may -;ubmit long-term services and supports 
1.:l~tims to any~parti!;ipating manQged care o.r.g~!l!.t..~tinn. 

SECTIO!': 1.0~. Same os Senate version. 

13.145.~0:; 



SENATE VERSION 

SECTION I.OJ. Not later than October I. 2013, the executive 
commissioner of the Health and Human Services Commissi.m 
and the commissioner of the {)<>pan:ment ,,f Aging and 
Disability Services shall app<lint the members of the 
Intellectual and !Jevelopm~ntal Disability System Rcdesi~tn 
Ad' i'<lr) Commitlce as required by Section 5.14.053. 
liowmmcm ('(,de.'" added by thts article. 

SITTIOl'i 1.04. (a) In this section. "health and lunn;ut 
service.; ag~th.::ic~f· has the meaning assi~ned by St:ctitm 
531.001. Gmcmmentl\1de 
(b) The llcalth and Human Serv·ices CommiS>ion and any 
other health and human -'~"ices agcnc) implementing a 
pro•ision ,,f this Act that aflects indi•idual• with intellectual 
and developmental disabilities shall consult with the 
/lllellec:tuul lind Dev.!ltJpmelltal Disability Sy.<tem Rede.,igtJ 
.-iJ•·i.vlliJ' CtJmmittee e.<tabli.<hed unJu Set:tion .'1.14.1!5.1, 
Gt,..ernment CtJtle, as added by this article. regarding 
implem~ntatiml of the provision. 

SF.CTION 1.05. The Health and Human Scr,ices 
Comnlis:;hm shall submit: 
( l) the initial r~port on the implemcnt<ttion of the acute care 
sen ices and long-term '>crvice~ and supports system t{1r 
indi,iduals with intellectual and dcvcktpm.:ntal di<abilities 35 

required by Se.:tion 5J--1.05·cl. Go\emment (\)dC. as added by 
this aniclc, not later than Scptcmher 30, 20 I~: and 

Scn:tiP Rill 7 
Cont\!rcncc Committee Report 
Section-by-Section Analysis 

110\JSE VERSION (IF.) 

No equivalent pmvision. [Deleted by FA I.Jnl(5)] 

SECTION 1.0~. tal In this section. '"health and human 
'icrviccs agcndes·· has the lllt!tmlng dssignt?d by Section 
531 .00 I. Gnvcrnment C ndc. 

lhe llcalth and Human Scr\iccs C<lmmission and any 
nth~r health and human scr\iccs ag.,ncy implementing a 
pro• is inn of this Act that affects individuals with intcllec"tual 
and deveJoprncntal disahilitics ;hall consult with the xtult! 

:~fetlkaiJ manaf(<d <'Ur<: tul<·i.WrJ' ,·mnmittee e.<tahlislted 
unJ.,r Section 5J.t041, Gm•ernment Code, as amended by 
this r\«:t. regarding implcmentalion uf the provision. 
[FA Urd(6Jl 

SECTION l.il5. l"he Health :md Human Scrvkcs 
Commission shall submit: 
(I) the initial report <10 the impl.:mcnration of the .\Jedieuid 
acute care sen ices and long-tcrrn scn-ii.:'C5 and suppon.s 
ddb·ery sy-.t~rn r~)f inJivlduJ:ls with lnteikctual and 
Jc•elopmcntal disabilities as required by Section 5H.05J. 
Cio\emment Code. as added by this article. ll(lt lmcr than 
So:plembcr JO. ::01~: and !FA Urd(i)j 

I.J 

• 

• 

CONFERE~CE 

SECTION I .OJ. Same as Senate version. 

SH.:T!ON I .0~. Same as Senate version. 

SECTION 1.05. Sub,tantially the same 35 Hous~ version. 
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SENATE VERSION 

(2l the linn! rcp<.>rt under that s~crinn not lmer than September 
30. 20:23. 

SFCTION 1.06. Not later than June I, ::!016, the Health and 
II uman Services C 0mmissinn shall submit a report to th.: 
k·gisbture regarding the commb;tiiion's expt.~rience m. 
induJing the (OSt~cfTcl.':th\!'ncss t}f. ddi\t!ring has it.; att!!rtdant 
and habilitation >cr-.ices f(>r individuals "ith intellectual and 
dcvelt>pmental <lisabilities under the STAR -~ PLUS ami 
STAR Kid~ \1edicaid managed care programs under Section 
534.15::!. fiovernm.,nt Code. as added by this ankle. 

SFCf!Ol'< I .07. The Health and !Iuman Scr,iccs 
l\lmmi>"i<m and the Department of Aging and Di'iabilit~ 
Services shall implement any pilot program to be established 
under Subchapter C. Chapter 534. l)(nemmcnl Code. as 
added by this artick•. as soon as pra~1icable after the ~ffectiv.: 
dat<' of this Act. 

SECTION 1.08. (a) The H<"alth and !Iuman Services 
Commission and the Oepartment of Aging and Oisability 
Services shall: 
(I) in consulratil'll with the Intellectual cmd Del•eltJpmenwf 
Disabili{v SJ·.st••m Rede.<ign Advi.wry Cummittl'e enuh/ishetf 
uruler Section 5J4. 053, Gm•enunent CCJde. as added by this 
an ide. review and c,·aluate the outcomes of: 
( .'\) the transition of the prm is ion of bene tits to intlividun Is 
tmder the Texas Jwme living (TxHmL) "aivcr program to a 
managed care program delivery model under Section 534.~0 I. 
Clovernment Cdde. as added bj this anh::it.!: and 

Senate Bill 7 
Conference Committee Report 

Section-by-Section Analysis 

HOI!SE VERSION (If;) 

(2) the tlnal report under that section not later than September 
.lO. ~0~.1. 

SECTION 1.06. Not Iuter than June I. :!1)16. the Health and 
Human Scrvi;.:cs Commission "'hall submit a report to the 
legislature regarding the commis;;ion'~ C!~>:pcrience in, 
induding the cost-etlectivcness c>f. delivering basic attcndnnt 
and habilitati•>n ,e.-. ices tor individuals with intellectual anJ 
developmental disabilities under the STAR • PLUS Medicaid 
manag~d ~are program Ufl(h:r Scctitm 534. 15:!. Gtrvl.!rnm~nt 
Code. a;; ac!dcd by this article. 

SECTION I.Oi. Same as Senate version. 

SECTION 1.08. (a) lhe Health and Human Services 
Commission and the Department of Aging and Disability 
Services shall: 
(I) in consultation with the !late ,tfetlimid managed care 
11dvisory commillt'C t'Stahfifhed under Section 533.1!4 f. 
Gm·emmetll Code. as amended by this A.:t, rcviev. and 
cvllluate the outcom~> nf: [FA 1.3rd(8)j 
1 A) the transition of the provision of hcnefits to individuals 
under the Tc,as home lidng (fxHml.) waiver program to a 
managed care program delivery model under Section 53-Cil I. 
Gnvcmment Code. as added ny this anide; an<i 

IS 

CONFERENCE 

SECTI0:-.1 1.06. S<1me as House wrsion. 

SECTION 1.07. Same as Senate \""inn. 

SECTION l.OS. Same as Senate version 

13.145AOJ 



SENATE VERSION 

(l"l) the lransilion of 1m pro\'ision of benetil5 10 individuals 
under the Medicaid waiver programs. other than the Texa~ 
home living ( fxlln•lc) waiver program. and the 1('1'-IID 
program 10 a managed ~arc program ddivcry model under 
S.:ction 534.202. Government Code. as added by this article: 
and 
(2) submit ''' part of an annual report required b~ Section 
5J~L05-t ljnverntncnt C,odc. a..; a~.kkd by this artklc. due on or 
before Scptcn1b~r 30 of 111111. 2019. and 2020. a rep<'rt on the 
revi"" and c•aluation ~.:onJucted unJer Paragraphs ( ,\) and 
(B). Subdivi<i•m (I). "f this 'ubscctinn that includes 
rect"~mmcnda1ions tOr continued implcmcnration nf anti 
impriwcrncnts to the acute care anti long.~tcnn services and 
supports >ystcm under Chapter 5)-l. G<)•emnwnt CoJc. as 
added b)' this article. 
tb) Thi~ section cxpirt:S September I. 211:!·1. 

ARTICLE~. \!FDIC AID \1A!"AGED CARE EXPAf';SION 

SECTION 2.01. Section 533.0025. Government c,,Jc. is 
'""'""led by an,.•mling Sub•~ctions (al and (h) and adding 
Suhscetions (I). (g). and ;h) 10 read as fi,Jlows: 

(a) In this s<-ction and Sections 5~3.UO:;:.;>_L 53J,iJQ~51, 
.U.l.I!/12S3, 11ntl 5.U.fJ02.~4. "medical assistance'' has the 
meanlng a~signeJ by Section 1:.mn. Httni:;;m Resources Code" 

(b) ,Vot"•itil.l'lllllliillg /&it'epf-llfHHH<'~'";.1t!'fH'Hl'i•lt•d h.v l!<i.~ 
\t.'t4iC':t tHttl ,,;twJt,'f.;kltfliiflg/ any other iaw. the commission 

Scnale Rill 7 
c,ml;,rence Committee Report 
Section-by-Section Analysis 

I lOllS F. VERSION (IE) 

(B) the transition of the provi;ion of benefits to individuals 
unJcr the Medicaid "aivcr programs, other thnn the Texas 
home living (T.dlmL) waiver program, and the ICF-IID 
program to a managed care program delivery model under 
Section 534.:20:. (i,wemm~nt Code. >l.i added by this article: 
and 
(21 submit as part of an annual report required by Sc~tion 
534.053. Gu\'..:rnmcnt c~JJc. a~ adt.h:J b} this artici~. due on or 
t>ct(Jrc September 30 of ~019. ::oc.n. and }021. a report 0n the 
rt!Vit:\"' and C\,aluation conduct-:d under Paragraphs tA) anti 
tBl. Subdivi;;ion ( !). of this subs~>ction that includes 
rcc<'mrncndations for ~\1ntinucd implcmcntnrion of and 
improvcrnc11b to the acute care and long-term :;cryit;~s and 
:;uppnrts system umfcr Chapter 53~~+ Gon:mment Cod~. as 
added \ly this tmicle. 11',\l.}rd('l)! 
(h) This section expires September 1. :0::>.-1. 

ARTICLE ~.Same as Senate •ersi,m. 

SECTION 2.01. Section 5J3 00~5. G<wcnuncnt Code. is 
amended b~ amcndin~ Subsections (a) nnd (b) and adding 
Subsections U). (g.). (hi. and (i) to rcaJ as t(lllows: !F/\5(::'.)1 
lfA'l(l)] 
(J\ In this section and Sections 5.l3C00251. 'i3.1.11112:S/5, tmtl 
5}.~).l0~52, umcdical a~sistance'' has the menning as.;;igncJ by 
Section Jc. 00.';. Human Resources Code. f F ,\ 1.3 rd( l Ol! 

( h l f."xapl 11.< otllerwi.•e prm•itl<!d hy rhi.• M!'Ciimr <11ttl 
IUIIK'ithstundin;: <.111) other 13\\-', the cummi~sinn ~hall pnn iJc 

16 

CONFERENCE 

AR IICLE 2. Same as S~natc \cr>inn. 

SEC liON 2.01. Section 53JJl025, Gnvcrnrnent (\Jd~. is 
amended by arncndin!; Subsections (a) and (b) and adding 
Subscctim>s ln. (g). (hl. anu \i) to read as follows: 

(a) Jn this secti,,n zmd Sccti<>ns 531.iHl25l .'i33.fiOJ51J 
533.00252. !i3,1.1Jf1153, and .5.13JifJ2.54. •·m~dical <l'Si>tance" 
has the meaning assigned by Section J~JlO:l. Human 
Rt:sourc'l!s. (\1dc. 

(b) Same as ll''"'e wrsion. 

U. 145.~03 
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shalt provide medical assi:5tancc f0r acute care service~ 

through the most cost-effective model of Medic~id capiratcd 
managed care as ut!lermined b) the Cl>mmissic,n. I!'-~ f~l 
commbsir'n ~hall require manQ.q!pry pankip;J_tion ..... )rL.a 
\1e(!kaid capilatcd _managed care ll[Qgmm for all person~ 
e!]gj_bl~ f(,r acute ca_[Q j<lotoFmiRes tl>al it i,; nHlfe '" 11 

effeeti' e. th• """''"issian tl>A~ f'"'' i~~ I medical a.<sistance 
!J.CI1<!J]J5 fi1>r aeule """" iA A (~fl<>ifl-·jl!tl'h>!=-'l>is-_,!Al~-t'H<Hl 
e<Rain !3<>f!Rin~f reeiri"""' •uin~: 

IH) a hellhl• t'llaiRieRaAeo l'!~nnio•atiall '""del. inelutling '"" 
ueute <are Jltlfti"" t>f) 1eeieaia Slllr · l'lu,; f'lilet fl"")i!ranwr. 
1\2! 11 ~rifllt!T'}' eare ea.;e ffiiiAII)leTilent R~ 

fi-J) a prefluiol health jllall nwdeh 
ff-4:1-·!!R-elielu.;i>e jlFIJ'>'iileF er;aani?atien m<ltlel: <lf 

[l?) '""''"•• M•dieaid "'a""!!~li e11re mmlel "' '""'"~etllent). 

lll.I!Je commi~~l<ln_lihall: 
llL~•mduct a sn1dv to e\'aluate the feasibiliti:_Qt:,n.~tQmati.;~llv 
enrollil)g_j!pQiicants qetermined eligi_plc t(>r benefits tinder )11_~; 
m~,!lical assi,1ang;_nrpgram in a Me<i.i£~i9.m.amu;ed care pl;m; 

G~lli!rt the results of the S!Ud) to the lcgisl~!l!!lL!J<ll later 
th~n D<;l;~.!ll~~r I, ~0 l.:L 

W~ Subsection it'l.Jl~.\Lthis_~ubsection eXJlit~ September I. 
2.QU. 

thl If the ,<;<~[llllll»lon dcten:n!n~~ .. that it is fcasi"g_l,!;.cJ!l£ 
~_ission .... ~1f!Y~-!Lt2.!Y~-lt11iitandlng f\l!.Y..J.llbcr hn'Y, impkmeJ)J 

Senate Bill 7 
(\mtl:n:nce Committee Report 
Scction~b) ·Section .-\naly,:is 

HOUSE VERSION (IE) 

{ee-(or-servict arrange1nen1, if tlte L't1mmittsion determine,\ 
the 11lternati•l!' WQII/d he mtJTI!' co.•·t-e{[ective '" e(fidmt [fui
aeute care if't tl ~t!Ftain eart of thL :.;tute ... ..-r .. , a lddFtniR 

ae~te ear• !""''"" af Meaieeia ?;tar ' PhiS ~il.-.t r-g•aRm; 
lf.l1-a-flriFABF)' ear~ ~o"~ A!aM!fementllltlt!ti¥. 
i(J) a ~••l'aia llealll>!'laA modotll 
ff-4:1--a" '"'"'"·•he I"'" iller erg<"' i;oa!it•fl t'Aa<'M;-<lf 
[!5) anetfler ~~e~ienitl FAIIA£1geol ~are flh!tlt!l ''' arraA!l:eFAi!AII. 
[FA9Ccl] 

0) The commissim• shall: 
tJl . ..conduct 3 siUdy to cv_!lluatc the fcasibilit) of aut<>maticl,![!y 
~nwl,ling_qpplic<t!'ls dct~rmin~d.cligible for b~n~!ll~" umlcr the 
medical assistarwe program in a_;\.1.;_\!i_.;_aicLmanage,\!.f.gre plan 
dw.wm hv lht! applicant: and [F ,\I 0( ll] 
GLJ:epnrt the result~LQ.fJhe '<llldv to th . .,_Le,g,i,~laturc not later 
than_P.s£~J!lber 1, ~0 14. 

(g) Same as Senate H!rsion. 

lliLJLthc~ cnrntl)issi,,n !letegnj_!J£~ .. that it_ is _ _t't;::lsihk, the 
t:pmmlss)('ltL..illflj:'. rWt\~th'\tanjiing,..tsn\· ot~er la\~_...!.m.11l~.m£n! 

17 
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itl Same as House version. 

(g) Same as Senate version. 

(h) Same as !louse version. 
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an automatic enrollment pr11Ccss under which applicant~ 

dcterminc>d eligible l(>r medical assistance henc]its arc 
autmnatically cnmllcd in a Mcdkaid mamu!cd car.: _ni.!Ln~bJe 
c!lllJ!llil'liim..!I!l!.L~cct to i'llJ'!!cmem th.;:..a.Jltomatic enr.11hntiJ! 
proc~ss as to cer1ain populati11ns <'f recipients und.:r the 
~JM:~ical assist.~ru;..un1gr~<! 

;>io cqui\alem pnwisinn. 

SECTION 2.02. Suhchaptcr A. Chapter SD. Government 
C<ldc. i~ am.:ndcd by adding Scctinns 533Jl0251. 533.00252. 
53.Hl0253. and 533.00254 to read as follows: 
<;,.;, 53'.00~51. DEUVEBY OF !"1.JRSING FA(II.ITY 
!}Jl,'IEFI T_S liiROli(lH STAR + 1'1 LS \fFDICA!D 
~M·NADJ:'J).(t\XE PR<Ki.RAM. 

(;t.L!n.this section and SL-ction 5JJ .00252: 
(I) "Advisorv cc>mmin.:e" rncans the ST4R + Pl. US Nur.~ing 
Ftldlit!' Acb•iwrr Commill~• ~'tahli,hcd under Section 
J.HI/111'!2. 

Senate Bill 7 
C'onfbrcnl:l! Committee Report 
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an automatic enrollment process under which app I icants 
detcnnincd eHgif?le for __!!l~di£,~~~ a.'\sistanct! hencfit_~ .... J1~~ 
9!l!ill!J!l!i.£!!!!Y..S-'l!Ql!~<Ll!!__;_~~£d i~~id . .manngc.<L£~re--1.'1'!.11 
clwun br tlu~ applir:anl. The commission mav elect to 
implttnent the autom;:Uic t!nro11ment prClcess us to ~,.·ertnlJJ 

nopulathms nf rt..~fuj~1~~--Jlmt~r the mcdi~;al_.~!~~ .. b.Hl~l~.~ 
p.rQgmm, [FA !0(2ll 

{j) Subject to Section SJ-1.1 ~2. the Ct'mmissi•m. shall: 
Ul..imn!<;m~nu~c 1J10~91!!l:e!Jcc!.!Y~-f'rllimLliLL!.b£ d_clhcn: 
of basic attendant and habilitation services for indi,·iduals 
with <!i~.!lbilitie;j.J!!l<l.!'Lihc ... STAR + PLUS Medicaid nl!\!1.'!.\:c.<J 
car.~ .. P.msmr.D .. tha.t Q.Jl!;<]mi?cs.JJ:)I~r;• Lf!>l)d i'l&J:!,r . .!b!'. t.!o;li':~n: 
qf.~sJ:YktJ!.lQr.th•l! pro~rum.and oth~r s!milar P.mS!'-<1!!!~; and 
l~m:"viJc '"'hmtan. trainim.>: tn.J.ndividu;Us recci,ing 
~mif£L\!!J.Y."Llbc .. 5.::r Al:L.: .... I'1JJ.~.~!~llo:;Iili.Jl1.i!!!~&~.!L . .;f!r• 
Jlr<ogrnm_Qr their legalb::..,1uthoJ:i~ed_JJ;pres~tatiY!tUJ;J!l!.f:lii!J.g 
!l\ill' ..... !SL..i!'lect, nmn;u,:.~ and dismiss personal .JJitJWQ~_'l!? 
pn)\j9J.!!&-~-·~Jijf!. _•!~!.~~.i31.tl.L~nd Jt.!!t>ii itation sen.-ic.SLt~!l.Q~r.JJ~.~ 
progra!!h I FA5(3ll 

SECTION 2.02. Subchapter A. Chapter ~33, Gu•cmmcnt 
Cc>de, is amended by addin)! Sections 533.00251. 533.002515. 
and 533.00252 to read as follows: [FA I .3rd( 11)[ 
5.:c. 53].00251. OFI.IVERY OF CFJlJ'Ail'i.J:!FN~FtTS 
11:\~L\J])I_N(] ......... f>il,IRSJ!'((l • !'ACILITI' Bf!'<tl:ll,'\, 
ItlliQll£1J:I STt\E...:J'.b.liS M_~DI!:.:AID M,\Nz\(i_!:_;Q_(.;~!tf: 
PROGRAM. 
(a) In this section and Section 5J.l.002515: [FA I ,3rd( I Zll 
( 1) 10 Adv1Sllrv L:nmmittcc" OlCilllS the S/1111! ,\(etiiCllitf 
tttanaged ~,~,,#! adl·isorr crnntnittee cstahlis.h\!d under s~ctkm 
5J.l.lJ4J. lh\Urd(_lJ)J 

IS 

CONFERENCF 

(i) Same as House -.crsk\ofL 

SECTION ::!.02. Subd1npter ''· Chapter 533. Government 
(\)de. is amcndcJ by adding Sections 533.00251. 533.002515, 
533.00252. 53l0025J. and 53.1.00~54 to "'ad as fi,ll<ms: 
Sc.:._i~l.Q.Q1.1Ll2f!AYERY QLC:E.RTdJ.bLJlf'NEFlT'i, 
IHLW2.1~.G .. _____ NJL!l~!:SQ__£K11IIY__ Bl: N EFII'S, 
U!RO!.!YH STAR+ PLUS \IFDI(i\10 MANACiFO CARE 
PROGRA:'A. 
(a) Same as HfHtse version except defines ··advisor) 
c11mmittcc" U$ the S I'AR "' PLUS Nursing rncility :\d' isory 
Committee cstabli~hed under St!ctinn 533.0025~. 

13.1~5403 
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en ""ftrrSi~g_fu~'fitVH Hl~:iflS U C!JO\jl)f5.~~nt Or nursing ~_9 ... ffie 
<J!Jelatc\l institutiQn I ic~!!scd uml<r Chap.Jtr~£!, fkaiJ\1 and 
.::i!lfStv C(1dc. that prmid~;;Ji~1!t.t£!:11~JVic~s ami supgp,rts tQ 
_\1edicak!_tecilli<:m!!.o 
l.ll___TofcntiaJiv ni~.:'i~ntahlc j!V\!ntr• has .~h~ JJ}C_aning ~~;'\signed 
hi_~~<ett~'" 5:16.001. 
lhl l'bs __ ~\'l!'"'''si,>n shall em~.!!.!LJhc STAR + PLU.~ 
Mcdj,aid tn~l!!ll!£l,l_qre program to <\U arc1!~-"r this stat<! !Q 
~f.~(~, __ j!ldividuals eligi bi~JP!_ 4J~ute ~..·an; services_;m9J~l~!,g:illl!D 
ser.dcs.~ .. ~1t1!t ... ~upports und~r tbe mcdi~_;tl assf-;tance progmJJt 

(>1 .. _. ~otwithstanding aJ!L . .i'l!Jcr law the conunil>sion in 
9!!J..~!!ltatinn \>ith the adviSOf.L..£Q.rnmittee, shall ... ll!IL•Jd.<t 
!1cnetits under th.~_DJ~!1icai_;Issistance .. progn~_m to re~ipients 
~hQ .~eside in nursing _ta~jJ.i_ties thro~gh the .:iiA~ .- PLUS 
Medic~!_(j_Q.J,1nagcu sarc program~- In implementi!lJLlt•l!i 
)Jths.:~ti<.>n, the co•nmission shjlll ensure: 
l.ll that the commi«ion is rc~ponsible tor ~;:tting the 
minimum reimhursemcnt rate paid to a nursing facility under 
!J!e managesL.£are program, inc!~dinl! _ the staff rate 
~!\hJ!nccment pgjd to 3..J!\ir<ing tucilitv that g!lll.[illcs for the 
~p_bar~s.~mcnt: 
(2) thl'L!LJlUrsing facilitv is paid noUatcr than the Uli!ulqy 
a tier the dat~JhgJi!cilitv supmiU a clean clai111; 
(.1) th~ appropriate utiliz;uion of ser.ic~s; 

L~LiL!~duction in the incidence s>f potcntiallv mn.£ntuhlc 
events a!l4.1~Jtnecessary institut1Q!lilli?:f~lh-2fk~..i. 
!j) that a mi;t.n~e,J care organization provjgi!lg scrvi~l.!;!: 

Senate Hill 7 
Cont~r\;'nce C't)mmince Report 
S~c1ion-by .. Sectlon Analysi5 

HOUSE VERSION (IF) 

(2) "(lean daim" meflns a claim thttt meet.< the .<ame 
criteria (or a dean d11im uwul br the Department o(Aging 
ami Di.>~tbilin' Servke.• (or the reimbur.<ement 11( nttr>ing 
{ilcilitl' claims. 
OJ "Nursin,g_J.';)filitv:_means a_~QID:.!'!l.<:scent or nursj!]ghomc 
Q! rc:lated institution l.i~ensctl under CI~.~Qt.£r :'.4:'., lleal!!!.J!.m;l 
~f.~· .. Cod(!. that pro"',ides ln~g-temt services .{~J1d supports ro 
~1edi<ai.d recipients. 
~P<>tentiaiii-!2t~.\'!,mtab!c C\ cnt" .1!~1\.!ht: meaning 3J1,~i!WF..'.! 
bv S<;.<;.t!on 5J6.00I. 
th'J Suhjecl lo Section 5JJ.tlll2J, the commi"ion shall 
gxpand the !;TAR ~ PLUS Medicaid !Jmnaged care prQ£J:i.l.!ll 
l!> al! areas of this St!!!.~.l\?~5~rw ind!vidt~I.L~I.igihlo;. tor acu~ 
care ~rvices an<l long-term seryices and SU.Jlll.i!!:t,' under the 
mcUical assis~~s.c;, pn)gn~m. 
(c) Suhiect 111 Section .U.I.tJ025 tmd n<'!withstanding any 
L)ther la\\\.,thc Ctlmmissio,n,:.jiL~Hn.llihatlon w.i1.tl.Jh~ advisQQ:. 
c•>mmittce, shaJI.J.l!!."id" benefits \IOdcr.t.hc medical '!,~t1ll<!~ 
nrogram to rccipi£nl~.\;:.ho reside in rmrsi!!JLiiH.:illties through 
the STt\.R ,. PLUS Meg}caid _Jllanag.:d care_m:ggmm . ....-1!! 
implemenQQJ!...tbi~ subsection. the cotnmissiQn shall ensur~,;. 
UJ,, that the ~qmn1ission is responsible_ li>r settin~ th.; 
reimbursement rate paid to !1. nursing facilizy under the 
managed q~P.!Pgram, includin_g_lli~~ staff rare en!l!l!'semcnt 
rmi<! to a nursin..!l..§c;.ilitv that gu.11ifies for the enhancement 
{FA Urd( 14)j 
! 2) that ~.11ursing faci!itv is p;!iu !1\lt ''ner thanJ!:>.~ lOth dav 
after the da,teJlli;Jacilitv submits a clc~n claim; 
Pl the appro12riate utililalk'n of ~ervi~cs ct1n.vistent with 
criteria atltJpted br the ct•mmis.>ion; 
l:!.LJL.r.:duction in the inci.!l.:ncc of pole!J.Iialb: .. J2fcventabl~ 
~ .. P_t14~1Ifleccssary in$._tit~J~_h:?I~~-1l7nt io~ 
( 5) that i.L!!ill.n.~ged care ,,ruanit.~~ion~J}.roviQing se;rvic~~- under 

J') 

CONFERENCE 

(h) Same as !louse version. 

(i.;) Same as Hnu~ vl!rsion except spcdtics that the 
cummission is responsible for setting the Jninimum 
reimbursement rate paid to " nursing f:•ciliry under the 
managed carl! program and adds a conJirioo that acccs.;; to 
tclt"medicine offered tn nursing facility providers he offered in 
11ccardance t<•ith .•tate law, indatlinJ: rule.< adopted hy t/U: 
Texa:s Metiit'al 81Jartl. 

f.1 ! 45.403 
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the IJJll.!ll:U!C'd ~[.~-- prngr:lf!l provides_ di~£h~trge . pianning. 
lr.!!H:~itional care. +!nd_Q.l.b~r education prmlrams JQ J2!!L>iicians 
l!Jl!L!!!bP.i!J!Is r~l!arding ~-R!\\::~iJ:Jole hmg-temt C:Jr.!t5~tings: 
!.fu!!;!LiU!l~llimcd C.i!UU2!£ani7a!.i<.m providing services und~r 
the managed e.!lJ . .;~ prngram proviQ~5 p::.vm~lLiu~entiv~LtQ 
n.~.I~.i"i.!g__Jacilitv .Q..lTI.\:id~rs t~.iJl rcwar.Q.-.f~.~l~t,tit'~O.~__!!! 
ru:~s~!!!~bJ~ JttltW care ql~J~.J.tu.~!ltftmragt.~ trans(Q!:f1Wt1v.: 
~Jl"<"~rts in J'Je Q.~J!~ of nursiJ:lg_fa~.~J!b:- .. l!r-vic.¢s. in~;tl,l~I!.lg 
~tT( lrh_f.O pr4.)n10t.~M .... ~~.JC~itfc'J1l~~-(j--·£.!!ff:_.~.HJ!!!!.~LJhr(lUgh 
t~~.£WJ.l:".~·~-~1tU-~.nd scrv 1.~:=~.§J2!!!)::.idcd; ap~ 

ti.Lt)l!:_o,tnoJ.L,hmcnt <{_~_J!n.l:kruJ.rt'!l thmu\!h '~h!\;Jtn.ursi•::g 
faci lit~~nrm.i~~!li'!tr:!kiRntin!U!llhc.~L\ R -.I' I .IJ'j ~1s<.h~l'li>! 
~!Jl!!!i~.9 'ar~J~ft_'-£Ji~nu.rll!LSJJbmlt clfl:irl1~.t~). ;m.l...Lm.rtidm~tiug 
nJ.gni!g.~d car~ _Qiganiza~j~tn~ 

(d) St!bic;;LtO .... ::itihs~ctio~ tel, the <;Q!!!.O].Js~uha!l cn;;t•re. 
Hl)l1JL!ttlrsing t1)~!U!YJJ.~o\·id~..T ~uthoriz:eJ .. J.Q_Jl.f.t!vidc sef\.'ices 
Hfl~.l~~ .. th~t::J.iical assi~t.~_ru;S~l1Jogra.rn on S!!pt~_rnl~l;I 1. 20 LL 
is al!<~i'<!..Jl'--Jl}trtidpate in_!_[,g ~L·\R '" PI.U~ __ ,;.1 __ ~.disai~! 
m.~nagl!:~.t-~.!.JJC.-llrt\grlt[Tl througb __ .t.\H£.~:-.t ~j 10/~~--·-··~U~i~ 
,uj>sccti<m exyires s~ptcmbcr I. :!OJ 7. 

Scnal" Bill 7 
Con terence Committee Report 

S<ction-by-Section Analysis 

HOIJSE VERSIOf'.: (IE) 

the manag~L..:_qre pr<,gram prm:t<!~s discharge planni_ng, 
!~psitional car.!<._ami olh~r cducation ___ prol!rams to phvsician~ 
~nq1~9.:;pit;,l,1s regarding qH available hmg~ten)'JJtj!fJ~-~~nings: 
ffi.Jt!!!J.J! managed care organitnlion provi!-fing '""ices under 
!h~ manageQ. .. ~Jlfe program: 
!A) as.<ist.< in crJ/It!t'tinf! applied income (rom recipi~ms; ami 
(QLJll:"''ides pavment ipg!'ntives to nursill.!:..l~')<:ilitv prnvidcrs 
that rewant r~.ductk~ns in . .l!r~s_to;ntabl~ acute c.~[!L~\!.~!.:LJ.~.nd 
~ncourage tr;ln.Sfi1rrnative effon~_iJt Jh~ dcliv~(Jl~.[~i.r!g 
t~sil~!). sen ices. .i~!l~J1!tlJI!&_.~ffort$ to~,fl!!:.!!H9~C a residel]J.: 
~~ntt:ret;l ____ ~m:~!ture tb.rougJt t:1dlitv de')i£,!1~~..!!.~J. ~!.£~5 

nrr.~" idt"d: 
j7) the cstnbli>hment nf a ponal that i.< in wmeliance wirlt 
.,tattt and (edual regulation.>, indudi11g wandurd <'titling 
l't'((ttirement~.&....-thrnugh \\·hlch nur..;ing t:1cilit'-· prn~idcrs 

P!l1Ji£!patinv in th.;___~Ji\JL.t...PI .US J\l~_<;!jc]ljfl_!lli!!'.!l~etl q[~ 
LlTO!::'Til_!ILr~a\· stthmit cl~jmt.!~l_J!!l):_Qarticip;.n_ing_r).!;Hlagcd care 
"'!ll!fti7atioD; (FAJI {FA~( I)! 
(8) that rules and pron!tlures rt'lating to the certiOcation 
and tiecl!rtilkntion of tiUr.•·ing {!lt:ilin• bed• under the 
n1edica/ assi:uunt.•e program art! not tzffet~tet/; (//It/ 
('J) tJsat a managetl car~ organization prtn~itling sen·ir:t!.\' 
IUltter tlu mtuzagt!d care program, to tltt! grtttltest t?xtent 
pu:~sible. iJ/{ers nur.~ittg tilcilitv prtwider,~t acc·e.'i.f to: 

{-1/ acull! mre pm(e.vsionalsj ami 
(B) telemetlidne, whe11 (ru•ible. [Fi\~(~ll 

ul.L Subje<;L!\2. S'!J'>section M1_Qlc. cormmssl\•n ~1:\a!L.:J!t!lr~ 

tllili..ll nursi!!!L.fu.~ili!.L.nrn'. idcr ll:mllilf.i t~~t.!!.!.J!rovidt_t5~1"\ jccs 
~.t!Lli~~ the medic~) assi.~tanc~prngrarrt.Q.!.Lii~P.tcmber 1 2Q..!.1.t 
is_allo_lv~\LJP parti_~jp_;t(<; in the STAR .:::....l:!.JJS }-l~dic~!_<! 

~~.g ... _ .. c<~_pwgram ~hr.0~.~.£!LA~tgust 3 ! ..... ~-4J!.IL .. ~ This 
,..;uh~edion ~~nircs _september ~.JJllt~. 

~() 

CONFERENCE 

tQJ. __ )J~l!l~_ji_;S I h'tLSe_,~!5J'-'J~'-·.t:rt remo:i~-~-~P.~}!jJ.!_cati,pn that 
11!~-~tlj,sc~tinn_!!_xpirc~ ~'J!tc!f!~£J. 20 JJL 

ll.I-15AO:l 
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lc)_ Th~ \;,!lnlnllSston shall c.;;_tablish £_,edC1J(ialing and 
ITI.i!J)_n~!!!!lll~!..fonnan.;e stan(1;1nis n-~r nursing tll~iJJ.\Y. __ P.WVidru 
scetiDJL!<Lparticipatc in _!_he );\TAR _:;:_PLUS \1edi<;nid 
rrtanagcd ~.~re 1!fi'~1m. A mqnagecL£;J,re organl7ation_.J!t~-l 
rcfu:;e t<' contr~t wj!)LJL!l.J.!!:Sing facjUJY..Jl.rtlVider if the 
I}.~~!~.!D&".Jt1ciljtv does .. not !tl_C_et the minimum...~~JJ!J!!lllill~~ 
stanY.~rds c~rabli.-;h~tJ hv the ~-Q~Jlm.i.Si~.;il)fl under this s~_ction! 

~0 cquh·alcnt rro\lision. 

:--;o equivalent pmvi,ion. 

~o equivalent prnvisi,.,n. 

Senate Bill 7 
Conference Committee Rcpon 
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L<D The comJT!i"tii_i.Q[l shall <!slablish ___ g:es[o:ntialing and 
minttlJ!•lll.ru;rtormance startdnrds l(>r nursi0g..f'!J!ilitv fir<)\ iders 
lceking__t.Q partic._ipate in th" ___ STAR ·"- PLUS 1\ledicai(j 
managed car~ program that are L"t)nsi.vtent with ad11pted 
{er/ertll lind state :•tandt~rtl,·. t\ managed care organizntion 
~I~Jusc tu contract 'tith a nursin2: facilifr_llft.widcrjf the 
nursin~t..J;J.~jl ity does not nlt;"~L. the minimum perforr1HID.££ 
.~1JJI1dards estgjlJisl)ed hv the commj,tii9.n under t]!is section., 

ill._.Anw.nagc~L-f'.;!.~_Qf,gA~j7_atirm rna" OOLL~!i~~.ii!.!'_~~lf 
~uthorization JQr a m.trsinrz faclfit}:,_rssidcnt in ne~Q_....Qf 
eJnergen~v hospi.!!!l$_ryi,££& IFAI91 

(I) Tlti.s .SI!Cti<m .:xpires Septemb~r I :COl<.!. 

Sec. 533.t,Q.:CUL.- l'l.Al'\NEf!_ PHEPARArlm!.~H)B_ 
QFI.IVERY Q_f __ N{~RS_IN(i FACILITY HENFFITS 
fHROPGH STAR •· PU;s ~1EDICA1D !'.lt\J'iA(jfO CARE 
PROG RA\1. ____ {.;'ILJJl~ commission shall <~vdop a __ p];m .. in 
preparation for imple111cn1ing the reg_t~irement _tmder Se.;tion 
~.l3JlQfSl(c) that the C<lmntissioo provide bcnctits under the: 
medical assista.n.£e program to t,ecip __ ients y,no reside in nursi .. l!£ 
fncilities through the. STAR + PLUS M.~Liicaid mnnaged cat~ 
prqsr.~_m. The plan re.Jllllr£<! by this section must he cgwpleted 
_in t'Yl2Jl!mses '" follows: 
J I 1 phase onc.~tplanning.n!:ta<c; and 
G..l...Jthase two: iQj!_i~J._t.:sti~g phase~ 

L!:'..L In phase <>ne.JI:t!;_commission sh111Ldeveloll._a contra~! 
t!mWJ1lt£ to be used by ID.L<;Qmmission when thl! -~"mmission 
contr.acts w_itb a managed C~!.~ . .'2[gunitation to provi>.l~ .. nursing 
):lcilitv seryi_.;g:uwdcrJbe ST/\.!L':J'I .l 'S Medicaill_.D.11lJ!l11!ed 
care program.' .l!l .... )l_\1flition ((\ the .. $_quir<>n)ents nr s_.;_ction 

21 
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(e) Same as Honse version. 

(t) Same a;; llm~>e wrsicn. 

1 gl Sub.<ectiom· (d. (d), (e), and fO mul this sub<<?Ction 
expire Scptenli?Sr..L .. ~QJ9. 

Sec. 5J,HlQ;:515 PLANNEQ __ PR.fJ'ARA'IION ____ _!'()'B.. 
DELIVERY _(l_t __ ]';l.iRS!]';G FAQIJ.TY flENEFIT~ 

Ll:iROI'QH STAR+ .. !'Lli~1x~EDI!,:'AfD x)A.i'i...c\(IFD C"-Rfi 
PROj'JR.-\t,-1, Same'" llou,;e ver<illn. 

IJ.l-1~.-Hn 
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5£~. 5.l.1.(1tlc~L ... 1i.f:\~_::.YLt;s .IS.IJJ~.SlMi FACJI.I.:rY 
AOVI,}.()RY C0\1\t!TTFE, 

S~nate Hill 7 
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S~ctiun-by-Section Analysis 
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?}}.005 und anv other applic~J?k...l!L~~thL.t~mnlatc mu~t 

in<;]H~~; 
CLi .. J.Nrsing_~om~<;r,~dcmialing r~\!!!iremcnts: 
( :!) appeals P.JQ.t;g.Qs 
Lll termination pro"isions,.; 
l:!l .... nr.Qmrt navment reg_wrements and Jl .. .liiJ!.!irlate!L!J.;Hnagc~ 
RI9Vi~ion that 'e.m~.!ns linancial penalties for failyr~_t.Q_mt;£J 
RfVl!!Pt p<n mt.·nt n.::~uJ .. k~tl!C.JJJ.;i; 
taa dc~riptk'n of m\!d ical nec~~.!i~Lt)~...£.!iJ~ri.J!~ 
lP l3L!'.£.Q.l!In;_r:u~n.t that the In<!!l<tged care orca.n.i?:~.tin.!J.l2!J.).!J.~J~ 
t~dpients and r~jn!~.tlts' r;upJF~·s fr~~donL~gf dwke in 
~\.'1'-~tin;; a Q1!rsing facilih·: and 
t!J_J:Ldcsc_rht.\i{~.'] of the managed care or!.!ani~atioD~:i .. rplc¢ .if! 
di::>charce ~l2..kmnJ~)g,_,_j!D.~L. tmpt).,ing .i>nor aurhvri~~ticm 
.t~ill!i!.\;_II'S.n t ~ , 
t~!m_::;~)~~'· the Ct.l.mmissiDn shall: 
( I l design·-·~'.'.<Ltcst . .!h~ .l''!!1i!LLC.Il!!i.mj under S~ctiprJ 
snoo~~JJs.ll..?l; 
l:fL!;.S..tf.l~~~~and inf,unl_.managed ~<tre J?Jg;t_ni71!1im~s __ .. gL_thc 
rn1n1mum l~~chnnlogi~_l..G)!_;:i)_;•Jcm rcquir!:JU .. ~nts n\:cded tQ~Jt~~.£ 
the pon~l required under Sec.llimjll.!J!R')J(c)(7j; 
(J..L.f>tablj'1L9J!Cratil1!! policies that require ,~l!U!l!tll"!(Ctl car~ 
f'rgan i zations m~jrrm i_r.Lfl.[!O rtf!Lt_hro l.~b-~\vh ic: b pro\· id~.r~nay 
~o .. nfirm re~inicnt eiigiblliD:~PJ!JU!lmHbh~ hasls: ami 
t±L.~~.!~hlish the manQer in which manased C!!JX.<>rg;~ni~atit:C!'l! 
QtLtQ. .. as~ !~t. __ lh.~.~.ftlntnl i ~" ipn li.L£0{ lee tin_g__.f!fl.QJ ____ ,t~~--ipj~ nts 
applied irt':-:2ln~_9L ..... Si!?tt::i!!aring _mt\.·m~nts. iQ_9Jn9Jng 
!:!JJliWm'-'nts, as applicabl""' 
{>il This s~:_gJi;>n expires ScptcmbeLJ,_201;i., 

No equivnlcnt provision. I Deleted by FA 1.3rd( 1511 

" 
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;:\t;c. 5 '.l 00 25:::. -~]~ \ IL.: ... P..LI.J~L..... ~:Hi R SIN. (!._~1:1JJT Y 
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!.' I.J.~ 403 

• 



SENATE VERSION 

{b) Tfte r:re<·utive cammi•.•ioner shall appoint the members 
of the advi . .:.nrv committee. The committee tttust con.,·i,\·t tJ( 

nur.fing (m.~.i/itv prtwiders. repre'S~Jtltllivi.'.\. of nlllnaged Ctlte 
organizations. ttnd other ,\'ltlkeholders intere.detl in nun·ing 
(adliiJ• ser>·h·e.v provided in lhi.• .\·tate, i11duding: 
! I l at letut one m~mher who is a nursing tacilit) prm iJer 
~~jth cxper1e~£.~ .. J'lrn"·iding the iong>t~IIJL£9fltimmm of ~arc. 
ig50Juding home care ang)ospicc; 
f2) t1tleast one memfler \\'h4.1 i;; a nt1nprutit nursing tt.cilitv 
nro•id~r: 
{.l) ut l<'lLVt pne m~mJ:!cr who is a tor-profit nursing facilitv 
nnlYi~~_r.; 
(4) at lea.ft on_e mcmb~r \\ho is a consumer representative; 
and 
(:\) tll least one member who i;; fTom a manage5l_s~ 
nrganh~;ttign._-l?..n.lY.i~ti.ruL servkes -~~''_!dcd hv S~ction 
5'3.<)J)::05 L 

(c)-(t) 

~~.<; ... .5~:-l 00:::53. ST,\R KIP5 MEDIC,\ID M.'\t".A(i.ED 
C ;\ Rf:U'J!(!.\IRA ~I. 

{a) In this sectiO!!; 
(I) "Advisorv committee" mc:>n< the STAR Kids Managed 
Care Advi.w>rl' Committee ~stnolished under Section 
:i33.00254. 
t 2) "Health homt!.:_m£1!!!'Ul prir'(larv care pro_yjger m:.acticc, or, 
i(.~}.P.nropriatc, a SJl~~iaJty ct;\J~- prn\ ider practice, iJ1~Q_rn.~nttinu 
~o;.\:.~.ml fcatur~:s, incluJing_t;;Q!ll.PJ.~h~nsive care cc>ord[nation, 
f~m[lv-.:.;.nt~sd cart;,..iJJ_Jd data maQ.fl~!J!CJlt, that are focus~\! 

Senate Bill 7 
Cl)nt\::rcnce Committee R¢pnrt 

Section-by-Section Analysis 

HOUSE VERSION {lE) 

Sec. 533JlQ25:! ST.-\R Klfl.)_ MEDICAID _)l,_18,)'{AGED 
(,'.·~RE PRO(lB.~~t 

lf!UnJhis s~ction: [f :\I ,Jrd( 16)] 
1 I) ".A.dvisorv committee" .. means tl1c . .rate ll.fetlit•llid 
manarutl care tJti••ift~n· wmmittee established under Section 
J.lJ.Ii41. [FA 1,3rd( l7ll 
GJ. "Health home'' means.~ primar. care proyidcr practice, or, 
ifMlJ2!:qpriatc, a specialty £~r.e prnvider practice, iR.;Q!Jl2rating 
'5Cvem1J~E.ffiL~s in.fJudimt comprt;hcnsl,·c car~~~ c:o.Dr~inntion, 
Jamilv-cent~red c~te .. and data n•~~~1~<;J!!Sl!t. that art;.J:Q;;!Jse<l 

~' -Y 

CO'IFERENCE 

(a) Same as Senate vcrsiun. 

tb) Tile goverJtor, lieutenant governor, and .fpeaker o(iht..* 
ltoiLVe a[ r~prt>.<entatives shall each appoint fivl' mcmhcrs of 
th~ advisor\:' L:\lnlmittee tl.f (o/low.f: 

t I) one m~::mher wtw i~ a plu~·j,~ian 11nd metlica/ llirel'tor of a 
1JUrsing facilif.LPI.P•i•!cr with experien.;_~ pr,widi!l~ . .!\'11.;!.: 
~~r:rn contixwum of ~E.J:q_t..ht.duding home car~ :tnd __ ~ospice; 
Gl..\!O.!U!!<:mher_~ ho is ;u:IOnpr.Qti! nursing facili\)'J!r.<widcr; 

(1) "'"member who i~ .'! lilr-pmtit nursi.DsJ.il.cilitv lliQ\'ider; 

(A) l)n~ n1~n.:tbs.r wh~1 is a cons~JHl~L.!t;prcsentati\,1!: ;mq 

t~.L.~mJo:. member who j~f~)~lJJ.JL'llmlagcd ~M~Jrrgani!.sltlon 
providing s~ry!~es as provided b}.~~tipn 53~.00251 

(c)-(f) Same as Senate version. 

~ec .. ~J}.Oflc5J. STAR J::>J!?S \lEDlCAID \l_t~NAGEll 
, .• " 0 E.·· PROGRAM. 
~·--"·---·-

(a) Same as Ht)US" version except defines "advisory 
cmnmittcc" as the STAR Kids Manaj!ed Care ,\dvisol) 
Committee ""tablished under Section 53.3.0025-1. 

13.!45.-JOJ 

• 



SE'KA TE VERSIO:-J 

Q.Q_jmproving outcom~J2-1~~_<Lq!!a.)j,tv oL££1[!! and increasing 
patient and provider s~t:isf:.tction under 1hc m~dical a.;sistance 

ru:9.!ID!m.! 
Ol '1PntcntlaHy prev~ntablc event .. has the n11..•aning assigned 
py SesJiQ_fL~J 6 OQ_L 
! h) The commission ~hall. in q>n,uhation with the advisory 
~ommittc" u!].<]_!h_~;__Q>ildrerr~LJ~~!l.!ll Cuum;_iL csutblbhcl) 
\lf!Jl<;r:_,Sccti(!!Lf~JLL'....J::tuman 1:\~~wrccs L'\2\lf!~ c~!;!plish -~ 
!!L'J..O_Qi!!Q!V STAR Kids K'!Pl!:U.<:.L!l.l;t.nac~d <'\[Lllli'.!IL'!I!! 
tailored jQ_nroy_ide ll!ltdical assistanc< bcn<CIIts to _.;__l]jiJr~n w[J!J 
~I:-!at?.!. ~ i.tt~.~.~ .. ".Jb.c.., 11.mna.g~~·~c.J.tr~. !'f!ig.r:a rn .. ~!.~.~:_e;J9P~\1 .. H!l.t.l~IJb .i.~ 
S~~h2!!JDltSt_ 
ill.Jllilvi;,!~ 11J&!Jic~LJ1.~'istance hone tits !hi!.U!!:l!_CU~tomiwL!Q 
mccLtlJ.e ~le;::tlth ~arc nc~ds l)r rt.'l;ipicTit~-lli!~t;r the .Q!.~2£.fl!.'.!J_ 
through a detined svstem of care, including henetit.~ 

de.~erihl!d unti~tr Seaitm 534.1 J1: 
I:!) better Ct~prdill<ltc CtlTC' ofrccipL~!!li._Undcr ~Jl.:;J!r!.!l£m!!!.; 
LUJrllm:.o_v_e .!lleJ:t~aJth. <lli!C.<JQ}e?. qJj_~~jl'~!lt~ 
( ,ll imon)ve recipient~· access to heahh L:.ar:~L;iC'rvices· 
l ~ ) a~rr ~.~f_ t.: t.!l!L~mlt'!i~!!.'lt: n t nn~L~f'-~!.£!11 c i ~n..;.D 
l!!l.~ reduce the ndrni!l!~trath~_mDJn!~"itt)'_llL~\I£.1i~erin_g 
mt!dical assistance benetir~; 
(7) red.ucc the incidcn~c of un_nc~:..'?:~m:y __ . .!n~Jj_ttJtitmali:rat_ion~ 
:m_\)_pnteJl\i.'!JJy_pr_e,·e!!l!lhJ~.s.~--~!l.t.~. ~y_~ns_ur:!D!tthe __ n~ ai l!l.IJ.iJin: 
\}f arprnprinte !)ervlccs and care management: 
lilLrequir~ a heaJ!hlt\!1~; 
i:!L coordinate ami C<!l);!burJ!te withJ<Iflg,!er_lll~l!!'l! service 
prmj&~1L.!T'}Q_long-te_rm_~QI~J:l.l!l!l.'lil.t;!!l."-n!. . .Jl.roviders,_jJ 
r:cdpit;nts ~re 1~~~iving loni!~tcnn scrvkrs and S\JQPQr1:? 

nutsid~ nfthti! m.:mal!t!'d care \.'nmnitation; tuui 
(/f)) nwrtlinate :ou!rt'i<."f!!i prtn·ided to ,·hildren a/.-.rJ ret.:eiving 
,~ervice,il tllliler Set·ti~ut J34. 152. 

Senl.lte Rill 7 
Conforence (\)mrninee Report 
Section-by-Section An3lysis 

HOUSE VERSION (IE) 

<tn improving_()_V!C.Q!!~hase~L9J!_qlitv of C')!~ and_in.;rea~ing 
patient and provider satistaction under:.!he medic:ll._assistance 

DX9ill1LIU:. 
! 1) "l'otcntiallv prcwntablc event" has the mcJ!!llng assigned 
bY .. 5~.;_tioJL~.J§Jl!tL 
! b) Subject Ill S~t<'tion .UJ.ti02J, the commission shall, in 
~onsuhation with the advisorv C<>mmitte~ and the Children's 
Pnlicy_~J!ll'!c)J.sH~.blis.h~q _ _!!!!J:ler Section ~~.113~. Human 
8.~es C_f_l.Q~~~s!f!PJ.iiil~JJ.laD<l.~!Q!I. S. I' AJLK.iJ~~~'!Pit;lt~;l 
1~1anagcJ care program tailored t0 pro\. ide medical as~ist::u~~ 
hem;J!tL!" children with di,ahilitics. Th~ man~_\L£i!f.\! 
QT()!!f_i!m de\~~lopc<!_undeL)his_sccti,,n !!lll.SL 
! 1) provide medical assistance benefits that are custgmi<:~4Jq 
~_lh:t:'t th~..· hl!nlth ~ar~J n~cdli of rtt~i<nts undt.~r the pr•'gram 
t.hr9JJslL~-gyJl!ts4.~~g!'!£1L~.ilf£; 

1 ~) h<!ttcr cn<>rdinatc care nf rc·c ipicnt' unger J.h.~.ll!l'!!ll'llli 
tJ)jmp_r_qyeJI1c health outcomes clfrcciru~l,<; 
tn improve recipients' access t0 h.:alth_care servt~e~ 
t~Uchicve_cnst ~..~~Hllaiun_a:nt.!!..llitf~'!.:'it cfth:jen,£1i 
t!1L_rgdt!fLlhc J!dl!linistrQli.Y.L .. c.!m1J:!l~~i_\Y....QL Jclivcrin•• 
medical assistance benefits: 
(.1) reduce tht: incidl.!ncc '"f unneccssarv itMlit4tion~JjJ.ati!!US 
:J.OAll\?gn)i~fu..l'!~.v_cm;l!lkc'~~!ll'LhL~nsllfing the availahilitv 
of apprt1priate ~crvices an_Q_carLrrm.oageru~~j; 
( ll) require a health lwme: mtd 
(<l) conrdinate and c~•llaboratc with 1\illS:)Crm care service 
pJQvi<lf!.~.-lloQ_jQ.[I.g,I~I!!LJi_ar_c __ f!lil!!!'ll.~mcnt providers, if 
r.~~jnj~nt~.-Jlt{.__,~~ei '"i!1iLJM~.rm 51Cr:Y_h:..~5 ...... ~l1d,., ,~HPI!ill'~~ 
nuts ide ,,f the tnflnaged ,:o;trc organization. 

:-I 

CONFERENCE 

(b) Same a~ I louse Yt:rsi<>n. 

D. 145.403 



SENATE VERSION 

~n etluivalcnt provision. 

(c)-(c) 

Sec. 5J.}Jl025.1. STA.R !<;IDS MANAI]Eit~ 

'-\OVISORY C~JM:'>IITrEF.. !a) .JJle5f AR Kids Ma'lm:cd 
(a~<\dvisoDLJ,J!mmil\ce is ~stabli~lu:d ''' advis~w_.!Q!; 
'"@Jt))i5sio~- on the.~g~_!:l!isbment and • .i.ffil'J~mentatiyn o(Jhe 
STAJL~_i;ls managed care pr;>g8l!LlJ!)J;Ier Sec\!onj:\3.0025). 

Senate Bill 7 
Ct)nfj,rcnce Committee Rcp<)rt 
Section-by-Section Analysis 

Hot;SE VERSION (IE) 

tl>..:.llJJ:Je commi"'tll(!O may rcguir.U.l!llt care manag.~!ll~n! 
s.o;.._ryifes rnmlc a'ailable g~ provided bY _!'i.~!bsection !bl(7): 
ULlf!~.Qrporate_ best practices. as d~ten•1ined bv the 
\!l'mm1ssion: 
(2.) integrate \tiitLJ! nur-;e advice line to ensure npQr.QPJialc 
r.~!l~n:£Jlon rates: 
(3) uS!L~!l idcntiti.:ation __ and 5lrntific(ltioo_m~!hgdology that 
~~J_~ntitics re_cipicn!s: \\·ho have th~ .. gn:~tnecd for ~-;;ervf££.S 
l~1. provide a car.:u.weds '!ii'i£!ill!lctnt !Qr a recipient t!l.i!L.i~ 
£2-TD.Qreh~_nsive holistis;_ Ct11J!foUnlttr-direct~4-L-~~jdcm:e~hased. 

ruJ.4 takes i!lt\L~onsid_t;Jation socit\l and medicai b~~RC~. f(JJ: 
[)!trposes of pri.Priti~jf}g the redp~~!f_~,~~_is that thrc'4.t~J! 
il_l_Q>.Jl!;!IJ~nt lid.[!g; 
(5) are delivcr<;d through mylti-di.~ciplin_arv care \~;.lmti.lli.cated 
~"- difTerent geogr~nh.jc are<1s of th_is ~t!!.tC that use in-pcr50..!! 
!iQ!!!act,~ith recipients and thsir caregivers: 
( 6) identif\' imrrtediate interve .. r.J!.hws for transit~.on \)(~arc; 
Ul indude mon itQ!illg and repprti ng _nutCO!JlCS that~-".L'l 
m_initJ}I_Im, indude: 
iAl rccipi.;£tqualitv of lite· 
tBl n:cipicnt s;nisla;;tion: and 
I C) orber financial and cliqj~almetrics detcrn.tincd appropriat~ 
bv the commis~ion; and 
( 8) use innovatit)fl§..iB.l!:!J; .. provisi<m t>(~erviccs~ [FA 17) 

(cJ-(e) Same as Senate version. (Two additional .<ub.<ectiom 
addt!d hv flouse _,ub.l"litut~ and thm del<!li!d b1· F-lfir-JJ) 

'\o C<jUivalenf provision. [Odeted by J-,\ l.Jrd( 18)] 

:5 

CONFERENCE 

(c) Substantially the ;arne as House ,-cr;i<m. 

(d)-( I) Same as Senate version. 

Scc,}33JI0~54. STAR ~!_OS \>1:\NAGED .... ..£.~RE 
ADVISORY (!)'.1MITTEE. (aj The STAR Kid;u_\J~Jl~~j 
Care Ad,·isoJ:Y __ rommittee is established to advis~ __ J!!..; 
~<?J11nli2!sion on t!~e,;tahlishmcnt llJ!!!..jm.nl.;mcntation of the 
.~ .. L-'..It K it!s !):lanago;,j cat~ .. JlrPgrJ!r.n under Secti<?n 570.0025.1. 

lJ q5A(U 

• 



SENATE VERSION 

l!?l The ex~£ul\!" cmnmissioner.i!!all __ ~pnoint the members of 
~h~ <H.Ivi"on.· ~~nl~tec. The committ~e m.Q5t con~i~1 of: 
(D_ lamilics whos~_.;.hih!.r.t:JU'!JII recci•e privatc,dut\ nwsin~ 
!!rl.4~J11~. program; 
t2l heal.tlL~!!.re providers; 
Ll.Lnro\id~r:\._nf hJmle anJ ..:nmmt.mit):~:.~!!'i~.t; sen i£('S; and 

l::!l otheL~.takchoi~I!;!-'L.illL.fh_e __ c,c_~\'tivc l:<'mmj~si<11!!':E 

d~H;rn!i~c..;~~9 priatt:-. 
(.£)_!i]c __ c,ccutj_,e cvnmJJ~'!i\llW!:...'ibl!ll appoint.Jhc prc~iding 
oftic~r oftb~.;td.~ iSt!rv committe~. 
(~l) A mernber~ .. flLJh~ advijprv t::OQ_l!Jtitt~:t=~.-~~s withoJ.J! 
~.0l~_1JJ..~n.~Hit)n.:. 
WJ..hsL~~~·Js~~!fllnlitt~e is_5!tPj~~L!~th.~ rcyui~~~IlJ~.!!1~ ~lf 
ChapJ~I 551 
l!l.llll Scp!C!llhcr l ~(lj{?; 

.ll.l.J.b.l!-~.!J.'!J~u~mince i$ aboli$!H~~J: and 
GLJ1ti~~tism .. cx.ui~~:i. 

No ~quivalcnt prm ision. 

Scn:~te Bill 7 
Confer~nce C.>ntmittee Repon 
Section-by-Section Analysis 

I!Ot!SE VERSION (IE) 

SECTION 2.03. {Provi.<ion.'i lltlding Subdwpter A, Ciwpter 
5.U, G<wernment Cmle, "'ere amended by J-~·17(/)·(.1) und 
then deleted hy J-~4/,Jn/( 19)/ 

26 

CON~FRF:NCE 

th) The <l<ecutive j;,<l!ll!lli~sinncr shall app_ol!J!Jhe members q.f 
t~-~- ndvi~H.lrv cnmmitt~~:_Ihe_ t.:i.ltnmittee rny_~t c~-:n.~ist of~ 
Ll) famill£~ \<hose childrerLw!Hrcccive private dul'.:nursin.g 
under IQ£W~~rn; 
( 2) health care_J?_ffiVi<lC.§ 
l.U .. J~rovidcrs of hon:J_~ __ and communitv~b;.~~J <iCryiccs, 
ittt:ludingl.lt letl.\"1 one ptivate dufJ· tlllfl"ing provider tlnd ont! 
pl!llitltric tlt<!riiPI' pnwider; and 

l±L9th\:r stakeQ,).lfi!!I!L. _iliL_!.b~\~~H~.!.~·:Jt __ _£!l_ffiJ!!!i;i.!i~~t~ 
~~~!~DJ.t•.r.~..:'ii!.WfOpriatc. 
\ c r The ·-"~~g.£..Y.1L~.£ .... £ill.!ln1iss il~n.~-=~lHd ~.!Jlt tht"_Q.tt;:S: i.~.i i!!.g 
~1fficer t.,f the ad.!:i~~~Q' .S.\.ttn 111.ittce. 
h1L~.~.!l"-~m b~~ he .. iliJ~J~.~~D.....-£~Hnm 1Hee. .... 5.£n·SL.~' ithf'Ut 
cc~mpea~.t.!.P .. P~ 
~fhe auvisqn:_~!l.n)[nitlc\! is subiecr I<L\!l." rc_<Jl'ircrll\!!HS_(~f 
t,"hf!.11Wr5 s 1. 
UlQn .. S . .;pJ~m)2er l._;;o 16: 
UlJhi: advisorY £•?~)'lJ.~1cc_is abolisi}e._<t._;rr]q 
LJlJhis 't(!C.:Jion c-xpir~.s. 

SECTION 2.1/J. Suhchttpter A, Chapter .533, Go•·emmellf 
Code, ;,, <lml!mled by adding S<!cti<Jn J33JJIJ2,U ffJ read 11.< 
follows: 
S""· SJJ.O!Wl.'i. STAR + Pl. US OliALITY COl.'iVCJI.. (a/ 
The STAR + PLE'> Oua/i{}• Coundl i< estahli•hetl to advise 
tlu c(ltttttti.f.•ion "" the dl."velopmt!nt of puliq 
tf!COfflmenduJiun.v tltnl will etU'UI'f! eligible recipil!nt.v rt'ceil•t! 
lJUu/itv. per.w1n-cenured. con.'iume.r .. ditecutl ttetlle .. ·arf/ 

_,·ervict•s tiJJd 14Jilg .. term .\·en·ices a11J :umport.s in 11n 
itrtl1!rttutl setting umler lite ST.-IR + Pl.l'S Jl<!l/imid 
utatwgetl L'urc progrttf1L 
tb) Tile executive commi.f.'iioner .otlta/1 appl}iiU the 1nemher-; 

11. l-!5.~fl"l 

# 
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Senate Bill 7 
Cont'.!rcncc Committee Report 

Section-by-Section Analysis 

llOIJSE VERSION liE) 

SECTION 2,04, Suhs<'~tinns (a) ami (a-1). Section 5B.005. 
G"'wemmcnl Code. arc amended to n:at.l as: foUO\'<s.: 
IFAII(l)J 
{a) .-\ t,;Ontrad bctw~o.:l!n a managed ~ar~..· organization an'-1 the 
t~ommi~sion t~'r the \)q!.afli/ation tv proviU.: health care: 
;:'tervices to rccipicms must ctmtaln: 
(I) proc~dures tt'l cn:->ure at.:~ountahiltry tn the state t~·)r the 
prnvbion of hcahh care services~ including proc.;durcs for 
financial reporting,. quallty a::>surance. uli1i7n:tion review. and 
assurance: nf contra~t and subcomra\."t complianc.;: 
(2~ capitation rates that ensure the co~t~cffectlvc provi;jitm of 
'lu:llity health .::ue; 
(3) a requirement that the managed care urg:aninuion pro\· ide 
read} access to a person v.·ho assists recipients in rc~olvmg 
i:;sul!s relating to enrollment. pla1t administration~ education 
and train in!:!. access to ~en h::es. and g:rlevancc procedures: 
(-t) a requirement that the managed ~are organization provid\!' 
rc:1dy acc.:e~::o to a pe-rson who a':tsists: provider~ in re~olving 
i"'suc~ relating_ to pa)' m<nt. plan administration. cdut.:atit.m and 

.::s 
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and recommetulatiom contained in anv report .<uhmittetl h)' 
tl1e cmmcil umler Suh,<ectirm (t'/ Juring thl! m,,,·t re,•ent llale 
fl•ml biennium. 
(g) Tl1e cmmcil i.< suhiect 111 till! requirement.< n[ Chapter 
U/. 
ti1J A member a( the ,·ouncil .\·en·~ . .: K'itltoJit ~.~nmp(~n,'Uttit!n. 
(i) On Ja1Iuarv I, 2017: 
(II tltt' cmmcil i.< ahnii.,hl!tlj mrtl 
(2} 1/ti.'i .\·rtclion expirt!!'i~ 

I Thtt COJ!./C!r .. ~nct..• t..'ommittee may Jun-e e.tce~:ded the limiiution.' 
imposr.J on 1/s iurisdiLtion. hut on(v tlu: pre.~<tttlin~ t?/}ict:r can 
nwke thejinul dr:terminclfian on Jhis h.uu:_ 1 

SECTION 2.04. Sccthm 533.005, Gnvcrnmcnt C<'de. is 
~mended by am~nding Suhscctk>ns (a) and (a· I) and adding: 
Subscctk>n (a-.1 l 1<1 rend as follows: 
(a) A c~.>ntract bet\\!I!Cn a managed care organi1ation and I he 
commission tl>r rhe nr!J:anil'.ation to provide health care 
services to recipients must contain: 
(I) procedures to ensure accountability to the stale 1\Jr the 
provision of health care s~rviccs. indudinbt procedures 1()r 
financial rcp<lrting, qualily assurance. utilization revi~w. and 
assurance of contra..::t and subcontract compliam::e: 
(2) capitation rates that ensure the cost-efli:<:tivc provision of 
quality health care; 
(3) a requin:mf.!nt that the managed ~are organi:t_.'ltion pro\' ide 
ready access to n person \\ ho a.-.:sists recipients in resolving 
i.'SUI.!S rdatin!! to ~nrollment. pian mfminbtration~ t!ducation 
<.md training~ access to services~ and grievance procedures: 
( .1 l a requir~mcnt that the rnatmged care organi'lnion provide 
n.:ady accc~.., tn a person Y~ho assists providers in rcsoivin!Z 
i"~ucs rcl.aring tt) payment. pian admini-strath:'~n~ educati,m and 
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training, and grievance pmccdurcs: 
(51 a requirement that the managed care organization pnlVide 
infonnation and referral about the availability of cduc:ttional, 
sodat and oth~r community services that could hcncfit a 
recipient; 
(61 procedures for recipient outreach and education; 
( 7) a requirement that the managt!d care organinuion make 
payment to a physidan or provider for healrh .:are services 
rendered to a recipient under a mRnaged care plan on am: I~ 
Iuter than the i*IH!~after the .late al claim for pa~ment that 
is rec<!ived "ith dm;umentation reasonably necessary lhr the 
managed care organLration tn process the claim~ 
LA't not later than: 
li) the lOth dav after the date tp_e __ cj_q!m.JLt'i'£eiwd if t!J~ 
£Jillf.I.L1£Jatcs tq_ s.~rviccs pn.'l\·ided hy a nursiQg faciHtv~ 
itJJ.ermediate care fac i I it:;',_QL)1.f<21!1Lbomc; [fA 8J 
(jjj the 30th day after the date the claim is_r~~-~i,cd if the 
~laitP_r.el:;tl~-J~-- the provi~ion of iong .. t~rm sen:i~~L~n.Q 
supports not subject to Subparagr~ph ( i); and [FA! 2( 1)] 
llii) the ~5th dav after the date the __ ~laim_.l·Lr~ceivcd if the 
~;J'!lm_[Ln<>tsuhjcct to Sul)m)ra11raph ( i) or ( ii l:[,) m 
Lfll within a period, not to exceed 60 days. specified by a 
written agreement bet"een the physician or provider and the 
managed care nrganiL.ation: 
{7-al a r~ql!irerl)~~L!h'!L!he man_tlged care organization 
demonstrate to the_ commissi,111_Jhat the organization pan 
daims described bv Subdivisjg[l ( 7)( A l(iiJ.s:m a\'cragc not 
t:t_tcr than th!!: ~1st dav after the date the clai!tt!5_t:~££!!-C<! bv 
the •·ommission; (FA l2(2l] 
(8) a requirement that the commission, on the date of a 
recipient's enrollment in a managed care plan issued by the 
managed care organization~ inform the organi;ration t~f the 
recipient's Medicaid c~rtilication date; 
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trainjng~ and grievanct: procedures: 
( 5 l a requirement that the managed care organ iz.ation pro\' ide 
information and referral ahout the availability of educational, 
social. and other community services that .;,)uld bendit a 
rccipi~nt: 
(6) procedures for recipient outreach and education; 
( 7) a requirement that the managed care •1Tgani~ation make 
payment tu a physician <)r provi<ter for health care scrvkes 
rcnt.i~rcd to a recipient under a manag~d care pktn 1!!111DY [~ 
lat~r theA IH<i! 1~!1! ila! atier th~ <l<lte af claim for pa)-nt<:nt !bat 
is received "ith documentation reasonably necessary ft>r the 
mun.ngc:d care organi1ation to pn1ccss the daim~ 
G:\Ln91!atcr_tb.<m: 
(i) the lOth dav _;tl}er. the date the claim_LLrccched if th~ 
qlailll relate$ to services pr<l'ided bv a nursin!Lfgs:jJit~:, 

.~D.!grrt~Qj..fttc._~~J~wiJit'r·.:._t.lt 1H\)Up home: 
Iii) the 30th dav after !t1!' __ 9!!t<;_thQ...£!,~jmjs received if t~e 
,;laim relates to th!' provision of lpng-term service~ .. ~m:l 
~ypports ful!~!lbjf'sHn Subparagraph (i ); am! 
(iii) the 45th dav aft_~rJhe date the cl;!_irn iLif'cciwd if the 
daim is not oubkct to Subparagraph ! il or 1 iil;[ ,Jor 
ttl.l within a period, nnt to exceed 60 days, specified by a 
written agreement between the physician or pmvidcr and the 
manageJ care organi?::ttion: 
(7 -al.l!...!'iquircmcnt that the managed care organil{ltinn 
ll!'IJl".Q.~lr!l!!_. . .!.Q the commission that the organi?.ation puvs 
claims descri!l.l:d bv SubdiviJ>_!f>n .... lZ.l~Xli1 on a\cragc !!l:!! 
later than the 21st da~ afkr the date the clai_m_js rcg;i:!!'d h' 
the urgani;ation: 
(Hl a r~quircment that the cmnmission, on the date of a 
recipiem's enrollment in a managed care plan issued hy the 
managed care organiz::ttion. inform the ()rgant1ati(m of the 
recipient's \lcdicaid <ertilication date; 
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(9) a requirement that the rnanag~d care organi7~tion comply 
\\ith Section 53:1.006 as a condition of contract retention and 
n.:n~:.~v.·at: 
(I 0) a requirement that the managed care organization 
pro' ide the int<mnatiL'n required by Section 5HJ) 12 and 
!,)thcrwl$t! complj and ~n<'*perate with the commission'~ oHkc 
~)f in~pcch.1r !!ener::d anJ lh~ oftic~ ofth~ .:uton~'-"Y gcnenll: 
' fl J a requirement that the managed care organi7ation's 
usages of out-,,f-network providers or group5 uf out-t.•f~ 
tll • .'t\\>ork provider . .:; ma.; not cx~eed limits for those usag\is 
r~!laring. tn h1tal inpatient admissions~ total om patient scrvi,es. 
and emergency rnom .:1dmissions: dctermin.:d h)" tht:" 
...:~1mmission: 

( i:) iftht: \;ornmission fim.J.., that a mnnagcd cure organization 
has violated Suhdivi;i,,n (II). a r~quircmont that the manag<'d 
care (_1rganizatlon reimburse an tmt~{)f-nctwork. pro" idcr t(1r 
health care "~"' kos at a rate that is equal to the allowable rate 
fnr those services. as det~rminctl UHtJcr Sections 32.0.:!8 and 
1~.028 L Human Rt"snurct!s C'<'de: 
( 1 ~) a rctJUirernent that th~ or!!a.niz.:ttitm u~c a~h anced 
practice nurses in additkm In ph~sidans a~ primary c~lft' 
rro'-iders tO in~;rcosc th\:- avaihtbilhy t)f primary .;are provider;; 
in the organilation1S prnvider net\H1~: 
(I~) a requirement that the managed care organization 
r~irnhurse a federally qualified health center or rural health 
dink for health (arc s~o:n·ic~s provid~t:l to a r~ciplent outside 
of regular businc:,s h(mrs. induding on a wet.•lo.cnd day or 
hvliday. at a rate that is equal to the all""'ablc rate for those 
s~rvit,;es as J~1crrnincd under S..:..::tion 32.028, Hutnan 
fh:scJurccs Ci..JJe. if the recipient docs: not have' a referral from 
th~ recipient's primary ~arc ph:skian: 
( 15) a requirement that the mann!led e:trc org:milatinn 
dc"el\'~p, implcmenc and maintain a system fi.1r tracking anJ 
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('l) a requirement that the managed ~:~reorganization cnmpl] 
'-'ith Section 513.006 as a condition of wntract retention and 
rene,.. a I: 
(I 0) a requirement that th~ managed car~ <>rganization 
provide the information required b} Section 533.01:! and 
otherwise comply and cooperate with the "'rnmission's uf!icc 
of inspe~tor general and the office of th\t ntlnmey general: 
{ J 1) a rt"quiremc!nt that th.: managed care organization's 
usages nf {l\lt-of·nctwurk providers or ~roups \)f not-llf
fl('t\\-urk prnvidcrs may not exc'--cd limits for those u~agcs 
relating to total inpatient aJmissious~ total outpati"·nt sen. ices. 
nnd emcrgcm:.Y room ~11Jmis~ions dctertnincd by the 
commission~ 

(I 2) if the "Conunl:o~siml tind5 that a managed care organiza.ti,"n 
has violatc.J Suhdivisi•>n ( ll). a requirem~nt that the mana;:ct1 
care organizatitm rcimhurse an out-t>f-network. prnvider for 
ht:ahh c~ue servict!s at a rate that is cqUJ.I tn the allcw .. abte rat\! 
for thns\! senices. as determined under Sections 32.028 and 
32.0181. Human Rcsmm::t:s Cod~: 
( 13} a requirement that the or!!aninttinn use advanced 
practice nurses in addition to physicians as primary care 
providers to increase the nvailahility nf primary care providi-1rs 
in the organizatkm's pnwiUer network: 
( 14) a requirement that the managed care organi7ation 
rcimhursc a !i:derally qualiti~tl health center or n~ral health 
clinic for health c:tre services pwvidod to 3 recipient out-~ido 
of reguJar husincss hours. including on a W\!Ckend day or 
holiday. at a rate that is equal t.o the allowable rate tor those 
~~rvh:cs as Jeterminf'd under Section 3:2.028. Human 
Resourct!s. Cotic. if the recipient dncs fl\lt have a referral fn.>m 
the recipi~nfs primary care physkitm: 
( 15) a requirement that. the managcd care Nj!anization 
d~\-dup. implement. nnd maintain a sjstem tt1r trackin~ and 
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r<:S<llving all provider appeals related to daims payment. 
including a process that" ill require: 
(A) a tracking mechanism to document the status and final 
disposition of each provider's claims payment appeal: 
tR) the contracting with physicians who arc not network 
providers and \vho are t)f the ~arne or related specialty as the 
appealing physician to resolv~ claims disputes related to 
d~nial on the basis of mt"dical nc~cssity thnt remain 
unresolved subsequent tn a provider appeal: f BftJ] F,<\ 12(.1) 
(C') the <ktcmtination of the ph}sician resolving the dispute to 
be binding on the managed care organi:tatinn and pHwidcr~ 
an<! 
t.Pl the 111gnaged care on:mnin~tj.,•n to alll'W a provid~u~jJh,~{! 
>Jaim ttt.athas not _been paid b~~2fe_Jhs_tirn~_JJrescribed J?.Y 
)ubdi' is ion .UJJ.AJLLU. tn initiate an :HJm;f!L.PL that daim; 
[FAI2(-1)] 
( 16) a requirement that a medical director who is authorized 
tu make medical necessity dctem1inations is a"ailablc to the 
rt:gion \\'here the managed car~ ~'rganization prO\'ides h~alth 
care services: 
( l 7) a requirement that th~ managed care organization ensure 
that a medical director and patient care coordinator< and 
provider anti recipient suppon services pasonnel arc located 
in the South Te.xas sen.·ice region. if the managed care 
nrganiz.ation provides a managed care plan in that region: 
( 18) a requirement that the managed care organitation 
provide ."pccial programs and mntcrials f(1r recipients with 
limited English proticieru.:~ or low literacy skills: 
( 19) a requirement that the managed care organil'ation 
develop and establish a process I(" responding to pnwid.:r 
appeals in the region where the organi/ation provides health 
c:~re services; 
(20) a n:quircmcnt that the managed care organi1ation:. 
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r~solving all provider appeals related to c I aims payment, 
including a process thm '~ill rcquirt!: 
( .. \) a trac~ing mechanism to docmncn! the status and tinal 
disposition of each providds claims payment appeal: 
(B) the contracting with ph}sicians wlw arc not network 
providers and who arc of the same or related specialty as the 
appealing physician to rc~nlvc claims dispute*'; related tn 
d~nial lH1 the basis of medical nt:ccssity that remain 
unresolved >uhscq~tcnt to a provider appeal: [tm<ll 
(C) the d~tem1ination of the ph)- Sift.: ian resoh·ing the dispute to 
be hinJing: on the rnanaged c:1re organi1.ation and provider~ 

:m<! 
tD) the managed care~Qr.&1ni,ation to allow a providc.r...with a 
claim tJ:L'!.t has not beeD ... J:l~j.Q. __ bs.ti>rc th~ time presc_rihe>Lb.Y 
~t!hdhj'iiQ!l ( 7)(A !( ii) to initiate atl_appeal ,,r that claim;. 

( lh) a requirement that a medical director who is authori1ed 
to mak~ mcdic:tl necessity determinations is a\-·ailable to the 
region \vhere the managed ~art! nrganization pn)\· ides health 
care sennces: 
( 17) a requirement that the managed care nrganizalion ensure 
that a medical director and patient care coordinators .and 
provider and recipient support services personnel are located 
in the South Texas service region. if the managed care 
org:ani7ation provides a managed care plan in that region: 
( 18) a requirement that the managed care organi7ation 
pn.1"·iJe special programs and materials for recipients \\ith 
limited Fngli>h proficiency or low literacy skills: 
( 19) a requirement that the managed care organization 
de\elop and establish a process for responding to pmvidcr 
appeals in the region where the organizatic'n provides health 
care serv1ces: 
(::!:0) a requirement that the managed care ()rganization2 
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W develop and suhmil to th.: ~<•mmtsswn. hclbrc the 
l'rgani.tati<m begins lo provide health care services 10 

recipients. a comprehensive plan that d~>crihc$ how the 
organizati,,n's pro•ider network "ill provide recipients 
sufficient ac~.:css to: 
Lll [tA-ll preventive car~: 
tilll~J primary care; 
Liill {(:Gil sp~cialty care: 
(iy) H·l+)] afkr-hnurs ur!,!cnt care: 1.""<~1 
L'J{~R] chronic care: 
UiLJg.nfd<:•!l!..$f' ic e~ .. :m.!l. '!11'POrts: 
L'!).il..ill!Dtrrg,"~~I" i~(.''); and 
(~j Li)___!ht;r:tpv -~~[~j~~-· inc! ud il!.g_J•t~Itif£.5-12!:Q~~i9~.Q~·~ hU! 
~.HDicnl ~~ttin~ r)r in a_hmn~ or c_s~mmHni~l:h!JSt,.'c.t >ietting:.;tn!J 
t!1l regui~Ib:,,J.,< dctem1in~.~.Jli.J.h1! comrnissi_Q.!J,.sllhmit to the 
~Q!1J!.lliS:sit1n an.d~._n~a.~e ayailablg_J<L . .J.!l~ public __ a_r.gpnrt 
£Qm.ftinJn!L.\l~HLJ,21L.J.h~.~ .su ffic icncv_.J~i- -~he t!.fganizat iQ.n:.~ 
mvvidcr .n.;l~V<l!.L.~•it.!LJ:.~Jl.'!t\l. m .Pro,idin,!L.tl•~-"!11]: and 
~J-'.rvkc>s ,jescri,~ed,.llnd~rJ'aragr'lilll t::\) ;u;9~'D>C iftc_Q!lt~ "it!! 
~11'!'.£.t.t<)..J1!!.~!lraphs..JA)tiiil, (vi), (\.F1 and (viiil O.fl. . ..l!W 
i!.) crage_ki)Stb of time het\!);£!l; 
ciL!h~. date a provi<J".L.'lli!kes a ret<!.r:rdl for the ~qg.QL5.~f\ i<;~ 
!1!!.4 tht! .. Qatc the orgru.1i~;J!it'~rt approv~~__m:~&.,kni~s the rett:rrq..[; 
;md 
Oil the dat.!" thc_<>r!Janjz.ation anpn.>~ a refcrmL.ft!!thc c:l.[S: 
\~r...scn.kt: and tb.~J~l!!i!.. tht;_\;~:}rC or 5eryi\;t: is.initiat~Q~ 
(::: l) a rcttuirem~nt Lhat rhe managed cart: f.'lr~anizatit1n 
demonstrate t\) the t:ornmlss1on. hefore the organi7athm ht..~~ins 
tt> pr<l'iJe health care >~r.ices to rc~ipienls, that: 
t .<\) the organi7ati<m's pr<hiJer network has the capacity to 
serve the nmnb\!r of r\!cipic:rHs e:\pectcJ tl'> enroll in a managed 
care plan t)ffa:rOO h~ the org:anitation: 
IB) the organitation's provider ll~twori. inc!u,Jes: 

,, ,_ 
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(_,1) de•elop and .<uhmit to the commissiun, before the 
organi?ation begins to pro~ ide health care ser.·ices to 
recipients, a comprehensive plan that describes how the 
~,)rganizotion's provid~r netw,1rk \.\·i11 provide recipients 
sufficient acces;~;: to: 
li..l ltMJ prewntive care: 
Iii) 1~41 primary c:~re: 
{jij) [~)! specialty care: 
li.~j [tl+ll ;lfter~hours urgent care: [""<lj 
C<'1 [ 1-81 chronic care; 
(vi) long~tcr~~l -icrvkes an4.g.~L~PPJ!S 
Wil_nursing ~~IYJ~f:hi!!'J!1 
lviit) Jb£!£U1V :-en:.~~'l:i:. _incltL<J.inu St!'J}js.~~.-".ill.!}..Vidcd i!L_.~ 
~lini£.Pl.i~tJing or.. In a hql!l~?(.~tlmmunitv-h,~~.-:~4.~:i~Uing~,and 
U:!l.Jcgu1m:!~~'?. .. ~ctcrmincd bv t~}£.~nmmi~_sitm. s~tbmit ttl...thc 
CJl!l~Hlission and rJ}~~~.~,tilablc tQ .. _rhg ... rub1i~ a rem~n 
Ct)nt~ining data on ttle ~:tvLfj..:it:n<;y t)f t.b.~_ .... ~.~Igani!;tthm's 
prl)\ iQcr neb~:~~.r.~ v. ith rcgan;L.l\LJt.rnviYing th~_ . .S_;;!!~_ll!•d 
s.;:n: i.~~.,J esc r i he<!.J!I1 \lc r I 'a ra gr.illlh.L:\J D .. n;.GJl:!;.<: i fi c da t;~ -~' i th 
rcsp~Jp Paragraphs !i\JI.ii.i.LJ.~j). ! 'ii !, andj viii\ ''" th~ 
i!>: .. erage le~gth of time bctwe~n: 
Ul..the d~je J pro~:t.;!.~r makes a rcfcn:al f()r the care or s~rr]g 
and thc .. J1~tt! tfie nr~ani.?atiQIL!!~Cs ('r d.s.rr!f:!Jh~ r~ft>rral; 
and 
Ui.L!hl' date the .\'~£.<lllil_;tti<l.!l...!!IWiill:~.:t•t..r:.et~rral for th~e;),r:.t; 
!-.'~L~~.rvicl! and th~-f1.~J-~. the L1JI~ or sen· Jc.~~ is ~ll.!JiatcJ,f_; 
(::!I) n requirement that the mana!!cd ~are llrgani7ation 
dt.!mtmstrate 1n the commission. bcf("rc rhl! organization hegins 
tn pro"Jdc health care set"\ ices to recipi"nts, that: 
(A) the \~rganization'~ pr~,ivider network has the ..:apacity to 
sen-e the numbt!r of recipients c.,pccfi:J to cnrl~ll in a m;maged 
.:are plan ,,rfcred hy the (lrgnni/ation: 
(fl) the org<mi;ation's provider network includes: 
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( i) a sutlicicnt number of primary care providers: 
(ii) a sutlkicnt variety ofpro,ider !~pes: fal*i] 
{iii) a sufficient number nf providers of long-t~rJn ~_g_ry_i~cs 

and suppor!_~ __ an.Q__~m.~-~j;!j_~_nediatri~.: __ £~lre providcrs_f!f home 
and c<.mlmunitv-b:tsed ~~rvices; and 
L~} providers located throughout the region \\here the 
i)rganization \\--111 provide health care services: and 
(C) h~alth o.:are servi..:t:::; \'-'ill h~ acccssibh: to recipients 
through the organi1ation's provider network to a comparahle 
extent that health care services \VOtdd be availahlt: to 
recipients under a fee-t()r-scrvicc or primary· care case 
management model of~1edicaid managed care: 
(22) a rc4uircment that the mana~ed care organization 
develop a monitt)ring program for measuring the 4uality of the 
health care se("\ices provided hy the organinuion's provider 
network that: 
(A) incorporates the ~ational Committee for l)uality 
Assurance's llcalthcare Effecti\·eness Oata and lnfom1atil'm 
Set (HEDIS) measures: 
(0} focuses on measuring outcmncs: and 
(C) includes the collection and analysis of clinical data 
relating to prenatal care. preventive care. mental health care, 
and the treatment of acute and chronic health wnditions and 
... uhstance abuse: 
(::!3) subject to Subsection (a-1). a requirement that the 
managed care organi1ation develop. implement and maintain 
an outpatient pham1acy benclit plan for its enrolled recipients: 
[FA 11(2)] 
(..\) that exclusively employs the \cmlor drug program 
fonnulary and prc-Jcrves the state's ability to reduct!' waste. 
fraud. and abuse under the Medicaid program: 
(B) that adheres to the applicable prct-.,rred dfl!g list adopted 
hy tht= commission under Section 531.072: 

JJ 
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( i) a sufficient number of primary care providers; 
(ii) a suflicient variety of provider types: [atttl] 
(iii") ~! sufficient nullJj?.~r of providSL"L_gf._JQ.f.ll!-tcntt sen:ices 
and suppons anti ~pecialtv pediattJ.~-·~g.r~_.l!H1Yht~rs of h9.~ 
~:U.!f!_.~.Q.DJ1n .. mli~"·-Oascd -~.~!'"·ices; and 
tiD providers locat~d throughout the region where the 
organization will pro\· ide health care services: and 
(Cl health care services will be accessible to recipients 
through the organitation's pro\'idcr ncn ... ·nrk to a comparahlc 
extent that health care SCf\ icc' would he available to 
recipients under a t"et:·for-se("\·ice or primary care case 
management model of Medicaid managed care: 
t)2) a requirement that the managctl can: organization 
dc,·clop a monitoring program for m~asuring the quality of the 
health care .,«:rviccs provided hy the or~anization's pn·widcr 
network that: 
(..\) incorporates the National Commin~e li>r Quality 
As:mrancl!'s H~ahhcarc Effcctiv~ness Data and lnformatiun 
Set ( HEDIS) measures: 
(A) tlKuses on measuring outcomes: and 
(C) includes the collection and analysis of clinical data 
relating to prenatal care. prcvemive care. mental health care. 
and the treatment of acute and chronic health conditions and 
suhsta.nce ahuse: 
(23) subject to Subsection (a- I). a requirement that the 
managed care organization develop. implement. and maintain 
an outpatient pharmacy henelit plan t(>r it< cnrnlbl recipients: 
(c\l that e.,elusively employs the vendor drug program 
llmnulary and preserves the state's ability to reduce waste. 
fraud. and ahusc under the 1\.·lcdicaid program~ 
til) that adheres to the applicable prel~rrcd drug list adopted 
by th~ commission under Section 531 J)72~ 
(C) that includes the prior authorizati<'ll procedures and 
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(C) that includes the prior authorization procedures and 
requirements prescribed by or implemented under Sections 
531.07-'{n). (c), and (g) for the vendor drug progrnm; 
(I}) for purposes of\\·hich the managed care organir"1tion: 
(i) may not ncg(\tlate '" ~l)lfcct rcbnt~s a~S(ldatcd with 
pharmacy prt,ducts on the vcndnr drug progr3m 1\>rmulmy: 
and 
dil may not rc~eivc drug rebate or pridng informatinn that is 
confidential under Section 5 31.071: 
(F) that complies with the prohibition under Section 531.0X9: 
(F) mukr wht;;h the managed ~nrc organization tn:t} not 
prohibit. limit. nr lnterfCre v..ith a rccipi~.:nt's .;cl~di(lU of a 
pllannacy or pharmacist of the recipient'c. choice for the 
prn\ isii.Hl ,)f phamtaceutical services urHl\.~r 1h~ plan thruugh 
th~ imposition of different copaymcnts; 
(G) that allow$ the man3ged care organization t'~r any 
sub~o.:ontracrcd pharmacy benefit rn:magcr to contract n·ith a 
pharma~ist or phannacy provider~ scpamtcly f(1r »pr;:cialty 
pharmacy services. except that: 
( i) the numagt:"d ~arc t)t'ganization <.lnd pham1.:11:y benefit 
manag-er arc prohibited from allowing. cxcltlshc: contracts 
with a specialty pharmacy owned wholly or panty hy the 
pharmacy hcnctit mana)ler responsible t<'r thc administration 
nf the pharmacy bcndit prugram: and 
tii) the mana!o!ed care organi7ation and pharmacy bcndit 
uuumger must adopt policies and procedures for reda-,sifying 
prescription drugs from retail f() specialty drugs. and thDse 
policies and pn,ccdures must be consbtcnt with rules adopted 
by the executin~ conunissit,ncr and include m~~icc bJ m:h\ork 
pharmacy prmidcrs from the managed care organiLation; 
(H) unt.lcr ~hich the managed care t)rg:.tnlzaticm may rh1t 

prevent a pharmac~ or pharmacio;t lrmu participating a> a 
provider if the pharmacy or pharmacist agr~es to comply v.ith 
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requirements prescribed by or implemented under Sections 
5Jl .07J(b). (cl. and {g) f<'r the \endor drug program: 
(D) thr purp<'S.:S of which th~ managed care organizati,m: 
(i) may not negotiate or collect rebates a.'5ociatcd with 
pham1acy products on the vendor drug pmgratn lormulary: 
ami 
(ii) may not recdn.: drug rebate ur pricing infomultion that is 
contidential under Sl.'ctmn SJ 1.071: 
( F.l that complies v.ith the prohibition under Section 531 .089: 
{F) und..:r \vhich the managed care organization may n.)t 
prohibit. limit. or interfere with a rcdpicnt.'s ~clcctinn t'tf a 
pharmacy or pharmacist 0f the rccipiem's choice rhr the 
provi:-.inn ,,f pharmaceutical services under the plan through 
the irnposition nf dlfterent eopaym-:m~: 
(Ci) that allows the managed c~rc orgnni1ation or any 
subcontrm:tcJ phannacy benefit manager to contract "ith a 
pharmac-ist nr pharmacy provid~rs separately fnr specialty 
pharmacy services. ~.~cept that: 
(i'l the managed care organinuion and pharmacy benetit 
manager arc prohlhit.:J frnlll allowing C\du:-:;ivc contracts 
with a specialty pharmacy owned "'holly or panly b)' the 
pharmacy b.:netit manager responsible for the administration 
of the pharmacy hcn~tit pn1g,ram: and 
Iii) the managed care organization and phannacy benefit 
mana!;!<:r must adopt pohcies and procedures for reclas;,it)dng 
pr.:scriptinn drugs from retail to spe~ialty drugs. and those 
policies anJ prnccdurcq must he consistent with mles adopted 
by the executive commissioner and include notice to network 
pharmacy providers from the managed care organintion: 

unJ~r v .. hil.;h the rnan:1ged cttre or~nni1ation may not 
prt:vcnt a pharmacy \lf pham1adst from participating, as a 
pro\idcr fftht.! pharmac~' or phamtacisr agrees to com pi~ \\ith 
the fin3ncial tenus and condirhms of the contract as \fr.CB as 
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the tinanciul terms and condition., of the contract as well as 
nther n:asonahlc administrative and proft!ssilmal tenns nnd 
(.:Onditions of the contract 
(l) under whi~h the managc:d care organizntion may indudc 
mail~order pharmacies in its nct, .... nrk:i. hut may not n:quirt! 
enrolled n!\.:ipicnts to use those pharmacies~ and may not 
charge an enrnllcJ recipient who opts to use this s~rvicc a fee. 
including posta~e and handling fct·s: and 
(J) under which the managed care nrganiJation or ph~1nnacy 
benet it manager. as applicahle. must pay claims in :tccordance 
"ith Section 843.339, Insurance Code: [tHI<Il 
(~4) a requirement that the managed cart: organization and 
any entit)o with \\hich the managed care organization contracts 
for the performance of services under a mnnaged cart: pl::tn 
disdosc~ at no cost. to the commission and. on request, the 
office of th~ attnm~y general all discounts~ incenti,·es. n:batcs. 
fees. free goods. bundling arrang~mcnts. and other agreements 
affecting the n('t cost of goods or sen.·i~.:cs provided under the 
plan;_~ml 

( 25) a reg~!.!.r.~I!1£..Q.L .. Lt"tat the rnanagt."d care. org::mi.t;~_tion nnt 
implement significant, llOJ~Ht!L!otiated. across~Jh~.:.b..Q.f!nJ 
m:ov.!.d.~.r rcirnhursement rate rcducti_pns unless the 
l'rganization has the prior approval nf th~ cort:~nJi.&'!.j!)Jl to make 
the r~.>J.uction. 

(a-1) The requiremems imposed by Subsections (a)(2.l)(A). 
(R). nnJ (C) Jo not apply, and may not be enforced. on and 
after August .11. ~J.l! [~Q 13]. [FA 11 (J)j 
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other reasonable administrntive and professional h!mls and 
conditinns of the cnntract; 
{I) under which the managed ..:arc l'rganization may include 
mail·ordcr pharmacies in its nct\1,:orks~ but may not require 
enrolled r~cipients to usli! those pharmacies~ and may not 
charge an cnrolli.:d rc~..·ipi~nt '"·ho opts to use this service a fcc, 
including pf"~Stage nnd handling fees: and 
(J) under which the managt"d care organi.tatiun or phannaC) 
hent!fit manager. as applicable. must pay claim~ in accordan..:e 
with s~ction X-13.339. Insurance C,Jdc: fatltll 
(24) a requirement thnt the managed care organizmion and 
any c:ntity \\ ith Y...hich the managed care nrganin.Hion contracts 
for the pert()rmancc of services under a managed care plan 
disclose. at no cost, tl) tht! commission and. on requesL the 
ofticc of the anorncy general all di,counts. incentives. rehatcs. 
fees, free goods, bundling arrangements. and other agreements 
affecting the net cost of goods or services pro' ided under the 
plan; 'md 

('5) a regui~.~m~nt Jh.~.LJhc managed care organlz.;ation not 
irnplc.ment signiticant. nonneg,~tiatcd. across-the-t:u.,ard 
provid~! rcimhursemcnt rate reductions ~I!l~ss: 
(4/ subject to Sub.<ection (a-3), the organization has the prior 
approval of the commissio~ tQ .. m.;!.~t: the rctlw.;ti ... m; or 
(8) the rt1te reductions are haud on chtznge.•· 111 the 
.Hedicuid fee schedule or co.<t containment inititlliw!s 
implenrented hr the <~ommi.uion. 
ta-l) The requirements imposed by Subsections (a )(23 )(A). 
(A). and ( Cl do not apply. and may not be enforced. on and 
after August Jl. 2018 f2QIJj. 
(a-3) For purpose.•· o( Subsection (a/(25/(·1), 11 prtll'it/er 
reimhur.tenu!nl r(/fe reduction i.\· con!iidered ltJ htzve receil·etl 
the commi.uio11 's prior upprtn·a/ unles:~ the commi.uin11. 
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SECT!O~ 2.03. Section 533.041. Onvcrrunent Co,tc. is 
amended b) amending Suhs"ction {U) and adJing Sub~ections 
(c) and (tl) I<> read as fnllo\\s: 
(a) The e~.e.@li~IL\&I!Imissioner feelllmis.:i"n].;hall appoint a 
stat~ ~v1edkald managed ~arc advisory committee. The 
ad\'i~ory commine-e consists (1frepresentati\-c:s 
(I) lh1<pirals: 
(2) managed t;are organ i ·1a1 it m~ ill!~_PflJJh.;jvgrJ_ng_.h~ltiJJ.1 .... !1..~I.~ 
ttt\.?' idcrs; 
(3) primnry care pro' idcrs and special!> £.'!r<;..gso> idcrs: 

( .:1) state agcnde~: 
(5) /oH.•-itu:ome recipients or consumer ad\'ocntcs 
representing low-income recipients: 
(6) ret:ipil!trl.~ with tli.mhilitie.r, indutfing r;•cieients ~<•it/1 

imeiiii'J:tua/ tJnt/ tlewdaomemul tfi.mhilities '" rhr.•kal 
di:~ahilities. or con.-.umer tld,•ocau,,- rt!prl!.'it!llting tluJ.fi! 
recipient.< fll'ilh a tlisabililyJ; 
(7) parent.> of t'ltiltlren wlw tire redpient,;: 
(8) rural proritlers: 
(9) ttd•·m·ute.< for dtildren with .<pecial Ilea/tit care ueetfs: 
( Ul) petlimri.: health care prm•iders. hrdudin~: 5pe«ial{r 
prt>-.·ider:r: 
(II) lrmg-term Ien·ice.v uml .mpport~ /t'<H<'/ pTiwiders. 
iud11tlitlf( 11ur.<ing fi~t-ilitr /""-/ provitler.< ttnd direct 
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SFCTION 2.05. Section 533.041. Government CPdc. is 
amended hy amending Subscctitm (a) and :~dding Suhsc~lions 
(c) and (d) to read >b l(>llo»s: 
!al The £.~<;£.mi:;:L<;.Qinmi~sioner (t.'<.•m-mi~] shall appoint a 
stat~ \1edl~aid managed care advis.,H·y ~nmmittcc:. The 
41d\-isury tfHTlmitt~e c:onsi~ts t)f rt!prcsentnth-...:s (lf: 
( 1 ) hospitals: 
1.::1 managed care organization,; \Ul~Ll'WJ~j.Q!.!ljru;..!l~.'tl.!h .. .:are. 
11fOV id£!',:!: 
(()) primal') care providers a!J..<! ... J;peciah:v care provid~rs 
'''rving clrild and t~tlult redpient,\~ 
(4) ltJng·term ,f,l!ntices and .*mpporf\· prtn.·itler.'\, incJui/ing 
£'nmmunin~ .. huM!tlan.ti in.,-ritutional ettwiliet.i; 
t~J state agenci~s: 
Ui} f~l cnnsumcr itdvncatcs n:prc-.;cntiug ln\v~ incnm(.! chiltl 
tltld adult recipients: 

:~r~ 
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issues t1 !t'rilten .<ltltemenl of di.mpprtH'tll 11111 la/.:r lftlln 1/u 
.1.5th tim• after the date t/111' cummi.•.•·ion receiv.:.< tw/iu o(lhe 
prupol'e.tl rtlle rec.llu:ti()n {rmtl tlte lrtdltaged care 
organizatitUI~ 

SECTION ::.05. Same as Senutc \crsit>n. 

1.1.!45.403 
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st!n•ic~ workPrs; 
( 12) olmetricul cure proviclen; 
r 13) ··umntuni(V-htW!tl argalli;ations .rerl'iltg IIJK•-iiiCtJme 
dtiltlren am/their families; {tHfil/ 
( 14) commullity-based orgunizatitms engaged in perint1tul 
.'ien·i,.-e.v and autreoclti 
(Ji) rccipient~.~!:>\l_are 6S..1_t;ars of age or old~[; 
(IIi) redpie11ts with mental i1111~s.~; 

U2Lmmph<sician 'T1~!l!l•l h~Hhh providt:IS pa11i~i1~atit)!; in the 
.Medicaid mflnlllft!d cur~ proe:ram: and 
ll!l__sntitic5.~jth r~spl)nsibilities ti1r \ho;Acliv~r> of lt'ng·t~ 
:-.crvi£_es and syp~w.or othsL M~di\;_;lj_Q__m~~grnm scujce 
\k!hsry. including: 
l&_inds~dcntliving centers: 
illl..area aeynci!§..ill!.i!ll.i!!S; 

!0 aging ~nd __ ;li;;abilitv resoun;e ccn.t.;rs established under 
!l•c Aging and Uisabil~ty Resourcr fent~r initiJJlivc f~,Wded in 
llai:t.J:lv the federal Admirdstr.~tinn IJ!1 Aging and t.f:!e .. C.:ntcrs 
tl?L~tedi_care and Medicaid Sen:.i.,~ 
rDI communitr mmwl lumlth and intellectual di.ahilitr 
anter.~: and 
(£) tlte NorthSTAR 8ehm·iaral Health Pmgrum prtwitled 
untln Cltaptn .'i34, Ileal/It anti S11fetr Code, 
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l7) n:dpJ.ents \1.-ho.:J.re 6?....Y~3r'i \Jf ag~ or ~Qtd!£; 

(8/ recipient• witll dmmic illne.•ws, phrrical di.<allilities, 
~ .. . .. . .... 

f't'<'ipklft.~ oo~fk H Hi5allilit;f"/; 
f!l/Pf/ parent5, Kllardians, or other legal repre.wmtatire.s •">/ 
{eltil<lrt·n '"""' moe/ recipients: 
{IIJ) atl••oca<y argtmizatillnS thlll rl!prt:.<l!nt i~~tlh·idual< M'ith 
intellttctual and tlevi!lopmttntal dimbilities; 
ill}Jllmphysician ment_;J.Lh.9.1!hh prcwidcrs partid['(!tj)1e in the 
Medicai_<:!J!rm:.rl'm· ang 
1 I :!L entities with J~'l"msibilitics f\l.r. the o.lo;Ji,crv 9f k>ng-ts:rrn 
~i~~s nnd supoorts or other Medicaid nr\li!I!l[ll service 
ddiverv, iQs;luding: 
(A) independent living centers; 
H!.l. area agencies on a~~g; 
(CJ <'tJmmunitr mental health and intellectual tlimbilirr 
tlfltlwrities; and 
(D) aging and disai;!.ilitv resource ~enten;_ )!Stablished under 
!!.;<tJ\ging and Disabilit\'J~~sourc.~ Center initiat!_y_t; funded in 
ll.(!r::!.J?v tl:!~ federal Adminisrr;!!.!!J_n nn Aging and t~e (_emers 
f0r Medicare i!"d \.1cdicaid Sen:Jsg:;_; 
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t!ZLJ1!.C cxe.~utive £.mnwtssjoncr s_haiLJ~l!l22.int th~ .. ..l!fC.~iding 
\~Jti.;cr qJ.lhg .. ~.dvison ~omQ.lj,Hcc. 
(,!) To th~ ... grc:H~st ex1<;~1L po,siblc. rh.~ .~.~fuliv~ 

~-flliJli:~~ ion~r sh~~ J_ .at:Wnt me{!tht;ILJ.!.f.~.--_;!.9 '-.b~n 
£Q!!L"J.f!!~.!L."h" rellccU:J:!.c_~cngraphic. di~c:cr;;i.D:.,.pf th~ ... H!tl~ 
and indud~ mcmocrs "ho r\'IJIT~"!'t r11ral M~!lJs.ru;Lnrogram 
r:ecipi.~.nts. 

SECTlOS :2.04. Sectk'n 53.1 .O.J2. Government Code. is 
umcnd1.'d to read as t(lllo\\:~: 
Sec. 5.11.042. 1\.!EETINriS. (.l!.l The advisory commi!lett 
'hall meet ;•! the mlL9CJJ~prcsiding .• ofl],;£J: tlt least 
.\~mian11uall}'. hut no !IIJJN.! th.NII~entlr tllall quarterly! 
Lb) Tt;c ad,jsory_~pmnunc.:: 
U.l h] shall develop procedures thnt provide the pul"llk with 
re:t~fHlat'tlc t'ppurtunity to appear hcforc the CQltJt.J.lli.t~:.t; 
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f/.J) a phrsician '" metli<·altlirecttlr of11 nursing (ad/if!•; 
(U! ICF-l/D program emvitlers; and 
(I 51 rt'pres<'nttl/ive.•· of anti ·''""·ice crmrtlim1tor.< or <'tl.\"11 

1nt1nagers from ltonte- trntl f..'OntmuniN-ha.,·eJ .\'ervit•es 
provider.< that .wn·e imlividual< with ittlelleelual a11d 
dew!/tlpmentnltli.<ahilitie.<lf8) ,.,.,.,, """''*'kM·; 

ilt<lhldittt; nur.<Hitf home 

t.'ltild~Y<!If tmllllfl!i.-futttiUt1.t,' tllftl 
/0 f.! ,.,,,.,umity BB.o •••I "'lftiHib<lim•.• eR,;aged itt f1<'1'\WIIhll 
<eA>J<'t!§ a,.,J "fl.#.eaehJ. [FA l JnlCO)J 
lc) J'he e;s!',<;.!!t .. ivc commis~.i.9!l£L:£!!all ::WI'oint th~ presi<:!in!l 
lJftl~_g.r:_f'tf the advi~p.JY_~pmmitt~e...: 
tdl !g_ .. J.!!!L. gn:at~"K. c.xt"!!L...l!!')£5\\J.Ic the cxc.:uti•-: 
,;()rmn issionec_5ha1LJ!12.1!QinL. n1cmhers _qi.:...J.h~ ad~ 

£.()J!.L111ittee "ho retl.;_ct the gcogmn.hic di\cr~.!!Y..of the state 
~pd inch,~_gc n-..:mhers who repres!:Jll !J.tral M!'dicai<:Lll.'i'!lram 
r:~-~.ini~nu. 

SECTION 2.06. S~cti1>n 533.0.J~. (i,wcrnm~nl Cndc. is 
amended to read as folkm:s: 
S11c. 533 04~. i\.1FETINGS. {aJ The ad\isory committee 
shall mco:t ll.L!ll~ .. £.i!llnf "he pres[\!i.Qg_giTicer at least quarterly, 
lfAI.Jrd(~l ll 
lb.) Tht;.J!~1Y i"'r:.Y comrn Itt~; 
L]j H shall de' .:i1)p procedures that provide the public with 
rca'ionnhlc oppr•rtunity tt' ap~ar bet(m~ the 9.Qll]_~niUc£ 
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[<mNRli!lt~~] and ;peal.. 1111 any issue und~r the jurisdiction of 
the comminee;{;] and 
GJ. is subject to Chapter 551. 

SECTION ~.05. s~ction 533.0-'13. Gtwcrnrncnt Code, is 
amended to read as tiollows: 
S~c. 533.043. POWERS AND DUTIES. ill) l'he ad>isory 
ctmlmittec .shall: 
( l) pnlvide recommt:ndati~ms f!1).9.-!~D£.~ljJ1g_~.JyjS;(~l):".-(n,pll! to 
the ~ommission on the .~tatewide implementation and 
op"'ral ion of Medicaid manag~d careJ!t~.b!4L~ 

!AI nrogmm tit'sign 11nd benefits: 

(B) n· ... ·ti!mic t.:oncems from consumers and providers: 
lD •...... !11.~ etliciencv an.!LJ!!!'!! itv _(lL5~r.l!i££.!L delivered b_y 
Z,_1~diqi.<J.Jnanll~d care organ i?.ations; 

lPL ...... c~:-m!il£LJ!?!'ll!~metJl'Lf!1~ .. \1£!:ll""id_n1aJllll?SJL.car!!. 
(~.rg;.utgmi9JJ.~~ 
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[<.,mmillt~•l and speak on any issue und"r th.: jurisdiction of 
the cmmnittee;[,) and 
(1) is subject to Chaprer 551. 

SECTION 2.07, Section 533.043. Gtl\emment Ct>dc, is 
amended to read as l{>llows: 
Sec. 533.043. POWERS AND Dt:TIES. U!) The "dvi~t>ry 
committee shall: 
( ll not ltttt'r tlmn Sretemher I of ett,·h }'t!tlr, provide 
U.\',\'I!Jsments1 re:com mcndtttion Sd!H9-D.r.t.K.Qir!AV~~hj.~_t:!rl .. in nut to 
the ctlmmission on the blilh!ll'itiej implementation, tlesign, 
and operati<>n of l\1edicaid managed care, including 
a.ues.vmentv. rt!t:ommentlation.'f1 un~l input ugttrtling: 
(0 the provision tl(benetits under the: 
(iJ ·''fSiem re1lesign (tJr the delivery tJ( ttcute <'are Sl!fl'ice;· 
and long-term .<er>·ices cmd ml!f}tJtt.\' m incli••idualf with 
illtelleL'Iual and tlewlopmental tli.tahil/ties under Chapter 
534; 
(ii) ST.4R + PI.CS Medicaid mttnagetl mr~ progrmn, 
including the provision of nursing {acilit)' urvices under the 
prt>gram1• tlnd 
(iii) STAR Kirls Medic·aid mam1ged mre progrnm 
established under Section 53J.f/11251j 
l B) concerns from consumers and providers: 
!C) the cfticicncv and quality of tWule carl! services and 
long-term care .~en•ice,,· and su(!lmrt.• delivered by Medicaid 
managed care O!&f.IJJi7tttit1ns; 
(Dj the deliven: of per.,an-centered. t'lln.mmu-tlirected 
long-term .w:rvices and .•upport.f in the lrtll.rt integrated 
wiling a<·hi~•·t~hle; 
lfj__conLrJl£LJequiretnents 11111/er Medicaid m~!1ll~Q....£;!I£ 

'?J~1ni+H.tions; 

·'Q 

CONFERESCE 

SECTION 2.07. S;nne as Sen~te version "xcept adds rhe 
provision ()f r~ct'lrnfT'lem.latiuos and aUvisory input tn the 
C<Jmmis~i,m {)n 1r~n1L~ and clttinu proce.ttsing anwng th..: 
duties of the advisory committee. 

n.l45Aln 

• 



SF.\\,\ fE VERSION 

(El Medi'-J!id rn;tnaged care provider network adequacy: and 
(..E) other issUCJ!JJS requested byjhc rxt:!'cutL'L~S9mmissinncr; 

(21 a>sist the commission \>ith issues relevant to ~l~dicaid 
managed care to improve the policies established for and 
progmms t>pcrating under \lcdi~aid managed c:uc-, ilu·luJing 
the £'111'~~· untl perituli~...· .n·reenin;:. diil~tno.\·i.,·. llllt/ trt?tllment 

prtJgram, prtn•iJer and patient edur:ution i.~sue.~, and patienJ 
eligihili(l' i.•.me.>; mul 
t.:n disseminate or m.a~c avallahlc tll each rl'gionai mlvi~DT)' 
committee appointed under Subchapter H inf(Jrmationnn best 
practices with respect to ~lcdicaid mnna!!cd care that is 
obtained from a regional advi'ior-y committee. 
(h) The commiS>inn and the Department n{ Aging and 
/Ji.<abiJitr S,•n•ices >hall ensure coc1rdination and 
~m.unication hct\\t:cn the advi~.QQ:_ coo1mitt~~' region!!! 
ll,<lcdL~!<!_m;llifl&.~fL£'!1:!; advi><u)_Cgfi)11Jiltce~ aJlJli'.i!l!'!J! hv the 
commossHm under Suhchapter B. and oth.!'L-.'td.!i.>!!.Ci 
1..~nmminecs or croups: lhat perform fYnfJ ... ~~15.,_relat~d tn 
Mcdicnid manaQcd care, including the lntellel'tuaf ami 
IJe•·efopmentof Di.mhifitr Srstl'nt Rede.<if!n Ad•·i.l'l>n' 
C{}ntmirtee establi.rhetl under Sectian 5.'14.1/53, in a manner 
th'!L.<;n~.ble_~. the state Medicl!id _flll!l'lag,o;•L"!!L.Jldvis<>rv 
!'Omminee !Q act as a ccn(r:ll source o(~l!!;!'!!.t;l:)nfo.nnation_aJl.!l 
>takeholder input relevant to rile implementation and 
operation of Medicaid managed care. 
(:;j_rh~_a<!visnrv committee may .;_sj~lllisJ:!_v~grk ~"'"!'' that 
meet at <?th"-' times f(lT purooses QL~W9ril1£._,'l_rJ!Lm.>!!-;ing 
rt•commendntiflfl5 on ts~ue::; the cnmmittet: Q~termi'le.Ji 

.:mpmpriaJ!'~ 

Senate Bill 7 
Conterence Committee Ropor1 
Section-by-Section Analysis 

!lOUSE VERSION (IE) 

lFl M~di£.'!iQ.nlQ.D:l.&<;.!!.<;.~!!!.J!tOvi<lcr network a<lcqua9: am! 
! G) other i~sues as requ~sted bv 1 he. ~~C.CJ!!h£ ~'"llm issioncr: 
[FA IJ! [FAUrd(2~)j 
(~) ns>ist the C<1mmissi<m \l.ith issues relevant to Medicaid 
managed care to impn,ve the polides established tor and 
pro!!rarns operating under Medicaid managed care[. itlehu!i~ff: 
lot,e eatt!y .-uul fJt'#ldtlie !Je,eeNiHg; tiiag.tAs . ...t.~, tl:ltfJ •f'etHmeMI 
P*~it(o"'illlt, fJ"ti't'itl.t?l t~lffi ptllit"''tl t•d~~twti8N is-!He!f.J tlltfl-fHIIitHtl 
,.Jigfflility-i.<~IH'<!: and [FA I Jrdt23)! 
(3) di,;.:minate or ma~e availaole to each regional advisory 
committee appointed under Subchapter n informati<'n 0n best 
practices with r~spect to ~ctlic:dd manag-.*d care thi:lt is 
f'htaincd from a regional ad..-isory commincc. 
(b) The e•>mmis~ion shall ensure cgordinatiQ.I)__ill),!j 
£.Pl!J .. 111H.~i~.Q!h.?Jl_ht;_~~~~~r! .. rhc ad" i~cn-... _l:('~nunltt~~!-__r.~gi()nnl 
Medicaid managed care aqyisorv cmmnittcc~_nJl.l!!2i.!!!~.d !1.Y the 
commission llll<.h:r ,Subchapter ll. and otl]s:r __ JlQVi~<.l'Y. 
~t~lll.J)litt~c!S t1r f'T~!!J.{1'LJhat vcri<Jrm runctions related to 

Medicaid managed c3r~.J!! .. '!.J!l!!!l.•!•~L1haJ '1J1liliJ~s tb_c st:1tc 
~.L~itcaid rnanag\:_Q __ ~tre advisory committee to a...9.Ln~.J!_Cenr@j 
~\':!!!g.~- of "~JS.Yi•Jfi!.nnation and stakeholder i_nput rcle' ant to 
the implementation and QJl!;ration of!l.to;.diqid_WJ.!!lagcd car"" 

I c) Th.: pre.,itling officer I){ the advisory committee mav 
establish .<UD<'t>mmilteeJ or work !!roups chllired hv a memht'r 
ll[ the od,·ison• comnrirtel! that meet at other times for 
purposes of studYing :t!JA. mnk.i!.UL!'.~~!~nmJ~nt!m.h.1II~ on i..;~ 
tiJc com<nittee determint"s.:wp,rqp,!i_{!t~, [FA Urd(:2.J l I 

.to 

• 

• 
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SENATE VERSION 

SF.CTIO"' 2.06. Section 533.0~~. Go>ernm.:nt c,)dc, ts 
amended. 

SECTION 1.07. Subchapter C. Chapter 533. Government 
Cnde. is amended by adding Section 5JJ.0~5 to read as 
tollo"s: 

S.~c"_g!JH.?'-DL\l!'.f'Nc'i~IJQN · REIM m: RSEI'-IENT. 

1\:o equh-alcnt provision. 

SECTION 2.0~. Sectitm 32.0212. Human Kes,,urces Code. is 
amended to read as ti.,llows: 
Sc". 3~.0:!12. DFI.IVF.RY OF M!·:OJ(>\L ASSISTANCE. 
Notwithstanding any other law ,,.,,.j .\'Hb}«l te ,';.·eliNII 

,~.U.IJIJJ.i,-GtmN'Jiftl<'fll G••lt•/. the department shall pmvidc 
medical aslistuncc fbr acute l:an~ ~cp.·ices. through rhe 
Mcdicnid managed care system implemc"Tltcd under Chapter 
533, Gtwemmem Code or anmhcr Mctlicaid .:apitatcd 
managed care program. 

SECTION 2.09. Subsections (c) and (d). Sccti<m 533.0025. 
Ciovernment Code, and Subchapter D. Chapter 533. 
Gcwcrnmcnt Code. are repealed. 

!\o equivalent provision. 

Senate llill 7 
Confcren~c Committee R"pon 
S.:ction-by-Scction Analysis 

HOUSE VERSION ( 

SECTION ~.08. Same as Senate v.:rsion. 

SECTION 2.09. Subchapter C. Chapter S.D. Government 
Cod.:. is amended b~ adding S..:cri,,n, 51.Hl45 and 533.046 to 
rcadashllln\\s: [~AI.3rd(25l) 

)ec 5:;]Jl.:LLi::Q_t<.1PENSATION: REIMBVRSL\-1F~T 

~ec. 533.046. REPORT TO LEG!SL/\Tl!Rf'. [FA I.Jrd(.26)] 

SECTION 2. _. Section 3~.0!12. !Iuman Resources (\xlc, 
is nmcrHJc:d to read as t(JIIo,vs: 
Sec. 3:.0212. DELIVEKY OF MEDICAL ASSISTANCE. 
X'otwirhstanding any cnher law mrtl subject I<> Section 
JJJ.IIfi2J. GtJvernmenl Ct1de. the d<pattmcnt shall provide 
medical assistance lor acute care ~~rvi!;es through the 
Medicaid managed care system implemented under Chapter 
5 :n. Government c,,Je,_Q!. . .i!!Jotf:!.cr M.e<Ji<:<ti.<L3Jlill.t;t!otQ 
~t'l!lm>i c;1re program. (Ft\9(3)) 

:'\l'o equivalent prt."!vl,.ion. 

SECTION ~.10. {R~peul <!fSub.<ection (a-lJ. Section533.1105. 
< iowrnmem Code. was dd<:tl!d bv r:·lll 14U 

-II 

CO~FERE:-ICF. 

SFCTJON 1.08. Sarnc as Senate version. 

SECTION ~.Oil. Subchapter C Chapter 533. Gcwemrncnt 
Code. is amended by adding S.-crion 5JJ.OJ5 to read as 
to !lows: 

Sec. 51.1.045. CQ\U'E05r.\IH1":-l;.~Lt:-:ll'UlK~j'MENT. 

Same as Senate versinn. 

SFCTION 2.1 0. Same as House vc"inn. 

Same as House vero;ion. 

Same as Senate vcr~ion. 

13.l..J5..10'l 
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SENATE VERSION 

No ct.]nivalcnt provision. 

Senate Rill 7 
Conference Committee Ro:port 
Se~tion-by-Section Analysis 

HOUSE VERSION (IF) 

SECTION~._. INTERIM STUDY REGARDING STAR ~ 
pu;s EXPANSION 1:-J NURSING FACILITIES. 
(a) A .vtdect intt'rim <"ilmmittee is createtl to study nnd rc,icw: 

(1) the requirement under Sectiun 533.00251 (d. fim cmmcnt 
Code. as added by this Act. that medical assistance pro)!ram 
redpicnts "ho reside in nursing t3ci11ties n:cci'c nursing 
t:1cility bcnclit> thmu~h the STAR + l'l.lJS \ledicaid 
managed care program: and 
(2) the implementation oftlmt requir~mcnt. 
(b} The mmmittee i.f comp,wd <if'membc" af each standintt 
mmmittu t>/ tlr<' l<'gi\'lature witll jurifdictilm m•er health tmd 
human servia.f . .Vut lutu than tktoher l, 21!/3, lhe dwir tJ/ 
ell<'ll .•tanding <"t>ntmillee <~I the legislature wilh jurisdit·fion 
aver health and human .fen·ice.f .Yhall appr>int "·'· 11u111y 
ntemher.t to tlu stittt.'l int~rim committee as eac:h cluu'r 
("tJn.{itier..\' n('Ct'~-~111')' Jo compl~te tlte committee's pul'pose.~ 

(<') .'ir>t lata /hun December I, :!(}(J,the member.• appointed 
ttl the wmmillu .•hall .•elet:/ from um<Jng lite committu 
member; a pre.fiding offlar of till! commitru. Tlte 
commiiUe shttll<·<Jnw!ne a/ lite call of lhe presiding officer. 
(tl) The commitlee ha.• till olher p11><'ers 11nd dutie.r flFMidetl 
'" a specinl or select committee by the rules of lhe lenult! anti 
lwuse t>f represenlatives, hy Suhdtapter 8. Chapter 3111, 
Gcwernmenl C11de, and by polides of I he wnate and /muse 
committet•s lJn heulth and lluma11 $t!rvic~.r;. 
(e) Not later th~n January !5, 2015. th~ committee shall 
repor1 the (:ommittce's tinding~ and recommendation.'; tu the 
!i.:utenant gmernor. the speaker of the house of 
r~prcsentatives. and the govern()r. The committee ,hall 
include in its recommcndat.ions spccilic 'tatutory. ruk and 
procedural ~.:hanges that appear nc~essary from the results of 

,p 

CONFERENCE 

SECTION 2. II. 

(a) Tire .><!ntlle health tim/ !taman un·ice.f •·omminu and 
1/re lwu.re humun .>en•ice.f commitlee >hall study and review: 

tIl th~ "'quirement under s~ction 533.1l0251 (c). Government 
Code. as ad<led hy thi'i art ide. !hat medical assistance program 
recipients \\hn rc!)idc in nursing t~u;i!itie:> rccchc nurslnf! 
!hcility bencfiB through th~ S f'AR +· Pl. US \lcdicaid 
mo.umgcd car~ program: nnJ 
1. 2) th~ implementation ,,f that requirement. 

(b) '-lot Inter than Janunry 15. 2015. the cotnmitttocs ~h:tll 
report the cmnmiucc:t\' t1ndings and n:commendatinns to the 
lit:utcmmt go"crnnr~ the speaker nf the house of 
rcprcscntathes. nn\1 the g.nvcmt1r. fh.: ~ommittees shall 
indmi~Z in the r~c,)fl111H!ndatit.ms specitic .sto.tuwry. rui!!, ~md 
procedum! chan;:es that appear necessary from the results of 

13.145 40J 
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SF.NATE VERSION 

SECTION ~.10. The Health and Human Sen ices 
Commission and the Depl1rtmcnt of -'\ging and Di~ability 
Services shall: 
(I) r<'' ie" 3nd evaluate the <'lltcomes of the transitivn of the 
provision of benefit~ to rcdpionts und~r th.: medically 
dependent children (\IOCP) 1.1aiwr pr<>!!ram to the STAR 
Kids managed care pro~ram delivery model established under 
Section :iJl.0025J. (iovcrnment Code. as added h: this 
article: 
(c) not later than December 1. 2016. submit an initial report 
h> the legislature '"' the re,iew and c•nluarion conducted 
under Subdivision (I) of this subsecti<1n. including 
recommendations lor continued implementation and 
imprr~\cmcnt of the pr<)gram~ and 
en IHJt later than December I of ~ach year aticr 2016 and 
until Decem her L 11J:!O. ;;ubmit :l<lditi,,nal rcp<'rts that include 
the inf()rmation described hy Subdivision (I) of this 
subscdh.'.tn. 
tb) fhis ,;ection expires Septernhcr I. 2ll21. 

No t:qui-.·.alent provision. 

Scn:>l~ Dill 7 
Conference Committee Report 
Sc.:tion·by-Scction Analysis 

HOVSE Vf'.RSION (IE) 

the committee's study under Sub'!cction (a) of this 'ccti<)n. 
(/) Tlte t::tJmmitt.-e is <llmli.<ltetl Janum')' 20, :!1115. [ F.l\ ~0 J 

SECTION ~.ll. (a) The llcalth and lluman Services 
Commission and the Department of Aging and Disability 
Services ,;hall: 
(I) review and C>aluate the <>lltC\\Il!Cs of the tran;;ition of the 
pro> isoon uf benet it$ to recipients under the medically 
dcpend.:nt children (MI1CI') \\aivcr program w the STAR 
Kids manag.::d care program dcliv<:ry ln('dd estahlishcd under 
S<ctinn 53J.om.52. G<»emmem Code. a> added by this 
article: (I' A 1.3rd(27)J 
(2l not later than Decemher 1. 2017. submit an initial report 
to the legislature on the review an<l evaluation conducted 
under Subdivision (I) of this -"'hscction. including 
recommendations tbr ct'~ntinued irnplemenunion and 
improvement of the program: and 
(l i not later than Decem her I of e3ch )'ear after 211/7 and 
until Dcccmhcr I. 21121. ~ubmit additional reports that include 
the information described by Subdivision { 1) of this 
:-iUbs.cction. 
(b) f'his section expires September I. 2022. 

SFCTION 2. I~. fPmvi<imr requiring the exec uti>'<' 
c11mmi.nioner of the Ilea/tit and Human Sen•ices 
Commis.•·imr 111 app11int tit<' member.< of the qua/it)' coundl 
"''"·~ am.-ntletl hJ• FA 7(4)-(.5) 11/UI tltell tleleted by 
FA I,Jrdt28)./ 

. n 

CO]';fERFNCE 

the Cclmmil!ees' ~t:ud} under Subscctinn (a) 
(c) Tlli.> .>ectian expires September /, :IIJI.'i. 

SECTION~. 12. Same as Senate ver,ion. 

st:ction. 

SECTION 2.13. (a) N111 later than October /, 2013, the 
t•.ucutive <'tlntmi.uionu tif the lle<~lth tmtl Human S.-no'ices 
Commis.<itm slw/f app11int the members "f the STAR + 
PLl!S Quali(l' Caundl as required by Section .5JJ.OII28S, 
Gm·ernmt!nt Codl!, a.• atltl<'tl by this article. 
(h) Til<' STAR + PLUS Quality Council. in c:mmlinlltion 
with tlte Health ttntl Hummr Sen•ice.< Commiui~>n, >1urll 
.mbmit: 
(/) the initial ref1ort required under Suh.•l!<'limr I e), Section 

1.1.145.403 

• 



SFNA TE VERSION 

N\'l ~quivalcnt prnvi~ion. 

SECTION :C. II. 

No ~quivah:nt pnn.ision. 

Senate Bill 7 
C•mlerence Committee Report 
S.:ction·by-Section Analysis 

HOUSE VERSI0:--.1 (IE) 

SFCTION 2. -·· Not later thnn June I. 2016. th.: Health and 
Human S.:rviccs Conunisshm ~hall submit n n:pt){t to the 
legislature reg:trding the commission's expcrienc~ m. 
inc!ut.ling the ~ost~~ffe~o:tivcncso; ot: ddi\'cring basic anend3nt 
and habilitation services t<Jr individuals with disabilities under 
the S L\R -+- PU:S Medicaid umnagcd care program under 
Section 5.13 .ou:5(i1. Gmemm.:nt Code. a' added by this 
article. fhc ..:ommisslon rnay combine the report n:4utred 
under this ~cction "ith the report required under Section 1.06 
of this r\ct (FA5(4)} 

SFCT!ON c.l6. 

(a) The Health and fluman Scrvkcs Commission may not: 
(I) implement Pam~raph (8). Suhdi,ision (l:l). Suh::ectiou fd. 
Section 5.n.oo;S1. <lovemment c.,,Jc. '" addr<.l hy this 
ilrtidc~ unle~s rhe comtnis"-ion seeks and "lbtains a '"aiver t~r 

.j.j 

CONFERENCE 

533.11112115, Gmvtmment Code, (J.< ttdtled by this article, m>t 
later tlum Ntwemher I, 2014; and 
(2) flu final rep<UI required 11ntler that .ruluection ntJtltlter 
titan N.wember I, 2(116. 
(c) Tire liettlth and 1/uman S~tn•kes Commiuion Ilw/1 
.mhmit: 
(/) tile initial '''l'"'t rPqttired tmder Suhwcti1111 (/). S.:rtion 
.UJJIIIJSJ, Gt>W!mmenl Code, ll.\' <ldtletl by thl< artide, ""' 
later thtm December I, ]f/14; und 
(2) tile jitwl r~part required mrder that .mh.•e<·tion notlatu 
tlttlll De•·ember I, 21116. 

I TIN cm~f.:rcnce commilltte mav !Ja·rt: ~t:rn.rt:ded !Ire iimitolions 
lmpo.•,-t:'d on ils jt.tris,/iclion, hut only the pre."iidin~ •:f/icer can 
nu .. JI<t./ thttfhuJI determination on tl1i.\' issttt!. 1 

Sf'CTION 2.14. Same as House version. 

SECTION 2. 18. 

(a) Sam-e as House \<er~ion. 

13.1·1~ W3 
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SENATE VERSION 

As S<lOil as practicable after rite •ffectiw dme of litis rkl, the 
llealth and Human Scniccs C<.lmmis.<ion sball provide a 
•ing/e portal through which nursing facility prm id~rs 
participating in the STAR + PLUS Medicaid mana!!ed care 
program may submit claims in accordance with Sul:>di~ision 
;7). Subsccti<>n (c 1. Section 53HJ0~5l. Gov~rnmcnt Code. as 
added by this article. 

SECTION 2.12. (a) Nnt later than October I, 2013, the 
~xccuti~e commission~r ,,f the Health and Human Services 
Commission shall appoint additional members to the state 
\tcdicaid managed care ad,·isory committee to comply with 
Sectinn 533.041. Cimcmmcnt Code. as amended by this 
article. 
tb) Not later than December I. ~01.1. the presiding officer of 
the state Medicaid mana~cd care advisory committ~e ~hall 
convene the nr,t meeting of the advisory committee following 
appointment of a.Jditional mcmhcr> as required hy Subsection 
(a) of this secti,,n, 

Senate Bill 7 
Conference Committee Report 

Section-by-Section Analysis 

HOUSF VERSION (IE) 

other authoritation !'rom the fcdeml Centers for :\ledkarc and 
Medicaid Se!"':iccs or Nhcr appropriate entity that ensures a 
significant p<'rtion, bm not more than MO p~rc~nt of accrued 
;avings to the Medicare program as a result of reduced 
hospitalizations and institutiomdizations and •>!her care and 
dlidency impnwcmcnts to nursing facilities participating in 
the medical assistance 1>rogram in this stat" will t>c returned Ill 

state and distnbuted to those facilities: and 
(2) begirt providing medical assistance oenctits to recipi.:nts 
under Secti<>n 533.0025 L Gmcmment Code, as added by this 
article. before September I. 2()14. 

(b) A~ ''''"' as prnctkahlc atier lite implememation date of 
Section 533.1111151, Government Code, a.1 uddetl by this 
urtide, the lkalth and I Iuman Services Commission shall 
provide a portal through which nursing facility providers 
participating in the STAR ~ PI.LS Medicaid managed care 
program may submit claims in accordance with Subdivision 
(7). Subsecti<1n (c). Section 533.0025 I, Government Code. as 
added by this article. 

SECTION :!J7. (a) l\ot later than October l. 2013. the 
'"ecutive commissioner of the Health and Human Services 
Commission shall appoint additional members to the slate 
Medicaid managed care advi~ory· committee to comply with 
Section 533.041, Clowrnrncnt Code. as amended by this 
article. 
(b) Not lat"r than December I, ~013. the presiding officer of 
the ~tate :'>1edicaid managed care advisory committee shall 
cmmme the tirst meeting of the advisory committee foll()wing 
appointment nf additi<•nal members as required by Sullsectinn 
(a) of this section. 

.J5 

CONFERFNCF. 

(b) Sarn~ :is Hon::.;c ver . .,ion. 

SECTION 2.! Q, Sam" as Senate version. 

• 
13.145..lOJ 



SENATE VERSION 

Nn ettuivah.mt pnn·i:-;.iun. 

Senalc Bill 7 
Confcrcnc~ Committee Report 
s~ctinn-hy-Section Analysis 

!lOUSE VERSION (IE) 

(c) Suhje<·t It> Suhset•tion (1!) of t/Ji.< Sl'ction, tlu state 
Medicaid manrtged care ud>'i.wry commirtee .<hall .<uhmit the 
initial report uquired under Se,·tum 53J.fi4J(u)(l), 
(;,,.ernment Code. as amentled by this ..let, 11111 latu than 
s,•ptemh<~r 1,1fi14.1FAl. 1rd(J2)1 

(cl) Subject to Subs~:ction (c) t'.{tlli.< .<ectinn. the Heu/th and 
H umun Sen·ices Commi<.<ion shall .<uhmit tlu inlti1ll upnrt 
required under Section J.U. IJ46, Go•·ernment Cm/e, as tulded 
by thi.L~l't, nut ftrter tlmn December I, 21!14. !F1\ 1. Jrd(32)] 

(e) 1'11e .<tate ,l/e,ficuid muntiK<'tl ctJr<' IJib·isary committee 
ami tlte Health attd /Iuman Ser.•k••· Cummis.<ion tttll}' delay 
induJin{.f infi;rmutitJil rdalillf( to tile -~Y-'ilt!Jn rede.vig11 under 
C/wp/1!1' .H4, G11vernment Code. u.s lldlletl by .-lrtic/1! I of rlli.< 
.·1<-t. im:lmlinlf informmi"n rl!ttuired hy Section 
.'i.H04J(tt)( 1)(.-l}(i), Go,.ernme/11 Cmle, as adtktl DJ' litis Act, 
umil Septemhl'r I. 2(}14, and Decemba /, 2024, '"·•pecti>·e(r. 
IFAl. 3rd0Z!l 

SECTION 2.13. The Health and I htman Services 
Commission shall. in a contract between [he conunts~iun ,anJ 
a managed care or.gani?atlon under Chapter 533. Government 
Code, that is entered into ''r renewed on or aticr the effective 
date of this Aot. require that the managed care organization 
mmply with applicable provisions of Suhsectinn (a), Section 
53J.Ofl5. Gm·crnmcnt (.;Jde. as am.:nded hy this artidc. 
thl The Health and !Iuman Services Commission shall seck 
Hl amend contracts ~ntcred into with managed care 
organizati,ms under Chapter 5H. Gowrnment Code. ~>~!fore 
the efl(,cti\c date of thi• Act I<> require those managed care 

-16 
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SEC HON 2. 15. Same as llm"c ~c"i""· 
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SF.NATF. VF.RSION 

1\o equivalent pro\isil'n. 

;Vo equivalent prtn·irion. 

Senate Rill 7 
Conference Committee Rcpon 
Section-by-Section Analysis 

HOlJSE VERSIO!:>i OE) 

organizations to comply with applicable provi,ion< of 
Subsection (a). Section 533.005. (iovcmmcnt Code. as 
amended by this artide. To the extent of a contlict hetween 
the applicable provisi<ms of that subsection and a provision of 
a l.:'nntract \\ith a managed care organization entered intt.' 
before the effective date of this Act. th.: contract pr.:wision 
prevails. 

SECTION ~.14. fProvi.<im• requiring lite ll"''l!rnur, 
lieutemml ~:uvernor, ttnd Jpi!aker of the lwtm! of 
representative:. to llppt,intlht.' nrember.~· of lite ctnnmittee k'tl\" 

deleted by FA l.Jrd(19)/ 

SECTION ~.15. ial Not later than October l. ~013. the 
Health and Human Services C<>mmission shall: 
( l) complete phase one of th~ plan required under Section 
533.00:C515. Government Code. as added by this article; and 
(~) submit a report regarding the implementation of phase <>ne 
,,f the plan together with a cupy of the contract t~mplate 
required by that section tn the state Medicaid nwnaged cttre 
1tdviso~y mmmittec estahli.fhtd under s.,.:rion 533.041, 
Go••ernment Code, as amended by this article. [F/\ 1.3rd(30)] 
(h) NM later than July 1$, :2014. the Health and !Iuman 
SL:n.-kes Comntissil1fl ..;hall: 
(I) complete phase tv.n 0f the plan required under Section 
533.002515. Government C\1de. as added by this article: and 

,p 

co:-;FERF.NCI' 

SECTIO:V :Z./6. :Vm /mer than September IS, 2013, the 
gtwerllor, lietuellanl governor. 11nJ .\'pt!alier of the luJtl.'it! 4if 
reprc.•enlative.f sltall appoint the member.< of the STAR "" 
PLL:'i ,Vur.ring Facility Advirory Committee tu· required by 
Section S.U.I)(J2Sl, Gowmunmt Code, tiS mldetl by this 
article. 

71ze r...·tmlen·ncl! cortmliflee ma).: llant etceedt:'d tht" limitations 
imposed an its jurisdif.~Iilm, hw onir tltt: presiding ~~tiit.:t.:•r cun 
make Lht~ linul d • .' termination on thLr 1.\sue.l 

SECTION 2.17. (a1 Not tater than October L ~011. the 
Health and Human Services Commission shall: 
( l) complete phase one of the plan required under Section 
5.~3Jl02515, Oovcrnrncnt \ode. ns added by this article: and 
(2) submit a report regarding th~ implementation nf phase <)ne 
of the plan to!!ether with a copy of the contract template 
required by that section to the STAR + PLlJS ,Vursing 
F11dlity Atlrism:v C(}lnmillel! eslltbllrhed under Section 
533.1102.52, Oovernment Code, as added by this article. 
(b) Not later than July 15. 2014. the llealth nnd Human 
Services Commission shall: 
1 I) complete phase two of the plan required under Section 
533.00251 ~.Government (.\Jde. ns add"d by this article: and 

13.145.-103 
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SE>iXTt: VERSION 

No equhalcnr prov i:iiHn. 

SECTION ~.13. Tl~ changes in Ia" madc b~ thi~ article arc 
not inrenJed to n~gar.ivcly "ffcct ~~~dicuid rct.::ipicnts' a~.:~..:~ss to 
quality health care. Th.: Health and !Iuman Servi~cs 

Cnmmi..;sinn. a:; the statt:' agenC~'-" designated to .-:;.upcrvise the 
administration and operation of the !Vledic!lid program and to 
plan and direct the Medicaid program in ca~h st:Ite agency that 
,,pcratcs a pMtion of the Medicaid program. including 
dire<ting the 'vlcdicaid managed care 'ystem. shall continue to 
timely ~nti1rcc all laws applicable to the Medicai•l program 
and the \1cdicaid managed care system. including hms 
relating to provider network adequacy. the prompt payment of 
daims. and the resolution of patient and pre" iJcr complaints. 

ARTICLE 1. OTHER PROVISIONS RF.LATINfi TO 
INDIVIDUALS WllH INTELLECTUAL Al"D 
DEVEI.OPMENT\L DlSMliLIIlFS 

Semite Bill 7 
Confercn..:c C<Jmmittee Report 

Section-hy-Scction Analysis 

HOUSF. VERSION (IE) 

(2) submit a report regarding the implementation of phase 
h•n to the Jtaff! :Hedicaid munfl!{t!d nm! mlvi.wr_v C<Jmmittee 
eJtubJislud llllill!r Sectimt J.J3.(14/, (lo••emmen/ Code. a,; 

amended by this article. [FA l,3rd{31 ll 

SECTION ~.18. i\s soon as practicahlc after th~ dT.,ctive 
date nf this Act. but not later than January I, ZfJI 5. the 
c.x<.>cutiw C<lnlmissivn,·r of the Health and Human Services 
Commission shall adopt ml(':s and managed care .:\'lntr,.\~tin,!! 

guidclint::') governing th~ tr~n~ition ,·,f appr('~priate duties and 
functions li"nm the commission and uthcr lk!ahh anJ human 
~en ic~~ ag:~nr..:ics 14.) managed care l')Tganinlti,ms tim£ arc 
rcqulr~d as a result vf the chang\!s in Ia" mnJe b)" this. article. 

SFCTION 2.19. Same as Senate wrsit>n, 

ARTICLE 3. Same as Senate version. 

.JR 

CONEERENCE 

(2) submit a report regarding the implcmentati<>n of phase 
two 10 the STAR + PLUS :Vursinf( Facility Ad••isor.~· 

Committu l'.fluh/Mted under Section 533.110151, 
(i,vernmcnt Ct;de. a.~ add<:d b) this article. 

SECTION ::!.::!0. "' soon "' prncticahlc atler th~ effccthe 
date of this Act. hut 1101 later than January 1. ]1}14, the 
._,:.,·cutive commissioner \1f the Health and lluman Services 
Cornmisskm shall adopt rules and managed t.:are contracting 
guidelines governing th~ transition of appropriate dlltit!~ and 
functions from the commission and other health anJ human 
.!lt::n ices agencies fi) managed car~ nrganirations that are 
roquired as a result of the chang~s in law made h) this article. 

SECT lOS 1.21. Same as Senate >crsion. 

ARTICf .E ]. Same ns Senate version. 

n.t-15.-IOJ 

• 

• 



SENATE VERSION 

SFCTI0::-1 3.01. Subchapter 13. Chapter 533. H~nlth and 
Safely Code. is amended by adding s~c!itln 533.0335 to read 
as t(,llows: 
~~~- S3J.03J.;L .. J.1)MPREHENS!VE ASSFSS~IENJ A I'D 
RESOURCE AI.LO(ATION PROCF)S. Among other 
prtl\·isions. ddincs hadvjsory L:Onlmiucc" as tht! lntellectuo.l 
and Developmental Disability Sysrem Redesign Advisory 
CQmmittce established under Section 53-1.053. Gmcnun~nt 
(ode. 

SECTI0:-1 3.0:!. Subchapter B. Chapter 5.l3, Health and 
Sale!) Code. is anlc'!1dcd by adding Sections 533.03551 and 
533.03552 to read as follows: 
Sec ...• W !!:1551. FI.EJ\.!!HJ5~.J mY.:i1!1:i.I. •• JlWL~ING 
0 PI! O"h'i· 

tal To the extent p!!mlitlcd under fcdcmJJ~'!'.Pnd rcgtrlatiQ!J.~, 
rhc <;_gf]JtiV!L.<;QJ]!!JlissjQ!)er <hg!L?dopt or amend mles as 
ngcessary IQ. allow for the devcl<'pment of additional housing 
supports filr individuals with intellectual and <!c•~!•2PJ!J.~.!lJ£!.! 
,Ji>ahilitie.< in urbanAmL!::tJral ar~.~.s. including: 

UL..1!....i~lection of communitv-hasL-d housing ..!lll.lions that 
comprise a continuum of integration. varying from ~~9_;~L!Q 

least restrictive. that pcnnits i!l<ii.Xhltti!l> to select the ffiQ.Jii 
j~rat£d a@_.!!'!!:iL.~~gr.iet[•,:L;;.~!lW!L appropriate f<' the 
indi.l'i<lllf!l:~£ds and preferenc~ 
Gl .. !lQ!lcPL'21'iller-owned residential senings; 

Senate Bill 7 
Conference Committee Report 
Section-by-Section Analysis 

I!Ol!SE VERSION (IF:) 

SECTIO~ 3.0 I. Subchapter 13, Chapter 533, 1 kalth and 
Safely Code. is amended hy adding Section 533.0.H5 to read 
as t<>llo"s: 
Sec. 533.Jl1.)~, ... CQJ'<1PR£HE1SSIVI' A:51iE~S11,1t;N[ A~D 
RESQt;RC:_!;; ALLOCATION PROCFSS. Same as Senate 
versit"~n .except dcfmes ··advisory Ci..HHntith!c~· as the state 

Medicaid managed care advisory committee c~tnhli~hed under 
Sc~ti<m 533.0-11. Government Code. [F,\ Uru(33)j 

SECTlO'I .l.O:. Subchapter A. Chapter 533, Health and 
Safety Code, is am.:nd<d hy adding. Sections 533.03551 and 
5.U.03552 to read as follows: 
Sec. 533.03551 l'l.EXI!ll,E LOW-COST I!Ol!SING 
QI'TIONS. 

!al ro the extent pennined under federal law am!..rulliation~. 
the executive C<lnunissioncr shall ad<)QL\!.U!.!lll'.!\1Ln!!£..§..f1Jl 
tt£.<;<l:'L~m:x to allow for the developmen!_Qf_;Jl!_diti_gnal housing 
supports for individuals with di.mhililies, indu.ling 
inr/ividual.f .. •ith intellectual and developmental disabilities in 
urban and rural areas. including: IF A I-I( I )J 
LIL.lL>election _of communitv.:!ll!,~~·Lb!l.li.SiruLQ.Ptions that 
gg_mnrise a ~ontinuum of integration. varving from most to 
least r<•strictive. that pemtits individuals to select !he most 
integrated and least restrictive setting apprQJl.ri~.t~ Jo_...lh~ 
individual's needs anJLnref~t~JJ.C~~i 
(2) prrwider-mvncd und non-provider-owned residential 
:;..;nings; [FA!S(L'.}! 

.j\) 

CO~FERENCE 

SECTION 3.01. Subchapter B. Chapter 533, Health and 
Safety Code. is amended by adding Section 533.0335 to read 
a;; follows: 
Sec. :533.0335. COMPRFII.ENSIVE ASS.E.~~~vii'~.J .. _c:\1'!!? 
RESOiiRCF Al.U)L~Jl~Ll'L!'RQ.(ESS. Same as Senate 
"crsi{1n. 

SECTION 3.02. Subchapter B. Chapter 5.1:1. llcalth and 
Safety Code. is amended by adding Sections 53.1.1lJ55l and 
533.03552 h.) read as ft)Ht1w:;: 

S.~~. 533.03551 FLEXIBLE, LOW-COS r IIOt:SINCi 
PI'TIONS 

(a) Same as House wrsion. 

13 P5..JOJ 
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SENATE VERSION 

w_ qssistancc with li,Jm!.l!l\lfl!_independent[y; and 
l:!LJJ!!!l.!!J p~<)Q~rt.i~;; with on-site ~~~~ 

!b) rhe D.:partmcnt ,,f :\ging artJ Disability Scrvi~£ih.J.!! 
'ii~per:ttion with the r~'CUS D.!;!''!.!J.!I'ICnt of Housing and 
!\>ttJ.!JlJ!!!!J.Lt\ffru~tb-~)~pJlrt!ll~l!l ,,f Agriculture. the T cxas 
Sta(e Aftt>rdablc Housing Com0ration, and the lntellet·tuul 
<ll'ld Developmental Disllhilirr Sr>tem Rede.,igll Ad•·iM•rr 
C<Jmmittee 'hall co,mlinal_c with federal, state, and local 
puPJi~ ho~sin~~n!.ti~:; as n<cess;lrv t(' expand <?lmi~rtunitics 
fm accessible. aftonla~l~d!J)d integrated l!<,>ysing_!<l . .!!!t;;~Uhe 
<;i![!Il'l~'L-.. !!.cctl.."__!]L_j_IJ.!J.iyj<Jtl'!l.L...!~.i!f.L •. !!l!tt!l~<;tllal and 
!l.c.vsl• •pmcnt:,ll_di >,'!l!Wti~s .• 

ltl .. J.b.; 12~P!!I!•B~~-t_0.Lf~ging and Disabilitv S"rvic~.L~ha!] 
Y-evelqp a process to rccci\'e !JlJll!t frQ!JJ...;Iitah:v. ide stab~.;;_~gJ~e.n~ 
rn ensuLe:J.h~ ntt,st Cfimprcl,~:_q.~_!:~',~-I~!i£ .. ~':'.J!.(9PP.Q,cr:11.Qiti~u!l..Q 
<>rtiotlS.f<l!.b\)using se.rr.i£~~.Jl.~.rib..d bv this section. 

Sec. 5.U.0.3552. 1-lFJl,\.Y.!QRz\L SUPPORTS FUR 
I~_I)IVI[)!JAJ,.S_· __ WILH 1:-;TELLECTUAL 
IJEVEI,O!'_~tENTAI. OISABI.1JJJJi~ AT RISK 

L\NQ 
OF 

l_l'STIIT!TIONALIZATION: INTI:!\.Yflii.!!JN TEA'v!S. 

SECTION J.OJ. Estahlishcs req111remcnts relating to 11 >tudy 
1o identify crisis imcrvcntion pnlgmm~ currcndy availahlt! to. 
c,·aluatc the need f,,r appropriate housing t()r, and develop 
strah:gil!.., t~1r serving the need:; of persons ln thi~ .:.tMc Y..ith 
Pradcr~ \\'illi syndrome. 

Sen:de Rill 7 
Cl'nt\!rencc Committee Repon 
Section-by-Section Analysis 

HOUSE VERSION (IE) 

Ill._ assistance with living more im!ell!,'!Hl~ntly; and 
( 4 l rental nmpc.rtles ~i.tb.J!!:bii.!!?'3!!JlP"'1~ 

{.!:lLJJ:te J?epartment of Aging and Di,;abilitv Services, il) 
cooperation wish the T~xas Oepanmcnt (lf HntJ:O;ing and 
(prnmunitv Atli.t.ir;....._!heJ?~.P\l.!J.!ll.<.'.D.L!:if Agrj£..Ul!!!r~ the [ex~5 
State t\ITordable !lousing Comorntion. and the state MediL·uill 
JnuJttJgl!d t:Ure' lldt?il·on• (.·tnnnrillee ~!tlil!Jli-.!tt.UI uJtder Sectilllf 
5.U.l/4/, Gm·unment Cmle, shall coordinate "i!h fcd~ral, 

.illlts_,__<m~J~'"'-ru.J'.!I_hlic hol!:;ing_~miti.!'.~_ii.1Mill..'i,1!Y 10 expand 
opJlQ..ttunities for accessible, affordable, and int<;~:mt~ll 
housing__JQ __ Q.Jcct the cmnpl~' needs nt' individuals will] 
tli.•t~bilitic.~. includim: i11di••itluuls witll intel!c~tual and 
<:!~.v-~!.\?llOJ~!J.!.ill~is;tbilitji<_~ ]FA l-1(21] fr,·\ Unlrl·lll 

(c) Same as Senate version. 

..1 

Sec. 5H.tH552. BI'HA VIOR_,'2_L__ __ }~l'PPOR 1'1L .... EPR 
INOIV!Dt!AI.S _____ ~~·JIH. ____ NT.f_l):Ji('JIJA!- f\:-.ll) 
f!J\Y!:JJlJ'\U::tifAL DlSA!i!!,ITIES AT RISK OF 
li'STITUT!ON:\UZA TlON: INTF.RVENTIOI' 1f~~\!.~ 

SECTION 3.03. Same as Senate versi<m. 

50 

CONFERENCE 

(h) Same as House '~rsion except refers to th~ fntelleclutll 
uml De••elopmeJittll Dimbility System. Rede.<ig11 Advi.mry 
CtJtnmittee. 

(c) Same as Senate ver~i ... ,n. 

~"- ~Ll_JlJ?~?.~c_Uf!l:_\ VI.Q.R/\L ':iVPPORTS FOR 
lti.QJVIDllMS WITII l~TELI.I'CTI'Al AND 
PEVELOP\li'KIAI. DlSAJlll)JJfS Af' j:{lSK Of 
INSTliiJilm~.tllJZ;UJQl'J· l'{LI;:.~ VENTION TEAMS. 

SECTION 3.03. Same a~ S~u"h' v.:r~ion. 

13.1-15.-103 
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SFKA TF VERSION 

"~•l equhaknt provision. 

,\RTICI.E 4. QUAUTY-fiASEO Ot:TCOMF.S .-\).1[) 

PA YME~T PROVISIONS 

SECTION ~.01. Subchapter A, Chapter 533. Government 
C<1dc. is amended by adding Section 5.l'l.00254 to read '" 
t'l,J!o" s: 
Sec~·p3.ll0:!~4.,_ ____ JI!l.:\N:~.m~P- C..\R li CLI:\IC' •\L 
L~ll'g()YEi'rJJ'Nl f'ROGRJ\M, 

Senate Bill 7 
Conference Committee Report 

Section-by-Section Analysis 

HOUSE VERSION (IE) 

SECTION J.ll4. (a) In this section: 
{ 1) "Medicaid program" means the medical assistance 
program established under Chapter J:. Human Re~ources 
Code. 
{:!l "S.,ction 1915(c) waiver program" has the meaning 
assigned by Section 5;l 1.00 I, Go\'crnmcnt Code. 
(bl The Health and Human Services Commissi<m shall 
conduct a >tudy to .:>aluatl! thO! nc<!d !~lr applying incom<! 
disregards to persons with intdlcctual and developmental 
disabilities receiving benetits under the medical nssistonce 
program. including through a Section IQJ 5rc) waiver 
program, 
(c) Not later than January 15. 2015, the Health and Human 
Servkes Commission shall submit a report to the ,w,emor. 
the lieutenant gtJ\Cmor. the ~pt:aker of the house tlf 
representatives. and the pre~iJing otlicers of the >tanding 
comminces of the senate 3nd house of representatives having 
jurisdiction over the \.1cdicaid program regarding the study 
required by this sccllon. 
(d) This section expires September l, 2015. 

ARTICLE 4. Same as Senate version. 

SECTION 4.01. Subchapter A. Chapter 533. Gmcrnmcnt 
Code. is amended by adding Section 533.00256 to rend as 
follows: 
Sec. 5'lJ.00256. \.lt\N.AGF.D CARE Cl.ll\ICAL 
IMPR()VEMENT PROGRA~. Substantially the same as 
Same ns Senate version, 

51 

CONFERENCE 

SECTION 3.04. Same as House version. 

ARTICLE .J. SamO! as Senate \crsion. 

SECTION 4.01. Subchapter A. Chapter 533. Government 
Code, is amended by adding Se.:tion 5.U.00256 to read as 
follows: 
Sec. 5I).00256. \IANAGED .l:l!Rf, .. _.CJJ~JC,l;L. 
IMPROVF1\1FNT PROGR,~J\:t Same as House version. 

;, 145.403 
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SF.NA TF. VERSION 

SliCTJOJ',; ~.02. Suhscclions (il) and (g). Soction 5'11 0051. 
(i(}vcrnmcnt Codt!~ arc amended. 

SFCT!ON ~.OJ. Subchapter :\. Chapter SB. floH'fnmenl 
c,)de. i$ amcntlctl by adding Section 5JJ.005ll to read as 
fvlkm,. 
Sec. 533.00511. .QJll\J .I ry.B,A5"'[) FNROl,!.MFNT 
l~~·J'.'IIl\!J:'_!?_~{)_Q~A \-I FOR . _MQ.~.·\\)f:!L....i:~[lli 
( lR(!A~Il:\.IJO~,S. (\!l__lrL...!!li~ sectic,n. ''ll!?I~IJ!i'l.lb: 
~t_~!t~~ble ~?Vcnrl• ~q~ ..... Jh£_ __ m~;mJng as,,igu .. .;_d 0" Scctitm 
5,J(jJ!!lL 
LPLJ1l~-----~£~J~~-m.!~~io!:t..:'ha!t cr~i~L~. an in~l.:ntiv~ __ (lrpgr:un_tha! 
aut{ltmuicallv cnroUi_~ grc_;.H~Ln~r~cnlace nf rc.;ipicn!i_!~!:m 
t.E~ not a~..:thd\· cl'ttl\hC their m:tf):_~~JL~-~!~.1111!1 in a m~n.::tgt:d 
~.a.[t;. P..l3,1.h..hlb~£<i ~)fl: 
( ll the gua!itv .~1Lc.~_f1: . .r.mliid~d thrnugh I.IJ~ managed ,.;_;~re 
~.:IJ?l!nitati..;~ .. Q ~_,fifring that manag~~t£~f~.Qhln; 
G.l-Lt't~.?.. ... Ht~~minninn'~ abilitv tl'l cfticis.ntiv~ .. .;!D_~t-~H',:;c!b:£_1.; 
provide servic~~~..._J.;tJ;.illg_itlJ\l.S.illl:'id_emtion lhe ucn!!L.J.2.f 
populations primarilv scned by_!I:Le_'l.fS'!.D.i!atio!>; and 
LlL.tiJlUilllJm i7;~t io&P.J;.rf~\rmance "ith r~~ll~JJJL\!}:Cee\!!.n!l. 
or failing to i!<:hie\c~_:tpn.ropri:Hc ''l!!.<:Omc and ll.tQ.£~~~ 
!1J£'i~l!r~s developed b"Y thuommis~i~1n. inciudint! measures 
tms.:.\l "" u/1 polcntiallvprevcntabl.e ev.snt<., 

SECfiON ·Ul4. s~ction 5.33.!)071. o,,.crnmcnt Code, i; 
amcnJcd. Among otht~r ptOVI~h1tlS. ~pccitfcs that the 
cmnmi~sinn ls required to prowiJe a .~ingJt! puna! through 
which providers in any managt.•d care organJ7otion's provider 

Senate Bill 7 
Confi:rcn.:e Committee Report 
Section-by-Section Analysis 

HOUSE VERSION (IE) 

SECTION 4.tl~. Same as Senate version. 

SECTIO?'J ~.OJ. Subchapter A Chapter 511, Oowrnmcnt 
Cndc. is amended by ndding S<'ction 533.0tl511 !<l read as 
t{lli<.)\\ '5: 
S-~-~·--'.lJJ)O~ I L__ Ot' \U D:.OBASED. FNROLL:VJ[NT 
I'JCENTt'f.:.t__P.!HKiRAM FOR ".IF".:'!.UJ.]L CAfiE 
ORGr\~17,\TION,S. ___ (.;l}_,_ln this sccti<'n ',:Potetll!J!!Iy 
P-[9'-.~.~~~.rJblc cH:nf:_ has th£-...m~~tn;~; assigned bv ~ectl,m 
ili1..QJLL 
llll The ~<lmmi~liiillL£!'>.:t.lLcn::atc an incentive ..ill!?Smm .. .tba! 
a.U]omati~allv enrolls a gr~ater Jtt1n~cntaue of recipients wltQ 
Jid_Dot_acti..\.~lj_~ho•1sc their rnanag~Q-~aL~_pJ.nn in a manageQ 
\'ill:~. clan, based <m.: 
UJ ... fuc '1\Hllir.· of care prmjg.;.l) thwugh the managed ca[!; 
organiz~ti.illtl'(f£.ri!l!!..lh~.tmanagecl C.lii~ plan: 
L2) the organi7.ation·~ __ ahilitv t'' efficienth an_d c!!!;'-t.h:clv 
prm~idc 'cnic.•s ta~imz iJl.li!.S.nnsidcration the acuitv of 
11QJIJ!!J!Iion~.n.rimarily serv<'d bv the or_g;mizatinn; and 
CH the organi~~.~j.ml::i.R~r.filrmu.nce with n:sp~9J to cx~~l:-1~.'~& 
or ... _ fitlli[!!L. to achie,.·e~mnriatc t1utcume and proc~~S 

~1~.1;!qr~s developed h" the com.nlf~~·~jonL Jnc!..m.Hng measures 
b:tse<l.sm potcntiql!.£prc,eo_!ahle ~ven_t§, IF!\15(1)1 

~FCTlON ~.O·l. Sarnc as Senate \cr>inn except remm·es the 
. ~pec~ficutittn tht1t tire cotttmi.\'lion prrwitl(~ a ,~tingle portal. 

5::! 

CONFEREXCE 

SECTION -1.0::!. Same os Senate version. 

SECTION~.()]_ Subchapter A. Chapter 53.1, Gmcrnmcnt 
C<l<h:. is ;\mended by adding Secti<'n 533.00511 to read as 
I~ 1 II"'": 
~cc2IU211~JJ. Q!J:\I.I[Y -RASH) 
_rNCFNTIVE. PROtiR.r\\1 r~OR 

FI'_BqiJ S! ENT 
\1,\N,\lil;:ll_ __ (t\_RF 

!JIHi!\Nilf\.!.IONS. Same as House "'"i<m. 

SECTION ~.0-l. Same as House ve"inn . 

1.~.1.!5A03 
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SENATE VERSION 

nch\nrk may submit ::~~utt: cotr~· ser .• dc~s and )~.)ng~tcrm 

services and supports claims. 

SECTION 4.05. Sc~tion 533.014. <iovernm~nt (\,de, is 
antendcd. 

SECTION -Ul6. Subsc.:tinn (hI. Secti,m 536Jl0:!. 
Go\·Cmme-nt Code. is amt:nded. 

SECTION 4.07. Section 536.003. Government Code, is 
amended by am.,nding Subsections (a) and (b) and adding 
Subsection (a· I) to read ns t\11lows: 

(a) l'he commission. in consultati''" with the advisory 
C<Jrnrnittee. shall dcvclOf! quality-based outC<lme and process 
measures that promote the provisinn of cftkienr, quality 
health care and that can be used in the child health plan and 
Medicaid pmgrams to implement quality-based payments for 
acute fantl lung l~rm] care services and lung-tcnn set:ti.f.!Cs and 
51!12112.!1~ across all delivery models and payment systems. 
including lfeefM se,..iee omtl/ managed care p<l~ment 
S}Stcms. Subject to Sub~~-~_t[on (a- I), the [~~] commission. 
in develc>ping outcome an\!...Jl!l)_~~~~ measures under this 
section, must i_~.l!tdC measures that _;)_r:_~_!llt~d \)n ~!!J [ o<'ASiaer 
meu.arre.; ~~ potentially preventable C\Cnt,; ~nd that 
~dvapcc qualitv improvement and innovJ!tio'!,_ __ rhe 
s,~QJJ!!~ission mav change mea54J~.:;; d~.e·•velopt"d: 
.Ll.L.l\?.Jl!9'.11<ltc C(,ntinuous svs!!;.!.R.!.~t(>rm, improved qualitv, 
<!.!!!1 reJuc.~,J cos!.,S.!lll<l 
t ~} to ac[,;_Q!-Ul!.Jhr_n_!~gcd care ori!a.uizttti~~-~-~dd~d ~ 
::;~_ 13 ict;:_~. 

Senate Bill 7 
Confercnc~ Cmnmittee Report 

SL'<:tion·by-Scction Analysis 

HOUSE VERSION (IE) 

SECTION J.05. Same as Senat~ version. 

SECTI0'-1 4.06. Same as Senate version. 

SECTION 4.07. Section 5Jtdl03, novemment Code, b 
amended by amending Subsections {a) and (b) and adding 
Subsection ( a-1) to read as lilllnws: 

(a) The commission, in .:onsuhatioo with the advisory 
committee, shall develop quality·based outcome and process 
measures that promote the provision of ~fticicnt. quality 
h~nlth care and that "an he used in the child health plan and 
\1edicaid programs to implement quality-based payments for 
acute [a11tl leRg lt'F!flj care servkes ajld long-tenn servij:es am! 
:<J,!pports across all Jeli>ery models and payment systems_ 
includingfee:for-urvice and managed care payment systems. 
:'jubicct to Subsectipn .. @.clJ,_____!h_~ f+l+el commi,;siun. in 
developing outcome and prO£eSS measures under this section. 
must include_m£il~JlrCS that are based onJ~""sielor 11\easu•eq 
ritltlre.;t~iAg] potentially preventable events a11d ttmt advance 
quaH.ty improvement aD.<L~D.!l~!Yatio]). The commission mav 
change m_~asures develoJ?ed; l FA 15{ ~)I 
( 1) to prot_nQJC continuous S\ St_\'nt ret\mn. imprp-sed Q.~..!!l\t4 
i.!!!.l! reduced ~Q,'ts: .i!Dd 
!~) to accounLfuL!.'J'!Qill!ed care organil,:ttions added tQ_.i! 

sc '1~f.!;_tW!!:.~.l!. 

., 
:".:t 

CONFERENCE 

SECTION 4.05. Same as Senate version. 

SECTION 4.06. Same as Senate versi,m. 

SECTIOI" 4.07. Section 536.003. Government Code. is 
amended by amending Suhsertions (a) and fb) and adding 
Subsection (a· II t<J read as follows: 

(a) Same as House version. 

13.1~5.-Hl.~ 
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SENATE VERSION 

{..a-1 l The outcomc.!Ht:Jru!r.£s ha~s.!!~~p.Qteulialjyprc~·~nt;WJ~ 
~~~1U1H!~!; 
liLi!!lg~_fuu:m..;:based determination of health care provider 
ptirfonnance comp3rcd tt) state\vidc norms;.Jt.nd 
(~} he risk:.~dju~.tcd to nccount ti1r the se~~.tin'.Jl[!!I~.llltJJ;~;t)~~~ 
,,f p:ttic!)J.' .. 5cD·c.<l.h .t.!J~J>rnyi<t~t 

(b) To tht' extent feasible. the cornmissit>n .~hall dcvck•p 
ouh:om~ and prn~c-ss mcasu res: 
( l) c<msi<!t'ntly across all child health plan and Medicaid 
program delivery moJel> and pa)ment systems; 
(2l in a mann~r that tak~s inm account appmpriatc patient 
risk factors. including the burden of chronic illnc~s ''" a 
patient and the se,crit) of a patient's illness; 
(.1) that will haw the greatest clfcct !lll improving <juality of 
~arc and the cffici~nt usc of strvices.._,irycluding acute c.are 
~.!'.t:Y..!~~s ... ®d !ong-tenn services and suppMts: f<ttlt!J 
("i) that are similar to uutcmnc anti process measures us~U io 
lhc pri\-Hh: jltChJr. as appropriate~ 
ULlh~Lr!UJ.~ct ~ffectiw coordinntion of acute care s~rvic_~ 
~nd long-t.:rm s_en i~£:!.1!D4.5.!!llP"r1s: 
tt1J..lh at c arr.b.~.!.i!'!l.to .. gx~fL<li l1J!C.1'dl!!!! 
CZJ..Jhq!J~Q\!~e preventable health care milintion_;t.!J_\LS:.O.~tl· 

SECTION 4.08. Snb,~ctic•n ta). Section 5.>1>.004. 
<iovernmcnt Code. is amcm.lcd. 

SECTION 4.09. Section 5.16.005. Gcwer~1mctlf Cndc. " 
:1m ended. 

Senate Rill 1 
Conference C.Jtmnittce Report 
Section-by-Scctirm Analysis 

HOUSE VFRSJOS (IF.) 

(a- I) fhe outcome measures based on . .P.•!Jcntiall)! prcwntable 
C\t!'nts rnust: 

UL.!!IIow tor ratc-hascd dctcrminati<~!Ll)fl\~.!l!!.h~ru:£..1'I.!l"i~er 
pcrtbrm.~!l.\:c.cf!mP.~!:c.l!.!f!Ji.lllJC"d.fl.£:_ norms; and 
G.Lb~r.ii~:;tdj_y;>ted to account for the -;cvcrity of the illnesses 
of patients served hv the pr<" idc.r. 

ttn .Sam.: as Senate version. 

SECTIO:--J 4.08. Same as S.:natc 'ersion. 

SECTION 4.09. Sam~ as S.:nnte ver<i{1n. 

5.1 

.. 
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CONFERENCE 

{h) Same as St"natc '":rsi0n. 

SfoC rtON ~.OR. Same as S.:nate ver:;ion. 

SECTION ·til9. Same as Sen;,tc vcrsitJn. 

1.>.145.40.l 



SENATE VERSION 

S!'CTlOt' 4.lll. s~~tion 536.006. Government Cndc. i;; 
am~nded. 

SFCTION 4.11. Section 5 36.008. Government Code, is 
amended. 

SECTION -U2. Suhsectinn (a). Sectinn 5:16.051. 
( iovcrnm~nt (.\xle. is amended to read as tollows: 
(a) Subject to Se~tion 190J(m)(2)(A), Social Security Act (-12 
U.S.C. Sccti<Hl 1396b(m)(2)(A)). and other applicahle federal 
law, the cmnmissi,,n shall hasc a percentage <)f the premiums 
paid to a managed care organization participating in the child 
health pian '-'r \·1cdicaiU prugrarn on the (~rguni1ation's 
pcrttmnancc with ro:spcct to outcome and proces.~ measures 
de,doped under Section 5J6.0tH that addrt•ss a/lf::-ifl£~ 
""'e""'~ mea:ntr~J ntltl•o.;o;iR!!I potentially preventable events. 
I!t~. p~r~s_flt,1&~-~1Llll~-1l!.e.mht'l'~-ll;!i.fl.m~~:J.!!f~<;-"~-ch y<;M~ 

SECTION 4.13. Subst!cti<'" (n). S~ction 536.05~. 
Government Cod~. is amended. 

SECTION -1.1-1. Section 536.151. Government Code. is 
amem.lt!d. Among: other pr(wl~ions~ requirt:s 1hc ctJmmission 
to release th~ inl<)m!ation in a certain report not earlier than 
llllf ;car alter the date the repor1 is submined to the hospital; 
and •m(l' tr}ler flu:eiviltg mrd eva/ uatitrg imerested 
.~takeho/der input regarding the pt1/Jiic relea.5e fJl 
itrfiJrmlllion mu/rr tlri.\· .vection Jil!trl!ffll(l'. 

Senate Rill 7 
<~onferen~c Ct1mmittce Rt:port 
Section-by·S~ction Analysis 

HOUSE VERSION (IIi) 

SH.~TJON .!.10. Same as Senate ver<ion. 

SFCTION -1. II. Same as Senate wrsion. 

SECTION .u ::. Subsection (a). Section 536.il51. 
iiowrnmem Code. is amended w read as t\JIIows: 
(a) Subject to Section 1903(m\(~)(A). Social Security Act (-12 
U.S. C. Section 1396h(m)(2){A)). and oth~r applicable federal 
law. the commission shall hasc a percentage of the premiums 
paid 10 a mana):ed car• organization panicipatin!' in the child 
health plan or Medicaid program on the organization's 
pcrft)rman~c with respect 1o outcome and procc"s measures 
developed under St•crion 536.003 tb~.L~P-<lr~_j. ineh~tliolg 

'"''"""'~ measur.,; uJ<Ir•.;sil'lgl potentially preventable events. 
J:!l~Ll:t~ccn\gg,!LO(l.b~-PLl~~.!lH!!~~J!aid may increase each )t.~ar. 
[F:\15(3)] 

SECTION 4.13. Same as Senate \ersion. 

SECTION 4. 14. Same 3S S~!nate version (XC~pt authorizes 
the commission to r~lea>c the iniiJTmatinn in the report not 
earlier than <lnc y<:ar alter the date the report is submitted to 
the hospital and mrly ajier deleting any Jata tlwt reltltes ta a 
hllspital'.< perjiJrmance ovith re.spect lt1 particular tliagntl.\'if
rrlllted groups or imii••idual patient.<. 

55 

CONFERENCE 

SECTION 4. 10. Same as Senate <crsion. 

SECTION ~.II. Same as Senate version. 

SCCTI0:-.1 4.12. Same as llouse version. 

SECTION 4, I 3. Sam<.! as Senate version. 

SECTION 4.14. Sam~ as House version, 

• 
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SE'<ATE VERSION 

SECTION ·115. Subsection (a), Section :536. 15::!. 
Go' cmmcnt (\Ide. is amended. 

SECTION 4. 16. Subsection (a). s~ction ~36.~02. 
Gnvemment Ct1dc. is amended. 

SECTION ~.17. ChaJHd 516. Gcnemment Ctldc. i' amended 
by add in!! Suh..:rwptcr F to read as lilllows: 
Sli!KI!.\I'TER F. OU,\LITY -B..\ SED LONG·lEHM -· .. -~---········--·--·--·~-~-~- ··---· --"-'-''-'--L==-' 
Sf,[{_V_IQiS ANQ.)j_LPPORTS P\Yf\tEN.J S'(hlJ::~tS 

'ies :i36.2;;_L QliAI.ffY-Il,\Sf;)2L\Y.'!Ci-Tf~~~ SF(iVIQ'5 
ANIU)_liPPQR l~e~\YMENTS. 

Sec. 51!1.I~; .. f~~!)i,.\ I'l0:-1. OF p,\T..\ SE_TS. 

Sec. 51(>.25). C"LLECTJO:-< AND REPORTING OF 
······----~-···-·"·. -------~-----·-- ------------------------··· 
CER T:1~lli_.J~FOR~JATIO'L .\mnug other pro,·isions. 
tr!l/Uire.'i the cmnrnission to release the infonnation in a 
certain repen earlier than one year after the date the report is 
">Ubmitred l<l the provider and •m~~· tl[Ur recei••i11f( tmd 
ewtllltltillf/ intere.•letl .>takeholder inpUI rt!J:IlrtlillJ: the public 
release of informatimr mrtfer this .•ection generul{r. 

SECTION 4.1 g, ''' soon as practicahlc ati<:r the effecti\e 
date• of this '\~t. the Health and Human S.:niccs Commis:;ion 
,;hall pnwid.: a ,,;,,1(11! p1lrtal through which pn"idcrs in any 
managed care org3ni7ation·s provider nct'\\urk ma:,Y submit 
ucute care ~l'r\'il..':cs and long-term sen..· ices and suppons claims 

Senate Bill 7 
Conference Committee Report 

Section-by-Section Analysis 

HOUSE VI.:RSION (IE) 

SECTION -1.15. Same as Senate wrsinn. 

S~.CTION 4.16. Same as Senate >crsion. 

SECTION ·1.17. Chapter 536. Government CuJe. is amcnJcJ 
by adding Subchapter F to read as li.>llows: 
Sl !BCJ:IAPTFR F. Q\l~JJTY-!1:\Sf D. L\.!,N<i-TER\1 
SFR,VICES.,)1JJ?J'l iPPOR IS.~,:)~'(,\IFNT SYSTI~~j~ 

Sec. 5J~:;~LQVALIT'r::!t':'lSFD !.O'IG- i'.L~;:.~ .. SERVICES 
>\'!0 SUI'P,OR'[!) PAY!viFN rs~ 

Sec .. i,>_ti.~.?::> EVALl,;.,:~!lO.N OF_DAIA st;J:S, 

S$..<;., __ ~ '11..253. COI.j,ECT!ON ;\1::-i.lL . .J<Ft'nR TlML .. U£ 
IJ:i.BJ,\IN I'!FPRl'"lA U.QN,, Same as Senate version except 
ttutharit.es the commission to r~h.:a~c the information in the 
rw:port not earlier than nn~ )-ear after tht!' date the rept.'lrt is 
submitted tn the provider and on(v tl[ll!r del~ttinl: tilly data 
tlrut relal<'.> Ill a prtJ>•ider '·' pl!rfiJI'mtmcc tVitlt rl!,,pe<'l lo 

ptlrliculur """'""": utili:tllitm J:TOitfJ.' or intfi>•itlual 
ret.~ipienl.f:. 

SECTION 4.18. As soon a.< practicable after the dTcctive 
date of this Act, the Health and Human SeT\ices Conuni'Sinn 
shall provide a port' I through "hich pmviders in an~ 
managed cart: organi.tation~s provider network ma)' suhmit 
acute -.:;trc scrvi~.:cs and long-h.•rm servlce5 :1nJ supports chtims 

~6 

CONFERENCE 

SECTION 4.15. Same as Semn..: wrsion. 

SECTION 4. 16. Same as Senate version. 

SECTION~. 17. Chapt~r 5.:6. (iovcrnment Code. is amended 
by adding Suhchaptcr F to read :ts 1\)lltlw,:: 
SJlFlCI.!~~PTIR __ t,.. _Qll:l])TY ·l.M,SfD .. J .0'-.'~)-TFR:-,l 
~.!:.li.'i!J,;,FS ANO SLPP_U.EI5 1'.\ YMENT SY~tbM"i 

<;ec. 5~6.~51. QU.·\!JTY-IlASillL... ...... ____ IJ.!i"G-IIJ~J!.! 
SJ:'.B.\:~LCES ,\'\D SLP!'.W~.L'i 1''-.Y~H'l" f5c 

Sec. ~31>.252 ..... !"V ~J .U.·\TION OF JJ~~L\ .. sEJ'i, 

Sec. 5)§;,5)._ COLLECTIQJ::l ... :~~.!2_. REPORT.IMi OF 
CF,BTAIN 1'{FO,B~1ATION. Same 3S House version. 

SECTION 4. 18. Same as House version. 

1'.1·~5.HH 
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SENATE VERSION 

as required by Paragraph (E). Subdivision (-1). Section 
533.0071. Gmcmmcnt Cotk as amcnJed oy this article. 

SECTION 4.19. Not laterthan Septemoor l. 2013, the Health 
ami Human Services Commi,;si(lll sh31l ~orwcrt nutpaticnt 
hospital reimbursement systems as roquired hy Subsection (c). 
St>~tinn 536.005. Government C<lde. as added by this anrcle. 

i\R r!CLE 5. 
PREMIUMS 
PROGRAM 

SPECIFIC PROVISIONS REI.,\ liNG TO 
I il"OFR THE MEDICAL l\SSISTANCE 

SECTION 5JJI. Section 533.013. Government Code, i:; 
amended. 

,\RTICI.E fl. AOO!TION/\L PROVISIONS RELA TlNG TO 
Qllr\I.ITY 1\ND DELIVERY OF HEALTH ;\ND HIJMAN 
SERVICES 

SECTION 6.01. The heading to Section 531.024. 
Government Code. is amend<:d to R:ad as folh'w" 
Sec. 5J 1.0:!4. PLANNII'\G ,\ND DE !.IV I'RY OF HEALTH 
AND IH'MAN SERVICES; DATA SHAI{frl.Q. 

SECTION ll.tl~. Section 531.024. (iovernmcnt Cmk is 
amended by adding Subsection (a-1 1 to read as fi1l!ows: 

Senate Bill 7 
C ''" fcrcnce C mnrnittee R<pnrt 
S.:ctinn-hy-Section Analysis 

HOUSE VERSION (IE) 

as required by Paragraph (F). Suhdi,·ision (4), S.:ction 
531.0071. Gov~rnmcnt Code, as arnendeJ hy this article. 

SECTION 4.19. Same as Senate wrsion. 

1\RTICI.E 5. Same'" Senate '·ersion. 

SECTION 5.0 I. Same as Senate version. 

;\ R TIC I.E 6. Same as Senate version. 

SECTIO~ 6.01. Same as Senate versi(,n. 

SECTION b.O:!. Section 5.11.024. Government Code. i< 
amended by adding Subs<oction (a- I) to read ~s follows: 

,~ 

- I 

CONFEREI'CF. 

SECTION 4.19. Same as Senate version. 

;\RTlCLE 5. Same as Senate \<:rsion. 

SECTION 5.!15. Same as Senate version. 

,\RTICl.E 6. Same as Senate \ersion. 

SECTION 6.0 I. Same as Senate version. 

S!'CTION 6.0:?.. Sam~ as House versi<>n. 

• 1.'.145 .403 



SENATE VERSION 

L~::!.L..I!) th.: extent permittc\L!Jil<i<:r applicable la":....JJ:ls 
,::olllmi~s.ion and gther hcalth.jlJ!!LhJ!Jllilll..:iSJ:Ykes agencie~ 
sha!Uivmut'!.Ul !•• lacilitate patient qr~ COQr.uination, •.l!!ality 
irnprovemef!hgns.L~pst savings in the ~1edicaid Qt')gram, ~hild 
hcal!h plan prngraw. and other health :md hUI!!fttL.S.~.ryic;;!! 

[I!.Q£!llltiS funded using rnon~_;~j1J1I\1P~iah:•LJrnm the gen.eral 
Levt;nue t!!mL 

No equi\'aJcnt pn.wlsinn. 

SECTION li.O:l. Subchapter U. Chapter 53 L Gowrnmcnt 
Code. is :lmend~d. 

~o cquiv;tknt pro" is ion. 

Senult> Bill 7 
Conference Committee Report 
Section-by-Section Analysis 

HOUSE VERSION (IE) 

(3· l) To the extent pcnnitted under applicahlc federlll law 
and nutHlithslalllfing anr prm•isirm 11( Chapter 191 or 192, 
lf.taith 11nd Sttfell· Code. the .,,,mmissit>n and other heulth and 
!ll!m.!l.!L~.~rviccs agencies shillL~!mre data to tilcilit~~ll.~!it;.t.!.l 
care co~rdin~!i~~.[l~s.walitv improvem~,r_u. and ~9st sa\ in~s j_u 
!he :"vledicaid pr.!lsmm. child health plan.J;rogr!lJll,..and other 
l.>g~lth_,;mg human s.eryice.s_ !lfOQrams funded ~~~.iil.!L.l!'..!'.~J: 
mmr!2n.ri~g~. from the gcnl·ral r.~.~.~t;.H.IJ'lfuud. 

SECTIO'< 6.\13. Subchapter R. Chapter 531. (i<l\ernmcfll 
Cude, is 3ntcndcd by addin~ s~cti,;n s:; I .ll2·lll5 to read as 
fullu" s: 
S .. cc.,___l,lJ..,O:!~ 115. ___ St;R'/ICf.:__[)FI.lV[RY .. ARF . .>, 
:\L KiN ~1f'<T N~tt" ithsta•!~j.ng.5cctiun} 3 l.OOc5! ~J..Q!:...i!!l.lc 
·~!l<cr law, l<? ... l.D!,l.J''-!<'.!!Ul.O"iblc the comn1j~;;ion ,;hall :dig'} 
>erY.i!:.\U!di,·cn ar~::t.'i.. . .Y.ndcuhc M¢icaid an<L.f.hiM heal\]} 

l'lbl!L11!.P&n'!l.!lli.: 

SECTIO'< 6.0·1. Same as S.:natc version. 

SEL'TIOZ" 6.05. Section 531.024115. Government Code. as 
added hy this article: 
(I) applies only with respect to a comract bctwet•n the Health 
~tnd Human Scrvi~es Commission und a managed care 
llrgani7ati<m~ sef\ i..:~ pro\ ider. or other per'lt)ll or entity under 
th<: medic;~! assistance prngram. including Chapter 533. 
tiovcmmcut C<>de. or the child health plan pmJ,'Tllm 
establi,hed und.:r Chapter 62. Health and Saf~ty Code. thm is 
entered into m rcnc"~d on c>r after the cffectiYc Jme of this 
r\ct: and 

:SX 

~ 

• 

CONFEREt-;CE 

SECTION 6.0.1. Same as !louse ver;;i,>n. 

S ECTIOJ" 6.04. Same as Senate \ersion. 

SF.C'TION 6.05. Same a;; Hou'e \crsit>!l. 
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SENATE VERSION 

No equi>alent provision. 

No cqui"alcnt provision. 

:.in equivalent provision. 

'So C<lui\alent pr~-:.vision. 

'So equivalent provision. 

Senate Rill 7 
Confcrenc.: Committee Report 
Section-by-Section Analysis 

HOUSE VERSION (IE) 

does not authorize the Health and Human Services 
Commission to alter the terms of a contract that was ""tcred 
into or rene"cd ndore the cfl'ective date of this Act. 

SfCT!Ol" ...... · Sections .11.002(a)(l) and (4), Health and 
Safety Code. are amendcd.fFA3.3rd! 

SECTION II._. S"ction 3 1.002(a)(.1). Health and Safety 
Code. is amended. fFA27] 

SECTION 6. __ . Section J 1.003( g). Health and Safety Code. 
is amended. [FA27j 

SECTION 6.06. {l'mvisirm amt'mlin).! Suhsections (til an<l (h) 
and at/din~ Suh.,e,·tmn (rJ·IJ. S<!<'li"n 533.035-1. ll.•alih wul 
Sajc'f.V Crule. was mwnded hy F411i and then del~ted hy 
f:.j~././ 

SECTION 6.06. Section 5J3.0354. Health and Safety Cocle. 
is amended by adding :Subse~tions (a· I). (a-2), and (b- I) to 
read ns follows: 
l'l.~U .. .Ln_~.9dition to the ser>kcs rcgui~~\! under Subsection {a) 
and _using money appmpriate<L!h.Ll~-~t purpose or nwnev 
recci'lied under th!!. Texas Healtf:LCare Tran~t<mnat).9J! and 
Qualitv lmprpvcment Pro2:rnm II 15 waiver a 19St1L rn~!l.t'!! 
health 3.<.tl.!:t9ritv mav ensure w the c.~ tent te;tsibl~, the 
wyjsionJ?J assessmt"nt sen: ices. crisis s~!.Yi>.!;..s,_and mtensive 
mli.;L_,_~omprehensi\c ~erviccs ~!~_i_D..g_ di:>eJt_jC management 

~Q 
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Sanlt! as Senate ver~ion. 

Same- as S~n3.te version. 

Same as Senate version. 

Same as Senate version. 

SECTION 6 06. Substantially the same as I louse v.:rsion. 
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SENATE VERSION 

S.:nate Bill 7 
Conference Committee Rcptlrt 
Section-by-Section Analysis 

IIOlJSE VERSION (IE) 

procti~.e.i. fgr chi.ldrcn ''.i.!b. serious emoti<mnL he~;l\i.Q!i!J .... m: 
mental disturbance not described hv Subsection Llli!ld adults 
with se•~rc menm.Lillness "ho arc cxpe_f!~ncing signilicanJ 
functional impairment due to a men!_~l health disorder not 
tle~>.r_ibed hv Subsection Ia) th:n i.L<!.<;fi!Jed bv the DiagQgJi.lic 
nm!...§J;uisti91 \1an_ual o(..."~1ent31 Dison[crs ~tJLJ~gition 
(I)SM-5). i11du\J.lng; 
! I) mqiJ!r~pressivc disorder, _im;ludim:. ... sin~le epi>otk nr 
rc~-1tr:rer~1 majtJr d~grc~~ivg_9i~~lt9..~G 
G1 post·u·aumHti<; __ 5l.n~ss 4UH,rdcr; 
Ol schi.t:.<!itJJ~.t.ise disorder, indudinglliJ2'2l~r and dep~.,,,;,_, 

n:n~.~~ 
.leD <>bsessiv.; ~<'lllQ\!biY.£ (jj;;ordcr; 
t 5) an~ i,"ty (U~o_rd~r; 
IJU....i!II~nt1pn defi~it gisor.lcr; 
t1l delusional di,or<J~!~ 
t!l_ __ _hulirnia ... _.!)SD:osa. anory;xia ncrvQ.~.fh_QL.~Qther t.\J!iQg 
dis.<m!ers not othcmis_<;_~pcci.fi.!'!L!1r. 
l'~L~nv other ~iacno.f'!'<l•ll!"DJllJ health disorder. 
(a-2) The '''~fiLI!lental health ;wthnri!.l' .. ~ll~JI ensure J!J;!! 
inJivijl~;tl5 ..... <l!'scribed bv Suhscction (a--1 )_arc c'ltgag~ "it!] 
treatr:nent o;cn'ic~.s in a i:;Jini~ru!uopropriate manner. 
(h--I) The d~Q.a.rtment shall require each )o~al tn~Jltal heal!h 
;wthori!!. .. JQ.._jpcorpora@- jail diy~r~iQ!_t strategies into the 
UHJ.b.Qrl!V's disca.:~..Jlli!!l;tg_~.m~L!'Lacticcs t\l _.I£.1!!!.~~----J.b.~ 
iRYQ.lvement or the qjminql.i!!stice wslem m managimt.:!9ult~ 
}vith ti.Jl! t(>llc'Wing_ diso,~:gers as dt:fim:d bv lhs_Qiaenostic nnd 
Stati~jf-'!t MaJJ:!!.UI of Men_t;~l Disonler.L.;i!h..f.Qition j DSM-5), 
"ho <!.~~ ... !lf'Ldescribcd bv Suhsc:t;t.i.\?Jl..tht 
liJ ___ pQst·traumaril;.Ji!!£:;.:-u!ts.QfQ~G 
L~.L $chizoafl~tivc d i~qrdcr.__!m;l~tding h ip_ol:!! a1!!) __ dql£_t;!;~ ivc 
t) pes: 
Lll,w~lnX ict\.' Lt!.~~!ffi~r;.JJ! 
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SENATE VERSION 

So <'quivalcnt provisk•n. 

1\o equivalent provision_ 

Senate Bill 7 
Conlcr.::ncc C!>mrnittec Rcpor1 
S~dion-n)'-Section Analysis 

HOUSE VERSION tiEl 

(:!lllelu;::ional di.«,rd"r. [FA 161 [FA:!4j 

SECTION 6.07. Subchapter A. Chapter 32. !Iuman Resources 
Code. is amended by adding Section 32.028-l to rend as 
follo\\<s: 
Sec. 32.0284. CALCULATION OF PAYMENT~ lli\DER_ 
CI-J:UA!N SUPPLF.MENT·\L HOSPITAL PAYMENT 
!:'ROGRAMS. tal In this sectiog; 
! I l "Commission" means the Health ,!l,l)g,Jj~_f!!!l~'!er!dccJi 
~_2gmmi..;sion. 

t~_:.ill.nPkm~nqLh~1:'P.i141l'!allnent program" rn_~!!f.l_§; 
1 Al the disprmmnionnt~ s):l;~_re hospitals S!tppJ.;r!LCntnl 
pn,m..-nt program adminLstered according to _ -+::! JL~.L 
S,.;pion 1396r-~- :m.!l 
I Ill the uncpmpensated care J1.;l~!lW-'lLProgram e'tahlishcd 
under the Texas 1-lealthcarc Transformation q_nd Quality 
lmprovcnt~!!J.Y.fll&raJl_Ll~!1ivcr i"ucd under Section II ! 5 l>f 
the federal Social Securirv Act 142 U.S~{;" S~ctim1 1115) 
_thl For purposes of calculating the hospital·~nc~i!ic lin!]! 
us~,!l..,lQ determine a hospital's unco'!lpensated care paymen! 
under a supplemerttal hospital (l3UII)Cnt pmgram, th-. 
£ontmission shall ensure that to the extent a third·nam 
cmn!J1ercial pavrncnt exceeds the Medicaid alto" able co~t for 
a se!"'< ice provjll_~to :u:,g£mient and t(Jr 'Yhich reimbursement 
was not oaid under the medical assistan_~!L.P'"grarn, the 
pa>ment is not considered a medical assistance pa-..ment. 

SECTION SL-ction 32.053, 1-lurnan Resources Code. 
is amended by adding Subsection!. i) to read as fi11lows: 
jj} To the extent ullow~d hv the G_1;,nernl ·"!lJIJrOpri:ttions A~t. 
the Health and !Iuman Sel"'<ices Con.lmi~~JQ!L .. !!I.fl.Y.Jr~nsfo:r 
££!leral r~wu~ funds appropriated to the cpmJ!ljg;inn t0r !ll .. <! 
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SECTI0:--1 6.07. Sam.:! as House wrsion. 

SECTI0:--1 6.08. Same as House versi,m. 
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SF.NA TE VERSIOt'\ 

f"o cqui\alcnt pro"i!<ii\H'L 

ARTICLE 7. FEDI'RAL AUTHORIZATIONS. l'l.'~DI~G. 
AND EFFECTIVE DATE 

SECTION 7.0 L If bctim: irnpl.,tn.:nting any provision of this 
Ad a s\alt!" a~t::nc:o determinc'i tfmt a \\':llvcr or nutht"~ri/:Hiun 
from a tCdcral a~ency is necessary t()r implementation of that 
provision. the agcn~y aflc~t"d by th~ provision shall request 
the waiver or authori1ation and rna) deJa, implementing that 
pr,wision until tht." \\·aiH:r or authori1ntion is granted. 

Senate Bill 7 
Contcnmcc Committee Report 

Sc,;tion-oy-Section Analysis 

HOUSE VERSION {IEl 

m~-diqL~f'si'[\!!.!.!9;._Qrogram to theJ]egartmcnt nf A2ing ~l'Q 
Disabilitv S_crvic~s to provide !:'1~.Cf.~:ices in l'r\CE 
program ~ervi~e :1rca1' to digihlc n:cfuient~. wht1St: medical 
<tssi~tance benefits -.ypuld <>thcn~ise be deliver!!<! .. ~s home and 
<:.\?IJ:H!.lJ!~_jtv·has~d S<'rvi£~S thr!2lliili_tjle ST,\R .:: ..... PLUS 
~fedic~id m~_nagcd care progrm1L~lld"~~~ho~c p$rsona11n.moo£.5 
are Jt or ~>!:low_!~" lcvd (>f inq>.m~__r~quircd 19 receiv~ 
~l'I'Picmcntal Sc~uril\_jJ!~.<~n'~! SSI) hcncfits l!_nd.~L-:I.~JLS.C, 
~.c!i.Q!!J]~l£!.5s.>h [FA:~] 

SI'CT!O:\ n. Subchapter B. Chapter .12. Human 
~esourcl!s Cod.:. is amended hy ndlling Section 32.0~ 121 to 
rend as follow': 
S£.<:. J.;!.02121. LU>:1JTAT!ON ON .. PR~!YISIO;:-.i OF 
\IEDIL\L .·\'\SIST.·\~CE . . VotwilhWantfing anr llllt~r Juw, 
ih~ department mll}' not rrnvide mcdi..:al a~~istance to dtt)• 

person \-'l.·ho '"ould not func h~cn diuible ti.)r tltl.lt assistance 
I!!Jd ti1r "h''"' ted<•ral matching timds were noL ovailahlc 
1Hlth .. •{J.b~ ... ~tigjbility cr~teria for .f..l~di~~C:t~5sfstance in cffCct OJJ 
December .J I, 2QD~ IF ,\26] 

ARTICLE 7. Same as Senate version. 

SEC r!Ol\: i.O I. Same :1s Senate ;crsicm. 
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CONFFRENCF. 

SI'CTIO~ fdl9. 

UI\IITATION ON PROV!SI0:-.1 OF \IEDICAL 
r\SS!S r.-\NCF. Fmler thi•· Act, the H"ultlr tmd liunt<JII 

Sf!n·ic.·r.'.*+ CtntutJi.{.tiun ma.J tutly provide! medical assistance to 
a pcr~otHn '" ho Y¥ould have been ntherwi.n! eligible f{)r tnt)tlicul 
~:isistancc or ti.)r Vvhom federal matching. funds were available 
under the eligibility crikria tor rnedicJl assistano.:" in effect on 
Dccornhcr 31. 1013 

ARTICLE 7. Same as Senate >ersion. 

SECriO"l 7.01. Smneas Senate version. 

13.1-15.·!03 

t 
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SENATE VERSION 

SECTION 7.02. As soon as practicable atler the effccti\1:> 
date of this Act, the Health and Human Services Commission 
shall apply for and actively seck a waher <>r authori1alion 
fwm the appropriate federal ~!Zency to waive. with respect to a 
person who is dually eligible for Medicare and Medicaid. the 
re<juircment under 41 C.F.R. Se~tion 409JO that the per""' he 
hMpitaliled for at least three consecutive calendar days he fore 
'\.kdicare COHrs P<»thospital ~killed nursing facilit} care fllr 
the person. 

SECTION 7.03. If the llcahh and fluman Services 
Commission determines that it is cn"'t~ctTc~ti\c~ the 
~ommission shall apply for and actively seck a waiver or 
authoruation from the appropriate federal agency to allow the 
~tate tc1 pro\ ide medical assistance muJt:r the ,,.,.aivt:r or 
authorization to medically fragile indi' iduak 
(I) wh<1 arc at least :?.I years of age: and 
t:!) whose costs to receive care exceed cost limits under 
~xi sting \kdicaid wai•er programs. 

SECTION 7.!14. The llealrh and !Iuman Services 
{\)ntntission may use any avallahlc revenue. including 
legislative appropriations and availaole federal 1\mds, fi~r 
pUfP<)SCS of implementing any provision of this Act. 

SECTIOt>; 7.05. This Act takes effect September L ~OIJ. 

Sen~le Rill 7 
Conference C,1mmit1ce Report 
Section-hy·Section Analy>is 

HOUSE VERSION (IE) 

SECTION 7.02. Same a; Senate vcrsinn. 

SECTION 7.03. Same as Senate version. 

SECTION 7.0-1. Same as Senate version. 

SECTION 7.05. (tl) li..w:ep1 a.< prol'itll!d hy Suh.''''"'tion (h) nf 
thlue<:litm, this ,\ct takes effect Septemher I. ~() 13. 
(h) S.mitm 533.0354, Health anti Safety Cotie. a.> 11memletl 
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COI'FERFNCE 

SECTION 7Jl2.Sarne as Senate \ersion. 

SECTION 7.03. Same as Senate version. 

SECTION 7.04. Same as Senate version. 

SECTIO~ 7 .o;. Same as House vcr:.ion. 

• 13.1-15.403 



SEN.\ TF. VERSION 

Senate Hill 7 
Conference Committee Report 
Section-by-Section Ana!y~i> 

HOUSE VERSION (IE) 

hy tltis Act,taAes effect January· I, 21114. 
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LEGISLATIVE BUDGET BOARD 
Austin, Texas 

FISCAL NOTE, 83RD LEGISLATIVE REGULAR SESSION 

May 25,2013 

TO: Honorable David Dewhurst, Lieutenant Governor, Senate 
Honorable Joe Straus, Speaker of the House, House of Representatives 

FROM: Ursula Parks, Director, Legislative Budget Board 

IN RE: SB7 by Nel~on (Relating to improving the delivery and quality of certain health and 
human services, including the delivery and quality of Medicaid acute care services and 
long-term services and supports.), Conference Committee Report 

Estimated Two-year Net Impact to Geneml Revenue Related Funds for SB7, Conference 
Committee Report: a positive impact of $12,546,316 through the biennium ending August 31, 
2015. 

There are a number of provisions in the bill, particularly in ARTICLEs 4 through 7, that could have 
significant cost or savings, but the amounts cannot be determined and are not reflected in the 
positive impact. 

The bill would make no appropriation but could provide the legal basis for an appropriation of 
funds to implement the provisions of the bill. 

General Revenue-Related Funds, Five-Year Impact: 

Fiscal Year 

2014 

2015 

2016 

2017 

2018 

Probable Net Positive/(Negative) Impact 
to General Revenue Related Funds 

($2,981,109) 

$15,527,425 

$117,341,431 

$143,280,246 

$166,527,671 
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.. . 
All Funds, Five-Year Impact: 

Fi5tal Year 

2014 

2015 

2016 

2017 

2018 

Fiscal Analysis 

Probable 
Probable Probable Revenue 

Savlngsi(Cost) from 
Savings/(Cost) from Gain from 

GR MotC'It For 
Medicaid 

Federal Flllllls Generol R"'•enue Fund 

758 
555 l 

($2,981,109) ($5,186,470) $0 

($31,922,602) ($331,982,911) $35,587,520 

($28.287,154) ($312,364,480) $109,221,439 

($12,800,462) ($290,873,854) $117,060,531 

($1,109,285) ($274,806,556) $125,727,717 

Change in Number of 
Fiscal Year State Employees from 

FY2013 

2014 27.4 

2015 (104.1) 

2016 (104.1) 

2017 (104.1) 

2018 (104.1) 

Probable Revenue 
Gain from 

FollllllationSchool 
Fllllll 
193 

$0 

$11,862,507 

$36,407,146 

$39,020,177 

$41,909,239 

ARTICLE 1 of the bill would require the Health and Human Services Commission (HHSC) and the 
Department of Aging and Disability Services (DADS) to design and implement a Medicaid acute 
care services and long-term services and supports system for individuals with intellectual and 
developmental disabilities (IDD), to be implemented in two stages. The first stage would authorize 
HHSC and DADS to implement pilot programs to test one or more capitated managed care service 
delivery models for long-term services and supports with programs required to be implemented no 
later than September I, 20 16 and to operate for at least two years (except under certain 
conditions), but not beyond September I, 2018. The first stage would also require HHSC to 
provide acute care services for individuals with IDD through a managed care model, which could 
include the STAR+PLUS Medicaid managed care program. Finally, the first stage would require 
HHSC to implement under STAR+PLUS the most cost-effective option, which also maximizes 
federal funding, for the delivery of basic attendant and habilitation services for individuals with 
IDD. The second stage would require HHSC to transition (by September I, 20 17) individuals 
enrolled in the Texas Home Living (TxHmL) waiver to a managed care model, which could 
include STAR+PLUS. The second stage would also require HIISC to transition, by September 1, 
2020, individuals receiving services through other waivers or an Intermediate Care Facility for 
Individuals with Intellectual Disabilities (ICFIIID) to a managed care model, which could include 
STAR+PLUS.It would be at the discretion ofHIISC to determine whether or not to continue 
operation of the affected Medicaid waiver programs for individuals with !DD or the ICFIIID 
program at the time of each transition and subject to certain limitations. The bill would also 
require HHSC to establish an electronic portal through which providers ofiCFIJID services or 
group home providers may submit claims, create the Intellectual and Developmental Disability 
System Redesign Advisory Committee, and exempt certain persons from licensing requirements. 

ARTICLE 2 of the bill would require mandatory participation in a capitated managed care 
program for acute care services for all Medicaid enrollees, unless HHSC determines that an 
alternative would be more cost-effective or efficient. HHSC would be required to conduct a study 
to evaluate the feasibility of auto-enrolling eligible applicants in a Medicaid managed care plan 
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and to report the results by December I, 2014.lf determined feasible, HHSC would be authorized 
to implement an automatic enrollment process. HHSC would also be required to implement under 
STAR+PLUS the most cost-effective option, which also maximizes federal funding, for the 
delivery of basic attendant and habilitation services for individuals with disabilities. ARTICLE 2 
would further require implementation ofthe STAR+PLUS Medicaid managed care program 
statewide, carve nursing facility benefits into STAR+PLUS, establish a mandatory STAR Kids 
program for children with disabilities, and require children enrolled in the Medically Dependent 
Children Program (MDCP) waiver to enroll in STAR Kids. The bill would also create the 
STAR+PLUS Nursing Facility Advisory Committee, require HHSC to provide a portal through 
which nursing facility providers participating in STAR+ PLUS can submit claims to any 
participating managed care organization (MCO), create the STAR Kids Managed Care Advisory 
Committee, create the STAR+PLUS Quality Council, establish new prompt payment requirements 
for long-term services and supports providers under managed care, prohibit MCOs from 
implementing certain rate reductions without prior approval from HHSC except in certain 
circumstances, and amend requirements related to the Medicaid Managed Care Advisory 
Committee. The bill would amend Section 533.005 (a-1) of the Government Code, which sets an 
expiration date for the requirement that MCOs and pharmacy benefit managers exclusively 
employ the state's vendor drug program formulary, preferred drug list, and prior authorization 
requirements and procedures for the prescription drug benefit in the Medicaid Program; the bill 
would change the expiration date from August 31, 2013 to August 31, 2018. Finally, the bill would 
require the Senate Health and Human Services Committee and the House Human Services 
Committee to study and review the requirement to carve nursing facility services into 
STAR+PLUS and the implementation of that requirement. 

ARTICLE 3 of the bill would require DADS to implement, subject to the availability of federal 
funding, a comprehensive assessment and resource allocation process. DADS would also be 
required to establish a prior authorization process for requests for supervised living or residential 
support services available in the Home and Community-based Services (HCS) waiver. The 
executive commissioner ofHHSC would be required to adopt or amend rules to allow for the 
development of additional housing supports for individuals with disabilities, including 
individuals with IDD. DADS, in cooperation with other entities, would be required to coordinate 
with public housing entities to expand housing opportunities for individuals with IDD. DADS 
would also be required, subject to the availability of federal funds, to develop and implement a 
training program for persons providing direct services and supports to individuals with lDD and 
to establish at least one behavioral health intervention team; DADS would be required to ensure 
that members of a behavioral health intervention team receive training on trauma-informed care. 
HHSC and DADS would be required to conduct a study related to persons with Prader-Willi 
Syndrome. HHSC would be required to conduct a study to evaluate the need for applying income 
disregards to persons with IDD receiving Medicaid benefits, including through l915(c) waivers. 

SECTION 4.0 I would require HHSC to establish a clinical improvement program for Medicaid 
managed care and require Medicaid MCOs to develop and implement collaborative program 
improvement strategies. 

SECTION 4.02 would amend requirements related to value-based contracts under Medicaid 
managed care. 

SECTION 4.03 would require HHSC to create a quality-based incentive program for assigning 
those Medicaid recipients who do not select a managed care plan into a plan. 

SECTION 4.04 would require HHSC to decrease, where possible, administrative process 
requirements for MCOs and administrative reporting and process requirements for providers 
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under Medicaid managed care. HHSC would also be required to expand a required portal through 
which providers in any MCO network may submit claims for acute care services to accept claims 
for long-term services and supports. 

SECTION 4.05 would allow HHSC, if cost-effective, to redirect the state's share of shared profits 
earned by Medicaid MCOs to certain MCOs in order to encourage payment reform and certain 
efficiencies. 

SECTION 4.06 amends the composition of the Medicaid and CHIP Quality-based Payment 
Advisory Committee. 

SECTION 4.07 would amend requirements related to quality-based outcome and process measures 
for Medicaid and the Children's Health Insurance Program (CHIP). 

SECTION 4.08 would require HHSC to require MCOs to develop quality-based payment systems 
for compensating providers participating in CHIP or Medicaid. 

SECTION 4.09 would require HHSC to convert outpatient hospital reimbursement under Medicaid 
and CHIP to an appropriate prospective payment system. SECTION 4.19 would require the 
conversion to occur by September I, 2013. 

SECTION 4.10 would require HHSC to develop a web-based capability to provide MCOs and 
providers with certain performance data. 

SECTION 4.11 would amend reporting requirements related to CHIP and Medicaid quality-based 
payments and outcomes and require HHSC to make the annual report available to the public. 

SECTION 4.12 would amend requirements related to quality-based premiums for MCOs 
participating in CHIP and Medicaid. 

SECTION 4.13 would authorize HHSC to allow flexibility for MCOs participating in CHIP or 
Medicaid with respect to reducing the incidence of unnecessary institutionalization and 
increasing the usc of alternative payment systems. 

SECTION 4.14 would require the executive commissioner of HHSC to adopt rules for identifying 
potentially preventable admissions, ancillary services, and emergency room visits in CHIP and 
Medicaid and add reporting of these events to an existing report to hospitals participating in CHIP 
and Medicaid. HHSC would be authorized to publicly release information in these reports. 

SECTION 4.!6 would require HHSC to establish payment initiatives to improve integration of 
acute care services and long-term services and supports in CHIP and Medicaid. 

SECTION 4.17 would authorize HIISC, if feasible and cost-effective, to develop and implement 
quality-based payment systems for Medicaid long-term services and supports providers. 

SECTION 5.0 l would require HIISC to pursue and, if appropriate, implement Medicaid rate
setting strategies for premiums that encourage payment reform and certain efficiencies. 

SECTION 6.02 would require HHSC and other health and human services agencies to share data. 

SECTION 6.03 would require HHSC to align service delivery areas under Medicaid and CHIP. 
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SECTION 6.04 would authorize HHSC, if cost-effective, to implement a wellncss screening 
program for Medicaid recipients. 

SECTION 6.06 would require local mental health authorities (LMHAs), to the extent feasible and 
using certain appropriations or funds received under the Texas Health Care Transformation and 
Quality Improvement Program 1115 Waiver, to ensure the provision of assessment services, crisis 
services, and intensive and comprehensive services using disease management practices for 
certain children and adults and would require the Department of State Health Services (DSHS) to 
ensure that the LMHAs incorporate jail diversion strategies into the authorities' disease 
management practices for an expanded list of disorders. 

SECTION 6.07 would require HHSC to ensure that, for purposes of calculating the hospital
specific limit used to determine payments under the disproportionate share hospital (DSH) 
supplemental payment program and the uncompensated care payment program under the Texas 
Healthcare Transformation and Quality Improvement Program 1 I 15 waiver, to the extent a third
party commercial payment exceeds the Medicaid allowable cost for certain services, the payment 
is not considered a Medicaid payment. 

SECTION 6.08 would authorize HHSC, to the extent allowed by the General Appropriations Act, 
to transfer General Revenue Funds appropriated to HHSC for Medicaid to DADS to provide 
services under the Program of All Inclusive Care for the Elderly (PACE) to eligible recipients who 
would otherwise receive services through STAR+PLUS and who have a personal income at or 
below the level required to receive Supplemental Security Income (SSI). 

SECTION 7.0 I directs state agencies to request any federal waiver or authorization necessary to 
implement the provisions of the bill and authorizes the agencies to delay implementation of any 
provision until such waiver or authorization is granted. 

SECTION 7.02 directs HHSC to seek a federal waiver or authorization to waive the requirement, 
for individuals dually eligible for Medicare and Medicaid, that an individual be hospitalized for 
three consecutive calendar days before Medicare covers post-hospital skilled nursing facility 
care. 

SECTION 7.03 requires HHSC, if determined to be cost-effective, to apply for and actively seek a 
waiver for medically fragile individuals at least 21 years of age whose costs to receive care 
exceed cost limits under existing Medicaid waiver programs. 

SECTION 7.04 authorizes HHSC to use any available revenue to implement provisions of the bill. 

The bill would be effective September 1, 2013 except for the amendments made in SECTION 6.06, 
which would be effective January I, 2014. 

Methodology 

ARTICLE I: HHSC and DADS estimate a cost to implement two pilot programs of$720,382 in All 
Funds in fiscal year 2015 and $440,140 in All Funds in fiscal years 2016 and 2017 for information 
technology, project management, and staffing. No estimated cost or savings related to client 
services is assumed. 

HHSC assumes that providing acute care services for individuals with IDD through managed care 
could be accomplished for persons enrolled in the HCS, Community Living and Support Services 
(CLASS), Deaf Blind Multiple Disabilities (DBMD), and TxHmL waivers or receiving services in 
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-
ICFs/IID (excluding State Supported Living Centers), excluding those who are dually eligible for 
Medicaid and Medicare, beginning in fiscal year 2015 and for all persons, including dual
eligibles, beginning in fiscal year 2017. Savings are estimated at $3.9 million in All Funds in fiscal 
year 2015, $4.2 million in All Funds in fiscal year 2016, $5.1 million in All Funds in fiscal year 
2017, and $5.4 million in All Funds in fiscal year 2018. These amounts include estimated savings 
for including long-term services and supports in managed care for TxHmL beginning in fiscal 
year 20 17; savings for including these services in managed care for individuals in other waivers 
or ICFs/IID arc not assumed to begin until fiscal year 2019. 

HHSC assumes that the most cost-effective way to provide basic attendant and habilitation 
services for individuals with IDD would be by implementing Community First Choice, a new state 
plan option that would provide a six percentage-point increase in federal Medicaid matching rates 
for providing community-based attendant services and supports to beneficiaries who would 
otherwise be confined to an institution. Texas currently provides these services to certain elderly 
or disabled Medicaid enrollees who would otherwise be eligible for nursing facility care; 
implementing Community First Choice would expand services to Medicaid enrollees with a 
disability who might otherwise be eligible for care in an ICF/IID. The six percentage point 
enhanced match would apply to certain existing services and those provided to the expanded 
population. The cost is estimated to be $37 I .4 million in All Funds, including $134.8 million in 
General Revenue Funds, beginning in fiscal year 2015. The cost to General Revenue Funds would 
be offset by replacing $93.1 million in General Revenue Funds with Federal Funds due to the 
enhanced match on existing services. lhc cost would be further reduced in fiscal year 2015 and 
the first month of fiscal year 2016 due to the availability of an additional two percentage-point 
increase in matching rates related to the Balancing Incentive Program. The net cost to General 
Revenue Funds is estimated to be $35.3 million in fiscal year 2015, $41.6 million in fiscal year 
2016, and $41.7 million beginning in fiscal year 2017. 

ARTICLE 2: HHSC estimates a net savings to client services from mandating into managed care 
certain children currently allowed to opt-out, children for whom an adoption subsidy is provided, 
recipients of emergency Medicaid services, women enrolled in Medicaid for Breast and Cervical 
Cancer, Medically Needy recipients, and pregnant women during the period of presumptive 
eligibility. Savings are estimated at $11.0 million in All Funds in fiscal year 2015,$11.9 million in 
All Funds in fiscal year 2016, $12.9 million in All Funds in fiscal year 2017, and $13.9 million in 
All Funds in fiscal year 2018. 

Any potential savings from implementing an automatic enrollment process for Medicaid managed 
care would be dependent on results of the feasibility study and cannot be determined at this time. 

Savings associated with enhanced federal match for individuals with disabilities receiving basic 
attendant and habilitation services arc included in the fiscal impact for Community First Choice 
under ARTICLE I. 

HHSC estimates a cost to client services from expanding STAR+ PLUS statewide. Costs are 
estimated at $10.5 million in All Funds in fiscal year 2015, $3.5 million in All Funds in fiscal year 
2016,$3.6 million in All Funds in fiscal year 2017, and $4.0 million in All Funds in fiscal year 
2018. 

HHSC estimates a cost to client services from carving nursing facility benefits into STAR+PLUS 
in fiscal years 2015 and 2016 with savings beginning in fiscal year 2017. Costs are estimated at 
$28.2 million in All Funds in fiscal year 2015 and $14.5 million in All Funds in fiscal year 2016 
with savings of$9.1 million in All Funds in fiscal year 2017, and $35.2 million in All Funds in 
fiscal year 2018. 
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HHSC estimates savings to client services from requiring children enrolled in MDCP to enroll in 
STAR Kids. Savings are estimated at $5.2 million in All Funds in fiscal year 2015,$5.6 million in 
All Funds in fiscal year 2016,$6.0 million in All Funds in fiscal year 2017, and $6.4 million in All 
Funds in fiscal year 2018. 

HHSC estimates a cost to establish a portal for submission of claims for long-term services and 
supports (including nursing facility services) of$2.4 million in All Funds in fiscal year 2014 and 
$780,000 in All Funds in fiscal year 2015. 

Changing the expiration date in Section 533.005 (a- I), Government Code, would continue the 
requirement that MCOs and pharmacy benefit managers utilize the state's vendor drug program 
formulary, preferred drug list, and prior authorization requirements and procedures through fiscal 
year 2018. The formulary and the preferred drug list are the basis for the collection of 
supplemental drug rebates in the Medicaid program. Under current law, this requirement would 
expire at the end of fiscal year 2013 and HHSC would no longer collect supplemental rebate 
revenue if the Medicaid MCOs were allowed to implement their own formularies and other 
requirements related to outpatient pharmacy benefits; the extent to which the loss of supplemental 
rebates would be offset by other savings achieved by the MCOs and incorporated into the 
capitation rates is not known and the full fiscal impact cannot be determined. Extending the 
expiration date would continue the practice ofHHSC collecting supplemental drug rebates, which 
would continue to be used to support the Medicaid program, through fiscal year 2018. As such, 
implementing the provisions of the bill would result in increased collection and expenditure of 
Vendor Drug Rebates - Supplemental Rebates estimated to be $69.5 million in fiscal year 2014 
and $73.9 million in fiscal year 2015 and subsequent years and there would be no expected 
change to capitation rates for outpatient pharmacy benefits in Medicaid managed care during that 
period. 

ARTICLE 3: This Article would implement recommendations in the report "Improve Assessment 
and Resource Use in Community Programs" in the Legislative Budget Board's Government 
Effectiveness and Efficiency Report, submitted to the Eighty-third Texas Legislature, 2013. The 
estimated All Funds cost to implement the comprehensive assessment and contract for 
development of a resource allocation methodology is $1.0 million in fiscal year 2014, $2.0 million 
in fiscal year 2015, $1.25 million in fiscal year 2016, and $0.5 million in fiscal year 2017. Any 
cost from establishment of a prior authorization process for certain services in the HCS waiver 
cannot be determined at this time. Ultimately, savings could be achieved from diverting clients to 
less costly services and settings, but those savings cannot be determined at this time. HHSC 
estimates a cost to establish one behavioral intervention team and to develop and implement a 
training program of $1.6 million in fiscal year 2014 and $1.4 million in fiscal year 2015 and 
subsequent fiscal years; crisis response and treatment services would be provided to 50 
individuals each year. 

ARTICLEs 4 through 7: Costs or savings associated with most provisions in these articles cannot 
be estimated at this time. 

Redirecting the state's share of shared profits earned by Medicaid MCOs, as authorized under 
SECTION 4.05, is not assumed to be cost-effective since those funds arc currently appropriated to 
liHSC and used to fund the Medicaid program; redirecting them to MCOs would require 
replacement of those appropriated funds with other General Revenue Funds unless the redirection 
would result in an offsetting savings. 

According to HHSC, SECTION 4.09 would result in replacement of the current cost-based hospital 

Page 7 of10 



outpatient payment system with an Enhanced Ambulatory Patient Grouping (EAPG) system. 
Although SECfiON 4.19 would require conversion by September I, 2013, HHSC indicates that the 
conversion could not be accomplished for managed care until fiscal year 2015 and for fee-for
service until fiscal year 2017. HHSC estimates savings of$32.3 million in All Funds in fiscal year 
2015, increasing each fiscal year to $48.4 million in All Funds by fiscal year 2018. 

The fiscal impact of SECTION 6.06 cannot be determined at this time due to the lack of 
information regarding the demand for and cost of the expanded treatment services for the 
additional covered disorders; however, the cost is likely significant. Health and Safety Code 
Section 533.001 requires DSHS to provide services first to those persons who are in the priority 
population, defined in the DSHS strategic plan as adults with schizophrenia, bipolar disorder, or 
major depressive disorder who have a significant functional impairment. Due to the current 
prioritization of these groups, it is assumed that additional state costs would be incurred to ensure 
that the expanded population identified in the bill receives services. Due to a lack of information 
on the demand for treatment for disorders on the expanded list, this treatment cost is indeterminate 
but likely significant and a cost to the state. 

The fiscal impact of SECfiON 6.07 is not expected to be significant. Provisions may conflict with 
federal guidance from the Centers for Medicare and Medicaid Services (CMS); however, the total 
amount of funds available for DSH and uncompensated care payments under the 1115 waiver is 
limited and subject to the availability of state or local government funds to draw down federal 
matching funds. The provisions of SECflON 6.07 do not affect the amount of funds available but, 
if implemented, could result in a redistribution of funds between qualifying providers. 

The fiscal impact ofSECfiON 6.08 cannot be determined. The SECTION would create an 
entitlement to PACE services for clients at or below SSI income eligibility in PACE service areas. 
Agency rules currently set PACE rates at not more than 95 percent of the cost to serve clients 
receiving nursing facility services or Community-based Alternatives (CBA) services in fee-for
service in the counties served by PACE. Creating an entitlement to services for an unspecified 
number of clients could result in a significant number of clients who have lower costs receiving 
services through the PACE program at a higher reimbursement rate while the higher cost clients 
remain in STAR+ PLUS, ultimately increasing the capitation rates for that program. Currently, the 
limited number of clients served in PACE minimizes any associated negative fiscal impact. 
Because the existing cost of serving clients potentially eligible to receive PACE services, the cost 
to receive those services under PACE relative to STAR+PLUS, and the ultimate impact on 
STAR+PLUS capitation rates cannot be determined, the fiscal impact of the SECTION cannot be 
determined. HHSC has rule-making authority related to PACE rates and could change rules to 
ensure cost neutrality, but the bill does not require this. 

According to HHSC and DADS, the cost to implement a new waiver for medically fragile 
individuals, as required by SECTION 7.03 would include $0.8 million in fiscal year 2014 and $0.5 
million in fiscal year 2015 for systems modification; DADS also indicates the need for 1.0 full
time equivalent to develop and implement the waiver at a cost of$0.1 million in All Funds in each 
fiscal year. It is assumed that the waiver would be operational and providing services beginning in 
September 2014. According to DADS, an average of 50 individuals would qualify for services in 
fiscal year 2015, increasing each year to an average of 140 in fiscal year 2018. DADS indicates 
that these clients are currently receiving some services from the department, but there would be an 
incremental cost increase of $86,140 per client per year in the new waiver for an estimated cost of 
$4.3 million in All Funds in fiscal year 2015 increasing to $12.1 million in fiscal year 2018. 
Additionally, DADS indicates some of these clients are currently receiving GR-funded services 
for which federal matching funds could be received in the waiver; an estimated $0.5 million in 
General Revenue Funds each year would be replaced with $0.2 million in General Revenue Funds 
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and $0.3 million in Federal Funds. The total cost to develop and implement the new waiver is 
estimated to be $0.9 million in All Funds in fiscal year 2014,$4.9 million in All Funds in fiscal 
year 2015, $7 .I million in All Funds in fiscal year 2016, $9.6 million in All Funds in fiscal year 
2017, and $12.1 million in All Funds in fiscal year 2018. 1915( c) waiver services are not an 
entitlement and these costs could be reduced by limiting the number of individuals enrolled in the 
new waiver and operating an interest list for services. Due to the costs associated with 
implementing the waiver, the requirement that the waiver be cost-effective and efficient makes it 
unlikely that the department would opt to implement the new waiver program. 

New study and reporting requirements are estimated to cost $250,000 in All Funds in fiscal year 
2014 and $150,000 in All Funds in fiscal year2015. 

Premium Tax Revenue: Increasing the number of recipients enrolled in managed care plans is 
assumed to result in an increase to insurance premium tax revenue, estimated as 1.75 percent of 
expenditures for these recipients. Revenue is adjusted for payment in March for each prior 
calendar year (an estimated one-third of estimated revenue for each fiscal year is assumed to be 
collected in that fiscal year with the remainder collected the following fiscal year). Pursuant to 
Section 227.00 I (b), Insurance Code, 25 percent of the revenue is assumed to be deposited to the 
credit of the Foundation School Fund. The total increase to premium tax revenue associated with 
the provisions of the bill is estimated to be $47.5 million in fiscal year 2015, $145.6 million in 
fiscal year 2016, $156.1 million in fiscal year 2017, and $167.6 million in fiscal year 2018. 

Administration: The managed care expansion provisions of the bill are estimated to result in an 
increase to full-time equivalents (FTEs) of26.4 at HHSC beginning in fiscal year 2014 at a cost of 
$2.0 million in All Funds, which includes employee benefits. The expansion would result in a 
reduction to FTEs of 131.5 at DADS beginning in fiscal year 2015 at a savings of $5.7 million in 
All Funds, which includes employee benefits. The managed care expansions are not assumed to 
produce any administrative savings, although including administrative expenditures in managed 
care premiums could increase premium tax revenue. Additionally, payment of premiums under 
managed care cancels out an existing savings in Medicaid related to delayed payment of claims 
and cash accounting, resulting in a one-time cost in fiscal year 2015 that cannot be estimated and 
is not included in this analysis. 

No increased expenditures related to the health insurance excise tax included in the Patient 
Protection and Affordable Care Act are included in this analysis. IUISC has indicated that there 
would need to be an increase to premiums of $35.2 million in fiscal year 2015 increasing to 
$140.7 million by fiscal year 20 18; however, the cost of the tax to MCOs is not required to be 
covered by the state through premium increases. Additionally, the tax is a sum certain amount to 
be allocated to health insurance providers subject to the tax and the cost to any one MCO or state 
cannot be determined at this time. 

Technology 

HHSC estimates a cost to establish a claims portal of $2.4 million in All Funds in fiscal year 2014 
and $780,000 in All Funds in fiscal year 2015. Systems modifications related to the waiver for 
medically fragile individuals are estimated to cost $0.8 million in All Funds in fiscal year 2014 
and $0.5 million in All Funds in fiscal year 2015. 
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Local Government Impact 

SECTION 6.07 could result in a redistribution of funds between qualifying providers, which could 
include local hospitals. Other provisions of the bill are not expected to have a significant fiscal 
impact on local governments. 

Source Agencies: 529 Health and Human Services Commission, 304 Comptroller of Public 
Accounts, 332 Department of Housing and Community Affairs 

LBB Staff: UP, CL, LR, MB, SD, NB 

Page 10 of 10 



Certification of Compliance with 
Rule 13, Section 6(b), House Rules of Procedure 

Rule 13, Section 6(b ), House Rules ofProcedure, requires that a copy of a conference committee 
report signed by a majority of each committee of the conference must be furnished to each member 
of the committee in person or if unable to deliver in person by placing a copy in the member's 
newspaper mailbox at least one hour before the report is furnished to each member of the bouse 
under Section IO(a) of this rule. The paper copies of the report submitted to the chief clerk under 
Section I O(b) of this rule must contain a certificate that the requirement of this subsection has been 
satisfied, and that certificate must be attached to the printed copy of the report furnished to each 
member under Section I 0( d) of this rule. Failure to comply with this subsection is not a sustainable 
point of order under this rule. 

I certify that a copy of the conference committee report on <; B. q- was furnished 
to eacb member of the conference committee in compliance with Rule ll, Section 6(b ), House 
Rules of Procedure, before submission of the paper copies of the report to the chief clerk under 
Section IO(b), Rule 13, House Rules of Procedure. 


